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AUTHORIZED REPRESENTATIVES AND CONTACT
INFORMATION

Mr. Yue Xiangjun

No. 60 Middle Section of Huangshan Avenue,
New Northern Zone

Chonggqing City, the PRC

Postal code: 401123

Tel.: (86) 023-63075721

Ms. Chiu Hoi Shan

Room 1204-06, 12th Floor,
The Chinese Bank Building,
61 Des Voeux Road Central,
Central, Hong Kong

Tel.: 852-2155 4820

ALTERNATE AUTHORIZED REPRESENTATIVE AND
CONTACT INFORMATION

Mr. Lo Wah Wai

33rd Floor, Shui On Centre,
No. 6-8 Harbour Road,
Wanchai, Hong Kong

Tel.: 852-28022191

REGISTERED OFFICE

No. 60 Middle Section of Huangshan Avenue,
New Northern Zone
Chongqing City, the PRC
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HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716,

17th Floor, Hopewell Centre,

183 Queen’s Road East,

Wanchai, Hong Kong

AUDITORS

ShineWing Certified Public Accountants LLP
9th Floor, Block A, Fuhua Mansion,

No. 8 Chaoyangmen Beidajie,

Dongcheng District, Beijing

LEGAL ADVISOR

Chiu & Co. (#E\ M 2E7T) (As to Hong Kong Laws)
Chongging Jingsheng Law Firm (As to Chinese Law)

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Room 1204-06,
The Chinese Bank Building,
61 Des Voeux Road Central,

Central, Hong Kong

WEBSITE OF THE COMPANY

www.chinacgme.com
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PRINCIPAL BANKER

China Merchants Bank

Chongging Shanggingsi Sub-branch

1st Floor, Zhong-an International Building,
No.162 Zhongshan Third Road,

Yuzhong District, Chongqging City, the PRC

SHARE INFORMATION

Listing Place

The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)

Stock Code
02722
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31 December
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RESULTS HIGHLIGHTS
AT

Chongqging Machinery & Electric Co., Ltd. (the “Company”) and its
subsidiaries (collectively the “Group”) announce the highlights of the

consolidated results as set out below.

° Revenue of the Group for the six months ended 30 June 2024
amounted to approximately RMB4,225.7 million, representing
an increase of approximately 8.7% from the corresponding

period of last year.

o Gross profit of the Group for the six months ended 30
June 2024 amounted to approximately RMB744.0 million,
representing an increase of approximately 1.5% from the

corresponding period of last year.

o Profit attributable to the shareholders of the Company for the
six months ended 30 June 2024 amounted to approximately
RMB270.1 million, representing an increase of approximately

48.5% from the corresponding period of last year.

° Basic earnings per share for the six months ended 30 June
2024 amounted to approximately RMBO0.07, representing an
increase of approximately 48.5% from the corresponding

period of last year.
o Net assets per share for the six months ended 30 June 2024

amounted to approximately RMB2.29, representing an increase

of 4.1% from the corresponding period of last year.

2024 H i O O
EERERNERAF



CHAIRMAN’S STATEMENT

4|||‘I'l|

SEFieih

BEMRR

H

ARAEEEEMAEERE_T_MFXA
=tRLEREA(ARBAMED NP HES - AEE
ZHHRERRET  ELECARREREZE
& RARBZEENE KR MG EDEIS A (IR E
BA%)EH -

— bR B R A T ]

E¥F - 2REEEFERDATME
TRAKEBERZRTIREHE - XEL
BRI E R T - BB A EEET [ETT
BMBRI AN HENE ERFEREEY
RRAER L AAKEEERBMES
BRTREBRNEKEERS Y  HittHE
MEELSEERAARERAZED T RER
BIBREN - RN BHRBEEETS AEH
BHREXBRSER ) 2RRERSRR -

G AR - R BB 3| R — ¥ E R AN

B TH

p ‘ﬁl!:.'ﬂi:.zh

Dear shareholders,

The board of directors (the “Board”) of the Company announces the

interim results of the Group for the six months ended 30 June 2024

(the

Period”). The Group’s interim results have not been audited but

have been reviewed by the audit and risk management committee

and the Company’s auditor, ShineWing Certified Public Accountants

LLP.

INTERNATIONAL AND DOMESTIC REVIEW FOR
THE FIRST HALF OF THE YEAR

In the first half of the year, the recovery process of global
economy was still faced with challenges, and different
economies showed varying degrees of recovery. The U.S.
economy remained quite resilient, generally moving towards
a soft landing; inflation in Europe benefited from improved
supply, with slow recovery but on-going monetary easing;
Japan’s economy continued to recover moderately, with the
pressure of yen depreciation bringing mixed results; and
other emerging markets, driven by factors such as economic

transformation and upgrading, had strong growth potential.

:
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EHRMR A

and precise, deepening capital market reforms, intensifying
real estate policies and better-than-expected export growth,
have to some extent consolidated and enhanced the positive
trend of economic recovery. However, challenges such as
insufficient effective demand and weak social expectations
remained, and the pressure of economic downturn persisted.

In the first half of the year, GDP grew by 5% year-on-year.

OPERATIONAL REVIEW OF THE GROUP IN
THE FIRST HALF OF THE YEAR

In the first half of the year, the Group overcame adverse factors
such as insufficient effective domestic demand, a decline
in the manufacturing industry, and weak market confidence.
Actively integrating into the new development pattern,
focusing on major national strategies such as green and low-
carbon transformation and innovation-driven development,
the Group seized opportunities like the Chengdu-Chongaging
Economic Circle, the new land and sea corridors in the
western region and Chongging’s modern manufacturing cluster
system of “33618”". By breaking down traditional industry
boundaries and integrating innovative development platforms,
the Group accelerated the adjustment, transformation,
upgrading and digital empowerment of traditional industries,
carried out research on major technological equipment and
industrialization applications of innovation achievements to
enhance product added value and market competitiveness,
continuously moving towards the high end of the value chain.
Simultaneously, the Group continued to optimize in various
aspects such as market expansion, brand building, R&D
innovation, risk management, talent attraction and sustainable
development strategy, improve quality and create efficiency
and promote high-quality development. The scientific and
technological applications and core competitiveness of the
Group have been improved, laying the foundation for the

comprehensive completion of the annual goals set by the

Board.
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III. OUTLOOK FOR INTERNATIONAL AND

DOMESTIC SITUATION IN THE SECOND HALF
OF THE YEAR

In the second half of the year, with the gradual easing of global
inflationary pressures, the differentiation in global economic
growth is expected to improve, and the economic recovery will
be on a moderate track. A global rate-cutting cycle may begin,
potentially showing a “staggered step-down” pattern. Affected
by the continued impact of the restructuring of the global
industrial chain, global monetary policies may further ease,
and the factors driving the recovery of global manufacturing
may remain. However, the high level of geopolitical uncertainty
continues to impact global economic activities. The rise of
anti-globalization and the trend towards a certain degree of
“regionalization” will negatively affect the already struggling
global economy. Due to the new stages of the domestic
real estate cycle, population cycle, and debt cycle, the
improvement of key macroeconomic factors has been slow.
The economic situation is severe and urgently requires strong
policy support. In the second half of the year, the Chinese
government will fully, accurately and comprehensively
implement the new development concept, adhere to the
general work principle of seeking progress while maintaining
stability, actively expand domestic demand, develop new
quality productivity according to local conditions, accelerate
the cultivation of new momentum in foreign trade, and focus
on promoting high-quality development, which will further
push and plan for comprehensive deepening of reforms. It is
expected that China’s economy will continue to stabilize and

recover in the second half of the year.
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REBTFFREREE - Development strategies of the Group for the second half of the

year are as follows:

TH¥FE FAEEEREEEEERRRERE In the second half of the year, the Group will focus on the
SHEZREZLREME  UREHEIGN =4 important development opportunities of building a modern
REBRITBARR/IES - KOEEI=HE manufacturing cluster system in Chongqging. Guided by the
—REINEWR  BEATEFSFY N E new three-year reform and development action plan for quality
EBEGRER BERER EBREEHE TE improvement and efficiency enhancement, the Group will
¥uR BIFEY BREE BREEN vigorously promote the reform initiative of “three reforms and
RARDRIE A ESIMEBA I - HEREER one revitalization”. Centering on the various goals and tasks
BEER 2EME TYFFEEHIE: assigned by the Board of the Company at the beginning of

the year, the Group will take proactive actions and perform its
duties with due diligence, achieving results in aspects such as
industrial development, innovation drive, capital operation, risk
control and corporate governance, so as to advance the high-
quality development of the Group and comprehensively and
properly complete the work priorities in the second half of the

year:
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Work priorities for the second half of the year:

()

Enhance cash generation capacity via internal and
external improvement

First, the Group will focus on both domestic and
international markets, closely follow top-quality clients
in the industry, and concentrate its advantageous
resources to fully strive to increase market share. The
Group will further the optimization of the construction
of the electromechanical mall, and carry out online
promotion and transactions of products. The Group
will strengthen the strategic marketing layout, leverage
resource synergies, seize overseas export opportunities,
and actively explore international markets in the Middle
East, South Asia and Southeast Asia. Second, the Group
will continue to strengthen lean management, promote
the improvement of operational quality and efficiency,
accurately identify problem points through professional
institutions’ diagnosis, clarify the directions for lean
improvement, and continuously promote enterprise value
creation. The Group will accelerate the upgrading of
the digital procurement platform, continuously optimize
the industrial structure of supply chain, reduce the
procurement costs of subsidiaries, expand and improve
analytical applications, and build a comprehensive
analysis platform of business chain. The Group will
actively promote the application of green and energy-
saving technologies, reduce energy consumption and
pollutant emissions, improve material utilization and
unit energy resource output efficiency, and drive green
development. Third, the Group will drive the Company’s
value enhancement through 5C value management,
increase revenue and reduce expenses to improve
profitability, collect all receivables to reduce accounts
receivable, comprehensively coordinate the financing
layout, speed up the construction of the treasury, and
continuously enhance the ability to raise and manage
funds. The Group will continually optimize capital
structure, manage asset allocation well, and ensure

project implementation.
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(I) Continue to drive innovation and strengthen core

competitiveness

First, the Group will closely focus on the clean energy
fields such as wind and solar energy and hydrogen
energy, conduct in-depth research and analysis of the
related industrial chain, and promote the optimization,
supplementation, extension and strengthening of
the industrial chain. Second, the Group will focus on
the research and application of new technologies,
new products, new processes, and new materials
to accelerate the implementation of the strategic
layout of the innovation system. By establishing an
innovation incentive mechanism, setting up a platform
for technological collaboration, industrial development
research and technological innovation, the Group aims
to promote the collaborative sharing of innovation
resources, facilitate project implementation and results
transformation, and enhance core competitiveness and
sustainable development capability. Third, the Group will
accelerate digital transformation, continuously promote
the construction of public capability platforms such as loT
(Internet of Things) platforms, simulation design platforms
and data centers, to lay a solid foundation for data-driven
decision-making; continuously promote the construction of
operation management systems such as financial service
platforms for the supply chain, project management and
HSE, to effectively support the practical application of
the value management system, data application and
deepening of business collaboration, injecting strong

momentum into industrial upgrading.
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(III) Deepen the reform and promote quality improvement and

advancement

First, the Group will strengthen capital operation. The
Group will promote equity financing for wind power
blades and wind-solar resource segments; select high-
quality target companies in the industry chain that have
strong synergy with the Group’s core business, and
actively explore opportunities for external expansion.
Second, the Group will deepen the reform of subsidiary
companies. The Group will fully implement the plan of the
Chongging Municipal Government on “three reforms and
one revitalization” (i.e. reform of state-owned enterprises,
reform of park development zone, reform of separation
of government and enterprise, and revitalization of state-
owned assets). Third, the Group will ensure that the
contract management system for leaders’ terms is in
place, improve the evaluation system that combines short-
term business performance with long-term sustainable
development, optimize the assessment and allocation of
high-level talents, and adopt classified measures. The
Group will strengthen the selection and appointment of
appropriate talents and integration and training of existing
talents, and build an incubation platform and sharing
mechanism for technical talents and dual-management
talents, as well as introduce mechanisms such as team
performance and normal distribution to further improve
the market-oriented assessment and incentive constraint

mechanism.
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(IV) Strengthen the risk control and serve high-quality

development

First, the Group will adhere to the principles of “reducing
stock, restraining increment and identifying variables”,
timely conduct internal control evaluations, strengthen risk
investigation and response, and continuously enhance the
ability to prevent and mitigate major risks. Second, the
Group will implement the work plan named “compliance
enhancement year”, strengthen legal management, adhere
to corporate governance and rights protection according
to laws, and build a solid defense line for lawful and
compliant operations. Third, the Group will solidly carry out
supervision and audit work, focusing on key areas, critical
links, and important positions, to conduct specialized
supervision and inspection, promoting the improvement
of management quality and efficiency. Fourth, the Group
will continue to deepen HSE management, strengthen in-
depth management of subsidiaries through information
technology, further solidify the foundation of enterprise
safety management, and prevent significant accidents
in safety production, environmental protection and

occupational health.
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(V) Optimize corporate governance to empower healthy

development

First, in accordance with the requirements of the new
Company Law, the Group will further optimize the Articles
of Association, systems and rules of procedure, bringing
into play the core role of corporate governance in the
high-quality development of listed companies. Second,
the Group will consciously abide by laws, regulations, and
regulatory requirements, and strictly disclose information.
Third, the Group will, in line with the latest ESG regulatory
requirements, standardize various sustainable information
disclosure standards through continuous training to
enhance overall ESG performance. Fourth, the Group
will continue to manage investor relations well, establish
multi-level and multi-channel interaction mechanisms
with investment institutions, intermediaries, and other
capital market entities, and enhance investors’ sense
of recognition of the Company’s strategy and long-term

value.



kb

AEEREEEL  2EEEIAMBESE] (A6
Y BREEL - BEEE  AHED - YLER)
THEZR BLEREE  RRBREEKF - I
REXEAUAL FHENRERLER  HDHE
SHEIMITERR EE RSN 2N ABEXNEFE
EAER -

B AANERREFE RA2ERERATHX
FGE URBUES EENRERTIHAL
BRI B AOMER - BUARIRE |

HITEF EREFER
EHE

R e ERE
—E-MFENAZF+—H

CONCLUSION

The Group will firmly and fully implement the work requirements
of “five reshaping” (i.e. functional reshaping, strategic reshaping,
value reshaping, organizational reshaping and cultural reshaping),
optimize resource allocation, improve lean management, promote
industrial transformation and upgrading, cultivate and consolidate
core industries, and ensure the implementation of business plans
and action plans, striving to achieve the annual objectives and

tasks.

On behalf of the Board, | would like to extend my heartfelt
gratitude to our shareholders for their support and trust. My sincere
appreciation also goes to our directors, supervisors and all of our

staff for their efforts in contributing to the Group.

Yue Xiangjun

Executive Director and Acting Chairman

Chongging, the PRC
21 August 2024
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BUSINESS PERFORMANCE

The table below sets forth the revenue, gross profit and segment
results attributable to major business segments of the Group for the

periods indicated:

O E| DEEE
Revenue Gross Profit Segment Results
BZXA=tHILHE BEAA=TALEE #BEXA=tHLEE
Period ended 30 June Period ended 30 June Period ended 30 June
ZBRCNE —T-=F ZBINE —To=F ZB-RE _T-=F
2024 2023 2024 2023 2024 2023
(AREEET  BARESN

(RMB in millions, except for percentage)

BREREEEY Clean energy equipment business

AR (1) General machinery (Note 1) 1,118.6 1,091.4 3245 3086 128.3 9.6
REER Wind power blades 1,119.1 1,055.8 133.1 1406 328 303
BHEE Electrical wires and cables 993.6 910.8 118.2 111.0 40.9 478
HivEm(72) Other products (Note 2) 128.1 143.0 (18.1) 6.1 (157.2) (78.1)
A Total 3,359.4 32010 557.7 566.3 44.8 9.6
HEEE DL % of total 79.5% 82.3% 74.9% 77.3% 13.5% 41.7%
BREHREEY High-end smart equipment business

EETET Smart machine tools 403.2 353.7 107.8 %5 414 (31.9)
LS Intelligent manufacturing 284.4 1835 404 319 34 09
HiER(2) Other products (Nofe 2) 143.3 1178 12.3 108 (6.8) (65)
A% Total 830.9 655.0 160.5 139.2 38.0 (37.5)
HEEE DL % of total 19.7% 16.9% 21.6% 19.0% 11.4% (15.9%)
TERKER Industrial services business

G Financial 256 289 22.7 247 28.9 26.6
25 Trade 18 19 13 1.0 (05 (0.4)
Hib R Other services 74 1.7 1.2 1.0 (36) (34)
S Total 34.8 325 25.2 26.7 24.8 228
EREADL % of total 0.8% 0.8% 3.4% 36% 75% 9.7%
@ Headquarters

S Total 06 05 0.6 05 224.1 1525
EREADL % of total % % 0.1% 0.1% 67.6% 64.5%
a@st Total 4,225.7 3,889.0 744.0 7327 331.7 236.4

A1 ARERAHRERRABE TRRNABERERE
BAGHEBEAMRER R

2— RNEBRKNBEERE BREAREBED SR
Emzit

®) O INTERIM REPORT 2024
CHONGQING MACHINERY & ELECTRIC CO., LTD

Note 1 — The Group included the industrial pumps and gas compressors
businesses in general machinery business according to the

principle of combination of similar categories.

Note 2 - The Group grouped hydroelectric generation equipment and

steering systems businesses into other products.
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BUSINESS REVIEW AND OUTLOOK

CLEAN ENERGY EQUIPMENT (BUSINESSES
INCLUDING WIND POWER BLADES, ELECTRICAL
WIRES AND CABLES AND MATERIALS,
INDUSTRIAL PUMPS, INDUSTRY BLOWERS,
GAS COMPRESSORS, AND HYDROELECTRIC
GENERATION EQUIPMENT, ETC.)

In the first half of 2024, the Group’s clean energy equipment
segment seized market opportunities. The wind power blade
business closely followed blade type adjustment trends in the
industry, continuously optimized customer structure, and increased
market share. The electrical wires and cables and materials
business secured cooperation orders from major customers such
as central and local state-owned enterprises and industry leaders,
totaling approximately RMB300 million. The industrial pump business
obtained the largest alumina order in its history, worth approximately
RMB149 million, in the steel-aluminum integration industry project.
The industrial blower business deeply cultivated the energy-
saving renovation and rail engineering fields, with new orders for
refrigeration compressor products amounting to RMB308 million,
representing a year-on-year increase of 81%, and the magnetic
levitation heat pump unit orders exceeded RMB16 million for the first
time. The gas compressor business secured its first order for the
wind-solar hydrogen production compressor project from the China
Energy Construction, marking a breakthrough in the wind-solar
hydrogen production compressor field. The hydroelectric generation
equipment business continued to exert efforts in overseas markets,
with overseas orders exceeding RMB253 million in the first half of
the year, and the quality of orders continuously improved. The high-
horsepower engines business secured an emergency power station
project in South America worth approximately RMB100 million,
laying a solid foundation for comprehensive expansion into overseas
markets. In the first half of the year, apart from the industrial blower
business which saw a decline in order deliveries due to adjustments
in the steel and cement industries, leading to a decrease in scale,
other subsidiaries all achieved better growth compared to the same
period. The overall operating income of this segment reached
approximately RMB3,359.4 million, representing an increase of

approximately 4.9% year-on-year.
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During the Period, the gross profit of the clean energy equipment
operating segment was approximately RMB557.7 million,
representing a decrease of approximately RMB8.6 million or
approximately 1.5% as compared with approximately RMB566.3
million for the same period of last year. As of 30 June 2024,
the profit of the clean energy equipment operating segment
was approximately RMB44.8 million, representing a decrease
of approximately RMB53.8 million or approximately 54.6% as
compared with approximately RMB98.6 million for the same period
of last year, which was mainly due to the decrease in income from

hydroelectric generation business and non-recurring income.

In the first half of the year, the industrial pump business was
approved as a national manufacturing single champion enterprise
and was rated as a “benchmark” in the 2023 annual scientific
reform evaluation by the State-owned Assets Supervision and
Administration Commission of the State Council. The development
of the engineering prototype for the fourth-generation nuclear main
pump was completed, and the research and development for, as
well as the installation of, the high-flow and high-temperature slurry
pump was completed. The wind power blade business successfully
obtained approval for the “National Enterprise Technology Center”,
achieving trial production and small batch production of new
112-meter-class products, and completed the trial production and
first set production of 115-meter-class ultra-large offshore wind
power blade samples. The industrial blower business completed
the research and development of refrigeration compressors for
hydrogen production and ammonia synthesis through wind and solar
power. The gas compressor business’s reciprocating compressor
assembly workshop in the new energy and new energy storage field
was recognized as a digital workshop by Chongging. In the first half

of the year, this segment has 21 newly granted invention patents.
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In the second half of the year, the industrial pump business will
leverage existing product advantages to seize export market
opportunities, continue to deepen its presence in overseas markets,
and further expand the water conservancy market to create new
growth points. The wind power blade business will continue to
advance the cross-platform design of onshore and offshore blades,
further enhancing the alignment of production lines with customer
needs and increasing market share. The electrical wires and cables
business will continue to strengthen cooperation with central state-
owned enterprises and major clients, accelerating its pace of going
global. The gas compressor business will intensify market promotion
efforts for new products such as low-temperature compressors
and 70Mpa high-pressure compressors, and increase efforts to
expand into emerging markets such as oil and gas, biomass oil,
and hydrogen production from wind and solar power, creating new
business growth. The industrial blower business will follow market
trends, adhere to an import substitution and high-end differentiation
competition strategy, and enhance the competitiveness of
traditional advantageous products in mid-to-high-end markets. The
hydroelectric generation equipment business will deeply explore the
industrial services market, increase the proportion of the aftermarket,
and continuously improve gross profit levels. It is expected that this

segment will achieve steady growth throughout the year.

In addition, Chongging Cummins Engine Company Limited
(“Chongging Cummins”), a joint venture of the Company, is
principally engaged in the production of high-horsepower diesel
engine. In the first half of the year, Chongging Cummins continued
to accelerate the development of new products and new markets.
The Q60 engine has been launched in batches into the market;
the high-horsepower gas engine was successfully rolled out and
received orders; the methanol engine was successfully ignited; new
products for niche markets such as mining and oil and gas fields
are being steadily developed; the feedback from the electronic
control marine engine market has been good, and orders for the
new platform electronic control engines QSK19 and QSK38 have
increased significantly, driving substantial growth in business
performance. It is expected that the operating performance of such
business will continuously maintain better growth in the second half

of the year.
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HIGH-END SMART EQUIPMENT (BUSINESSES
INCLUDING SMART MACHINE TOOLS,
SMART SYSTEM INTEGRATION AND SMART
ELECTRONICS, ETC.)

In the first half of 2024, the Group’s PTG Company in the UK
implemented business adjustments and strategic restructuring
such as downsizing and streamlining, which showed positive
results. Orders for screw machine tools saw significant growth, and
operating performance improved noticeably. The domestic CNC
machine tool business experienced a good market recovery in
the first half of the year, driving substantial growth in products like
gear grinding machines and gear hobbing machines, achieving
operational profitability. The Group actively expanded the smart
customized production line market and developed intelligent
engineering business around the smart reservoir and photovoltaic
markets, resulting in considerable order growth. The overall
operating income of this segment reached approximately RMB830.9
million, representing an increase of approximately 26.9% as

compared with the same period of last year.

During the Period, the gross profit of the high-end smart equipment
operating segment was approximately RMB160.5 million,
representing an increase of approximately RMB21.3 million or
approximately 15.3% as compared with approximately RMB139.2
million for the same period of last year. For the six months ended
30 June 2024, the profit of the high-end smart equipment operating
segment was approximately RMB38.0 million, representing an
increase in profit of approximately RMB75.5 million as compared
with a loss of approximately RMB37.5 million for the same period
last year, primarily due to the growth of screw machine tools

business and the increase in non-recurring income.
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In the first half of the year, the CNC machine tool business’s
YD31125 CNC hobbing machine and YD3126-CD CNC hobbing
and milling composite machine were selected in the second batch
of Chongging’s first major technical equipment products for 2024;
the national key R&D project “New Energy Vehicle Gear Complete
Equipment Development” and the MIIT’s “High-end CNC Machine
Tool Key Material Production Application Demonstration Platform”
project successfully passed the final acceptance; the HG350C
CNC forming grinding wheel gear grinding machine debuted at the
Shanghai International Machine Tool Show, and the powerful honing
machine test bench completed verification testing. The intelligent
equipment business successfully obtained the approval for the
“National Enterprise Technology Center”. Two new Chongqging
municipal-level digital workshops were added for the steering
system and CNC machine tools businesses. In the first half of the

year, this segment has 26 newly granted invention patents.

In the second half of the year, the Group’s CNC machine tool
business will actively respond to market changes, implement
differentiated marketing strategies, and accelerate the launch of new
products such as the HG350 and gear honing machines to support
incremental growth. The Group will strengthen strategic coordination
with the PTG Company in the UK to promote technological
upgrading and achieve domestic manufacturing to replace overseas
imports, enhance the innovation and R&D capabilities and European
marketing functions of the PTG Company in the UK, continuously
introduce new products and technologies and improve the Group’s
ability to expand in the European market. The intelligent equipment
system integration business will accelerate the implementation of
key projects such as those by China Railway Tunnel Group. It is
expected that this segment will maintain steady growth throughout

the year.
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INDUSTRIAL SERVICES (BUSINESSES INCLUDING
INDUSTRIAL EMPOWERMENT, FINANCING AND
CENTRALIZED PROCUREMENT, ETC.)

In the first half of 2024, the operating income of industrial services
reached approximately RMB34.8 million, representing an increase of
approximately RMB2.3 million or approximately 7.1% as compared

with approximately RMB32.5 million for the same period of last year.

During the Period, the gross profit of the industrial services operating
segment was approximately RMB25.2 million, representing a
decrease of approximately RMB1.5 million or approximately 5.6% as
compared with approximately RMB26.7 million for the same period
of last year. For the six months ended 30 June 2024, the profit of the
industrial services operating segment was approximately RMB24.8
million, representing an increase of approximately RMB2.0 million
or approximately 8.8% as compared with approximately RMB22.8
million for the same period of last year, which was mainly due to the
decrease in the provision for financing business. It is expected that

this segment will remain stable throughout the year.

In the first half of the year, the industrial empowerment business
continued to strengthen the Group’s digital management,
completing the full digitalization of core business processes. The
digital intelligence procurement business optimized procurement
processes, enhancing procurement efficiency and transparency,
and provided comprehensive value-added services for subsidiaries.
The financial business accelerated the construction of the treasury
management system, optimized the allocation of financial resources,
and strengthened capital risk control to achieve efficient flow and

reasonable allocation of funds.

In the second half of the year, the centralized procurement business
will continue to improve the functions of the digital intelligent
procurement management platform, creating a comprehensive
supply chain industry portal. The financial business will continue
to strengthen innovation, complete the phased construction of the
treasury, promote digital intelligent empowerment, and solidify risk

compliance.



HE-_ZT-_WHEXA=+THIEAEAAR KEEH
BREMEOARBA257TAE T BEFREMN
HANRKES889.0HE T IBEHIBT% -

BEmMS  BREREFERRNEEFTOARE
3,359.4F Bt ((h & 2EBFBHIT79.5%) R H14.9%
= S R RE R R S A AR K098 E T
(R EEBEL197%)  BRA26.9% : TERS
RO EXEBOARBIMSEE T HEXBELD
0.8%) " HERAIT71% °

AHIRE - B EBRIBHERAKRR PRI R - BFT
R NFARERFEEKEREANUERY

A-Z-=f+-A=—BLAEMFEERE
B 14 - AR 5 B4 B 0B R A A S
SECNESHERNRD  LEEALE

B

HE-Z-_NFAA=THLESNEANEFNHA
EM?M OB & REAFREBNOAREBT73278
B BERHOARBIIBETT - BIEAN1.5% 7B
AR CUE TN EFEARENENSRFEEARITE ©

MANAGEMENT’S DISCUSSION AND ANALYSIS
B B it am o

RESULTS OVERVIEW

SALES

For the six months ended 30 June 2024, the Group’s total revenue
amounted to approximately RMB4,225.7 million, representing an
increase of approximately 8.7% as compared with approximately
RMB3,889.0 million for the same period of last year.

In general, revenue of the clean energy equipment segment was
approximately RMB3,359.4 million (accounting for approximately
79.5% of the total revenue), representing an increase of
approximately 4.9%; revenue of the high-end smart manufacturing
segment was approximately RMB830.9 million (accounting for
approximately 19.7% of the total revenue), representing an
increase of approximately 26.9%; revenue of the industrial service
segment was approximately RMB34.8 million (accounting for
approximately 0.8% of the total revenue), representing an increase

of approximately 7.1%.

During the Period, the sales revenue of each business segment
showed steady growth. It is expected that the overall operating
performance of the Group for the whole year of 2024 will achieve a

steady growth.

There has been no significant change in the possible future
development of the Group’s business and the Group’s outlook
for the financial year of 2024 since the publication of the Group’s

annual report for the year ended 31 December 2023.

GROSS PROFIT

The gross profit for the six months ended 30 June 2024 was
approximately RMB744.0 million, showing an increase of
approximately RMB11.3 million or approximately 1.5% as compared
with approximately RMB732.7 million for the same period of last
year. The Group’s gross profit margin is expected to remain stable

in the second half of 2024.
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OTHER INCOME

Other income for the six months ended 30 June 2024 was
approximately RMB88.9 million, showing an increase of
approximately RMB59.4 million or approximately 2 times as
compared with approximately RMB29.5 million for the same period
of last year, mainly due to an increase in government subsidies

income during the Period.

LOSS ON DISPOSAL OF ASSET

Loss on disposal of assets for the six months ended 30 June
2024 was approximately RMB59.4 million, showing a significant
decrease of approximately RMB83.4 million as compared with
a gain of approximately RMB24.0 million for the same period of
last year, which was mainly attributable to the loss on disposal of
assets arising from the “three reforms and one revitalization” in the

hydroelectric power equipment business during the Period.

SALES AND ADMINISTRATIVE EXPENSES

The sales and administrative expenses for the six months ended
30 June 2024 were approximately RMB443.9 million, showing an
increase of approximately RMB23.5 million or approximately 5.6%
as compared with approximately RMB420.4 million for the same
period of last year. The ratio of sales and administrative expenses
to sales decreased slightly from approximately 10.8% in the same
period last year to approximately 10.5%. A year-on-year increase in
selling expenses of approximately RMB11.5 million was mainly due
to the increase in the provision for “3-Aspect-Warranty” fees and the
purchase of property insurance premiums. Administrative expenses
increased by approximately RMB12.0 million year-on-year, mainly

due to the increase in labour costs and energy expenses.

OPERATING PROFIT

The operating profit for the six months ended 30 June 2024
was approximately RMB331.8 million, showing an increase
of approximately RMB95.4 million or approximately 40.3% as
compared with approximately RMB236.4 million for the same period

of last year.
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FINANCE COSTS

Finance costs for the six months ended 30 June 2024 were
approximately RMB45.6 million, representing a significant increase
of approximately RMB19.7 million or approximately 76.1% as
compared with approximately RMB25.9 million for the same period
of last year, which was mainly due to the significant decrease in

exchange income compared to the same period last year.

INVESTMENT INCOME

For the six months ended 30 June 2024, the Group’s investment
income was approximately RMB281.7 million, representing an
increase of approximately RMB99.9 million or approximately
55.0% as compared with approximately RMB181.8 million for the
same period of last year. This was mainly due to the increase of
approximately RMB100.6 million or approximately 64.0% in results of
Chongging Cummins as compared with the same period of last year.
Relevant details are set out in Note V.56 to the interim condensed

consolidated financial statements.

INCOME TAX EXPENSES

The income tax expenses for the six months ended 30 June 2024
were approximately RMB48.0 million, representing an increase of
approximately RMB12.1 million as compared with approximately
RMB35.9 million for the same period of last year, which was mainly
due to the increase in profits for the current period. Relevant details
are set out in Note V.63 to the interim condensed consolidated

financial statements.

PROFIT ATTRIBUTABLE TO SHAREHOLDERS

Profit attributable to shareholders for the Period was approximately
RMB270.1 million, representing an increase of approximately
RMB88.2 million or approximately 48.5% as compared with
approximately RMB181.9 million for the same period of last year.
Earnings per share increased from approximately RMBO0.05 in the

same period last year to approximately RMBO0.07 in the Period.
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SECURED ASSETS

As at 30 June 2024, approximately RMB605.6 million of the Group
was deposited with the banks with pledge or restriction for use. In
addition, part of the bank borrowings of the Group were secured
by certain certificates of deposit, land use rights, intangible
properties, plant and equipment and investment properties of the
Group, and other assets of the Group, which had a net book value
of approximately RMB163.3 million as at 30 June 2024. Restricted
notes receivable of certain subsidiaries of the Group by pledging
notes with banks and financial institutes amounted to approximately
RMB25.9 million.

CASH FLOW

As at 30 June 2024, the cash and bank deposits (including
restricted cash) of the Group amounted to approximately
RMB1,984.4 million (31 December 2023: approximately RMB2,318.6
million), representing a decrease of approximately RMB334.2 million
or approximately 14.4%, which was mainly due to the repayment of

bank borrowings.

During the Period, the Group had a net cash outflow generated
from operating activities of approximately RMB252.1 million (net
cash inflow of approximately RMB23.3 million for the same period of
last year), a net cash outflow generated from investing activities of
approximately RMB120.7 million (net cash inflow of approximately
RMB115.1 million for the same period of last year), and a net
cash outflow generated from financing activities of approximately
RMB431.6 million (net cash inflow of approximately RMB13.3 million

for the same period of last year).
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ACCOUNTS
RECEIVABLES

RECEIVABLES AND OTHER

As at 30 June 2024, the total accounts receivables and other
receivables of the Group amounted to approximately RMB4,042.0
million, showing an increase of approximately RMB641.4 million
as compared with approximately RMB3,400.6 million as at
31 December 2023, which was mainly due to an increase of
approximately RMB217.0 million in the electrical wires and cables
business; an increase of approximately RMB198.6 million in
the wind power blades business; an increase of approximately
RMB162.7 million in the industrial pump business; and an increase
of approximately RMB127.0 million in the intelligent manufacturing

business.

ACCOUNTS PAYABLES AND OTHER PAYABLES

As at 30 June 2024, the total accounts payables and other
payables of the Group amounted to approximately RMB3,138.3
million, showing an increase of approximately RMB320.6 million
as compared with approximately RMB2,817.7 million as at
31 December 2023, which was mainly due to an increase of
approximately RMB157.4 million in the wind power blades business
and an increase of approximately RMB106.5 in the intelligent

manufacturing business.

ASSETS AND LIABILITIES

As at 30 June 2024, the total assets of the Group amounted
to approximately RMB17,343.8 million, showing a decrease of
approximately RMB142.3 million as compared with approximately
RMB17,486.1 million as at 31 December 2023. The total current
assets amounted to approximately RMB11,171.9 million, showing
a decrease of approximately RMB206.9 million as compared
with approximately RMB11,378.8 million as at 31 December
2023, accounting for approximately 64.4% of the total assets (31
December 2023: approximately 65.1%). However, the total non-
current assets amounted to approximately RMB6,171.9 million,
showing an increase of approximately RMB64.6 million as compared
with approximately RMB6,107.3 million as at 31 December 2023,
accounting for 35.6% of the total assets (31 December 2023:

approximately 34.9%).
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As at 30 June 2024, the total liabilities of the Group amounted
to approximately RMB8,922.2 million, showing a decrease of
approximately RMB324.1 million as compared with approximately
RMB9,246.3 million as at 31 December 2023. The total current
liabilities amounted to approximately RMB7,283.6 million, showing
an increase of approximately RMB169.9 million as compared
with approximately RMB7,113.7 million as at 31 December
2023, accounting for approximately 81.6% of the total liabilities
(31 December 20283: approximately 76.9%). However, the total
non-current liabilities amounted to approximately RMB1,638.6
million, showing a decrease of approximately RMB493.9 million
as compared with approximately RMB2,132.5 million as at 31
December 2023, accounting for approximately 18.4% of the total

liabilities (31 December 2023: approximately 23.1%).

As at 30 June 2024, the total net assets of the Group amounted
to approximately RMB8,421.6 million, showing an increase of
approximately RMB181.8 million as compared with approximately
RMB8,239.8 million as at 31 December 2023.

CURRENT RATIO

As at 30 June 2024, the current ratio (the ratio of current assets
divided by current liabilities) of the Group was 1.53:1 (31 December
2023: 1.60:1).

GEARING RATIO

As at 30 June 2024, the Group’s gearing ratio is calculated by
dividing borrowings by total capital, and the gearing ratio is 21.7%
(81 December 2023: 25%).

INDEBTEDNESS

As at 30 June 2024, the Group had an aggregate bank and other
borrowings of approximately RMB2,339.2 million, representing a
decrease of approximately RMB401.5 million as compared with

approximately RMB2,740.7 million as at 31 December 2023.
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Borrowings repayable by the Group within one year amounted to
approximately RMB1,256.9 million, representing an increase of
approximately RMB148.8 million as compared with approximately
RMB1,108.1 million as at 31 December 2023. Borrowings repayable
after one year amounted to approximately RMB1,082.3 million,
representing a decrease of approximately RMB550.3 million
as compared with approximately RMB1,632.6 million as at 31
December 2023.

SIGNIFICANT EVENTS

Events in the Period

(1) Resignation of two executive directors

The Company received a resignation letter from Mr. Yang
Quan, an executive director, on 20 June 2024. Due to
attainment of the statutory retirement age, he has applied to
resign from the positions as an executive director of the sixth
session of the Board and a member of the strategy committee

of the Company.

The Company received a resignation letter from Mr. Zhang
Fulun, an executive director and the chairman, on 25 June
2024. He has applied to resign from positions as the chairman
of the sixth session of the Board, an executive director,
chairman of the nomination committee and chairman of the

strategy committee of the Company due to job transfer.

Mr. Yang Quan and Mr. Zhang Fulun’s resignations have not
caused the number of the sixth session of the Board of the
Company to fall below the quorum requirement, nor will their
resignations affect the normal operation of the Board of the
Company. Mr. Yang Quan and Mr. Zhang Fulun’s resignations
take effect immediately upon the delivery of their resignation

letters to the Board.
(For relevant details, please refer to the announcements

published on the website of the Stock Exchange on 20 June
2024 and 25 June 2024.)

2024 H i O O
EERERNERAF



OO@

MANAGEMENT’S DISCUSSION AND ANALYSIS

B T ol B o3 A

20245F1H230  ARF (ERXEH) BEES
(fER#EER) RRERR ((EREERRDEF] T
BEEERE Bt EEESREEERARD
AIRBEWIE R R ES A NRE A RI35.79%M & -
WEREAARKES 7008 T - WEESEEM% -
KREQRERAERNARNEEHBAR -

(EABERESRA - ZE_NF—-—A-+=HLE
BRI A EN) ©

B EXPIEESE  HEARRRLEEAECE
RATHE -

AT Z 1% HIH

(=) BUA7 3 AT 3 3R DL R i e AR N\ Tk e
R RALZHEA R

REARARBRAER)ENTRIGHRE
EERTEBRTRERTETREN  B¥
BALEEZHAER - RESTETRE - K
RACBRESTE  KHBALEETHAFMH
RYTEF ALEERTEALENTESE
UNEEERKRARE BEEERELLRNT]
MEEERR/L -

(BEEmBEHN_ZE_NFE+ A+
FRAUE R EA) o

INTERIM REPORT 2024
CHONGQING MACHINERY & ELECTRIC CO., LTD

Equity Transfer Agreement

On 23 January 2024, the Company (as the transferee), Agriculture
Development Fund (as the transferor) and Gas Compressor
Company (as the target company) entered into the Equity Transfer
Agreement, pursuant to which Agriculture Development Fund agreed
to sell and the Company agreed to acquire 35.79% equity interest
in Gas Compressor Company held by Agriculture Development
Fund at a consideration of RMB67,000,000. Upon completion of the
Acquisition, Gas Compressor Company will become a wholly-owned

subsidiary of the Company.

(For relevant details, please refer to the announcement published on
the website of the Stock Exchange on 23 January 2024.)

Save as disclosed above, the Company did not have any other

material events that were subject to disclosure during the Period.

SUBSEQUENT EVENTS

(1) The executive director acting as the chairman and
legal representative and appointment of the authorized

representative

According to the provisions of Article 85 of the Articles of
Association of the Company, if the chairman is unable or fails
to perform his/her duties, a director shall be jointly elected
by more than half of the directors to perform the duties of
the chairman. The Company has convened a Board meeting,
and Mr. Yue Xiangjun, an executive director and the general
manager, was jointly elected by more than half of the directors
to temporarily perform the duties of the chairman and legal
representative until the election of a new chairman of the

Company.

(For relevant details, please refer to the announcement
published on the website of the Stock Exchange on 26 July
2024).
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CONTINGENT LIABILITIES

As at 30 June 2024, the Group had no significant contingent

liabilities.

CAPITAL COMMITMENTS

As at 30 June 2024, the Group’s total capital commitments
amounted to approximately RMB27.1 million (31 December 2023:
approximately RMB33.9 million).

CAPITAL EXPENDITURE

During the Period, the total capital expenditure of the Group was
approximately RMB41.1 million, which was principally used for
digital construction, plant expansion, improvement of production
technology and equipment upgrade and capacity improvement
(for the six months ended 30 June 2023: approximately RMB119.9

million).

TREASURY POLICIES

The Group has adopted treasury policies, which concentrate
the financial resources available to its different subsidiaries to
meet the business needs of its different subsidiaries through the
subsidiaries involved with financial services qualifications of the
Group. For example, the Group has adopted a centralised approach
in managing the funds available to subsidiaries involved, including
cash, bank deposits, bills and other financial instruments. These
assets, such as bills and financial instruments, are managed and
arranged as short-term financing amongst subsidiaries with financial
services qualifications of the Group through proper endorsements
or transfers so that they can be fully utilized to meet payment
obligations of the Group’s relevant subsidiaries with minimal
financing cost. The Group closely monitors the level of use and the
financial guarantees given by the Group at the time of financing and
the value of each of the relevant transactions only represents an

immaterial part of its total assets and business.
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Chongqging Machinery & Electric Holding Group Finance Co., Ltd., a
subsidiary of the Group, provides financial services and establishes
and improves risk management, loan impairment and credit
approval policies, the contents of which are set out in the relevant

supplemental announcement dated 10 October 2023.

RISK OF FOREIGN EXCHANGE

The Group is exposed to foreign exchange risk arising from various
currencies, primarily with respect to the HKD, GBP and US dollar.
Foreign exchange risk arises when future commercial transactions
and recognized assets and liabilities are denominated in a currency
that is not the Group’s functional currency. Management has set
up a management system of foreign exchange hedges, requiring
all subsidiaries of the Group to manage the foreign exchange risk
against their functional currency and adopt foreign exchange tools

recognized by the Group.

EMPLOYEES

As at 30 June 2024, the Group had a total of 6,720 employees (30
June 2023: a total of 8,179 employees). The Group will continue
to upgrade its technical talent base, foster and recruit technical
and management personnel possessed with extensive professional
experiences, optimize the distribution system that links with the
remuneration and performance reviews, improve training supervision
on safety so as to ensure employees’ safety and maintain good and

harmonious employee-employer relations.
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HEZZ-_MESA=THIL -BEZFAM- T  As at 30 June 2024, so far as the directors are aware, the following
P BEBAT (WIERNABIMES  1THBHNES) persons (not being a director, chief executive or supervisor of
RARBERMOPEEELD  MZEERBIEE  the Company) had interests in the shares of the Company as
F REIEGHIEIB6IERREGFTHAERFTILER  recorded in the register required to be kept under section 336 of the
- Securities and Futures Ordinance (the “SFO”):

5 1 1A\ R ¥ 1.0070 I 2 2 W) 9 & I 4F A Long positions in domestic shares of the Company with par value of
RMB1.00 each

HERT EERTT HERT
RERER HRBEH girt

eSS RO#E RHER at =P WES WEL
Percentage of ~ Percentage of  Percentage of
Number of total issued  total issued H total issued
Name of shareholders shares Stock category Status domestic shares shares shares
iz
Notes (%) (%) (%)
EREUEIR(EE) DA 1924225189 WEHR ERBAA (1) 7446(L) - 50.22
Chongaing Machinery and Electronic Domestic shares Beneficial owner
Holding (Group) Co., Lid. 92,670,000 Hi% ERBEA (1) - 8.42(L) 252
H shares Bengficial owner
BENEEAEREHARAR 232132514 WEMR ERBAA (1) 8.98(L) - 6.30
Chongaing Yufu Capital Operation Domestic shares Beneficial owner
Group Co., Ltd.
ERRISERNBRAR 232132514 WEK EaBEA ) 8.98(L) - 6.30
Chongging Construction Engineering Domestic shares Bengficial owner
Group Corporation Limited
hEREEREEERRN 195,962,467 WANR ERREA &) 758(L) - 532
BRAR
China CITIC Financial Asset Domestic shares Bengficial owner
Management Co., Ltd.
BEEMBERAEERENRZES 2388490217 WEMR REAERER (1) 9.42(L) - 64.82
Chongaing State-owned Assets Domestic shares Controlled corporation
Supervision and Administration interest
Commission
92,670,000 Hik ERBEA (1) - 8.42(L) 252
H shares Bengficial owner
G 195,962,467 WEMHR R EEER 3) 7.58(L) - 532
Ministry of Finance of the PRC Domestic shares Controlled corporation
interest
(L) # HE (L) Long Position
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H shares of the Company with par value of RMB1.00 each

EERT EERT
HR 2 & R B
L ROEE 545 WEDH WEDH
Percentage of Percentage of
Number of total issued H total issued
Name of shareholders shares  Status shares shares
i3
Note (%) (%)
The Bank of New York Mellon 87,276,000(L) REA 7.93(L) 2.37(L)
(B8 [ The Bank of New York ) 0(P)  Custodian 0P) 0P
(formerly known as “The Bank of New York”)
The Bank of New York Mellon Corporation 87,276,000(L) AMREFTHEGIADEE MR ) 7.93(L) 237(L)
87,276,000(P)  Interest in corporation controlled 7.93(P) 2.37(P)
by substantial shareholders
(L) # B (L) Long Position
S) 1 KB (S)  Short Position
P #E A (15 89 R (7 (P) Lending Pool
Het - Notes:
= (1) As Chongging Machinery and Electronics Holding (Group) Co., Ltd. and

(1) EERBER(KEE)LAR EENZELREE
EEERARNAEETEEAELEEERE
F2EBMANLR AMMARDIFENED
8]1,924,225,1890% M & i %92,670,0008% HA& Al
23212514 N ERER REETEEEEEE
ERLZESHANER -

g

(2 BEEISERHOERAAAEETHAEEEE
ERZEEFAREXERENEFRTIREERE
BREERAIHFAE76.53%ME - AmEEE T EER
HERARIFFA AR F232,132,5140 A E AR FER
REETHEEAELEERZESMNER -

®) O INTERIM REPORT 2024
CHONGQING MACHINERY & ELECTRIC CO., LTD

Chongging Yufu Capital Operation Group Co., Ltd. are wholly owned
by Chongqging State-owned Assets Supervision and Administration
Commission, Chongging State-owned Assets Supervision and
Administration Commission is deemed to be interested in 1,924,225,189
domestic shares and 92,670,000 H shares as well as 232,132,514
domestic shares of the Company held by the two companies

respectively.

Chongging Construction Engineering Group Corporation Limited is
held as to 76.53% by Chongqing State-owned Assets Supervision
and Administration Commission through its wholly-owned subsidiary,
Chongging Construction Investment Holding Co., Ltd. Therefore,
Chongqging State-owned Assets Supervision and Administration
Commission is deemed to be interested in 232,132,514 domestic shares
of the Company held by Chongging Construction Engineering Group

Corporation Limited.
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(4) The Bank of New York Mellon Corporationfs A The
Bank of New York Mellon (Fi#[The Bank of New
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(8) China CITIC Financial Asset Management Co., Ltd. is held as to 63.36%
directly by the Ministry of Finance of the People’s Republic of China
and as to 4.22% indirectly by the Ministry of Finance of the People’s
Republic of China through its wholly-owned subsidiary, China Life
Insurance (Group) Company. Therefore, the Ministry of Finance of the
People’s Republic of China is deemed to be interested in 195,962,467
domestic shares of the Company held by China CITIC Financial Asset
Management Co., Ltd..

(4) The Bank of New York Mellon Corporation holds 100% interest in
The Bank of New York Mellon (formerly known as “The Bank of New
York”), which holds 87,276,000 H shares of the Company. The interest
in 87,276,000 H shares relates to the same block of shares in the
Company and includes a lending pool of 87,276,000 H shares of the
Company.

Save as disclosed above, the directors of the Company are not
aware of any persons holding any interests or short positions in the
shares or underlying shares which were required to be recorded in
the register pursuant to Section 336 of the SFO as at 30 June 2024.

INTERESTS OF THE DIRECTORS AND CHIEF
EXECUTIVE IN THE SHARES AND UNDERLYING
SHARES

As at 30 June 2024, so far as the directors are aware, none of
the directors, chief executive or supervisors of the Company had
any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which the directors or chief executive were taken or
deemed to have under such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code
set out in Appendix C3 of the Stock Exchange Listing Rules.
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COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

During the Period, the Company has adopted and complied with the
code provisions under the Corporate Governance Code set out in
the Appendix C1 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”).

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has complied with the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model Code”)
set out in Appendix C3 of the Listing Rules and has adopted
procedures to regulate securities transactions by directors. The
Company has obtained the respective confirmations by all directors
that they have complied with the provisions of the Model Code for
the six months ended 30 June 2024.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES OF THE COMPANY

During the six months ended 30 June 2024, neither the Group nor
any of its subsidiaries purchased, sold or redeemed any of the

Company’s listed securities.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

During the six months ended 30 June 2024, there was no material
acquisition and disposal of subsidiaries and associated companies

by the Group.

INTERIM DIVIDEND

The Board does not recommend the payment of interim dividends.
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AUDIT AND RISK MANAGEMENT COMMITTEE

The audit and risk management committee, the management and
the Company’s auditor ShineWing Certified Public Accountants
LLP have jointly reviewed the accounting standards adopted by
the Company, laws and regulations and discussed internal control
and financial reporting matters (including the review of the interim
results) of the Group. The audit and risk management committee
considered that the interim results are in compliance with the
applicable accounting standards, laws and regulations, and the

Company has made appropriate disclosures thereof.

BOARD OF DIRECTORS AND SUPERVISORY
COMMITTEE

As at the date of this report, the executive directors of the Company
is Mr. Yue Xiangjun; the non-executive directors are Mr. Fu Yihong,
Ms. Zhu Ying, Mr. Dou Bo and Mr. Cai Zhibin; and the independent
non-executive directors are Mr. Lo Wah Wai,
Mr. Liu Wei and Mr. Ke Rui.

Mr. Ren Xiaochang,

As at the date of this report, the members of the Supervisory
Committee of the Company are Mr. Sun Wenguang, Mr. Wang

Haibing, Mr. Cao Xingquan, Mr. Duan Lian and Mr. Li Fangzhong.

The interim results announcement has been published on the
websites of the Company (http://www.chinacgme.com) and the
Stock Exchange. The interim report will also be available on the
websites of the Company and the Stock Exchange on or around
10 September 2024 and will be despatched to the shareholders
of the Company thereafter by the means of receipt of corporate

communications they selected.

By Order of the Board
Chongqging Machinery & Electric Co., Ltd.
Executive Director and Acting Chairman

Yue Xiangjun

Chongging, the PRC

21 August 2024
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BERERNERAT

O
o



REVIEW REPORT ON INTERIM FINANCIAL INFORMATION
Y P S SRR A 2 TR e

FEXRFNS

e

3hzne‘ZOzn§ ShineWing
2 B i
XYZH/2024CQAA1B0333

EERERNABRATNESS

HIMEE T RO EERERNER AR (ATHE
BB G R F) M B E®E - 815202446 H30H
WEtRERAIEEABR  2024F1-6 A & O

ARIFHEE EHERBARBERERNE
HRERARRRIER BRI BRI -
BELPERRABENR AT R E R R A
EEENEL BMNEETRENTEN IED
B PRSI SRR R E RS -

BPZR(hEE M R ERE
BHRREBEFE)ORERNT T BEE -
B BN ERBRE I UHMBHRRES
FHEEABHRENAERRE -BHNETERNAMAE
RAEIBBABMBPBBIBEEEOITIER @ f2ft
HRBIREERET - RFPRBERB  EfA
BRBEHER

210157 —B7F

R E

40 INTERIM REPORT 2024
CHONGQING MACHINERY & ELECTRIC CO., LTD

PE S0

certified public accountants | Beijing, 100027, P.R.China

AL AR SR DX AR L R 85 | BXAR LT ¢ +86(010)6554 2288
B B AREE telephone: +86(010)6554 2288

9th Floor, Block A, Fu Hua Mansion

No.8, Chao Yang Men Bei Da Jie,

Dong Cheng District, fRE - +86(010)6554 7190
facsimile: +86(010)6554 7190

REVIEW REPORT

XYZH/2024CQAA1B0333

To the Shareholders of Chongqing Machinery & Electric Co., Ltd:

We have reviewed the accompanying financial statements of
Chongqging Machinery & Electric Co., Ltd (the “Company”), which
comprise the consolidated and the Company’s statement of financial
position as at 30 June 2024, the consolidated and the Company’s
statement of comprehensive income, the consolidated and the
Company’s statement of cash flow and the consolidated and the
Company’s statement of changes in equity for January-June 2024
and notes to financial statements. The management of the Company
is responsible for fair presentation of these financial statements.
Our responsibility is to issue our review report on these financial

statements based on our review.

We conducted our review in accordance with the “Review Standard
for Chinese Certified Public Accountants No.2101-Review of
Financial Statements”. The standard requires us to plan and
conduct a review to obtain limited assurance as to whether financial
statements are free from material misstatement. A review is primarily
limited to inquire of company personnel and performing analytical
procedures on financial data. A review provides less assurance than

audit. We have not performed an audit and, accordingly, we do not

express an audit opinion.
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ShineWing Certified Public Accountants LLP
EXRPHEFMEEM(EHREESR)

China, Beijing
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Based on our review, nothing has come to our attention that causes
us to believe that the financial statements do not present fairly, in
all material respects, the consolidated and the Company’s financial
position as at 30 June 2024, the consolidated and the Company’s
results of operations and cash flows for six-month period then ended

in accordance with Accounting Standards for Business Enterprises.

CICPA :
H B R ETET

CICPA :
RS

21 August 2024
—O-—mMENA=+—H
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
"B IR B BfER

Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB
A BLELAL - B R A R W B AR

ik 30/6/2024 31/12/2023
JHH ltems Notes 30 June 2024 31 December 2023
REEE Current assets
EXEs Cash and cash equivalents -1 VA 1,984,412,913.99 2,318,562,064.85
RHGMERMEE Financial assets held for trade -2 V2 522,976,689.00 213,172,331.55
BARECHEE Redemptory monetary capital for sale T3 V3 - 400,579,125.00
A ES Notes receivable 4 V4 172,721,474.60 341,195,461.65
e BR X Accounts receivable f:5 V5 3,603,149,730.77 2,744,375,342.87
B IR R A Receivable financing 1.7 V7 646,677,775.52 524,226,967.08
B HIE Prepayments 8 V8 176,555,558.37 284,495 451.43
H i IR Other receivables f:9 V9 438,834,850.14 656,269,208.66
He: ERARA Including: Dividends receivable 291 VIt 238,482,420.98 405,074,939.52
BWERMBER Loans and advances to customers R 131 V.13.1 386,138,302.14 486,199,033.99
FE Inventories f+10 V.10 2,285,367,656.28 2,342,683,029.07
AREE Contract assets -6 V6 909,382,498.45 815,879,761.40
—FRNEHOIEREHEE  Non-current assets due within one year 11 V.11 17,862,879.84 62,082,416.99
HimEAE Other current assets 12 V.12 27,799,668.78 189,048,200.19
REEES Total current assets 11,171,879,997.88 11,378,768,394.73
FREBEE Non-current assets
BHRERMBR Loans and advances to customers B 132 V.132 307,326,337.50 380,485,692.71
= B Long-term receivables 15 V.15 17,862,879.84 26,670,593.81
RERERE Long-term equity investments 16 V.16 1,591,903,743.28 1,309,306,619.00
HttERTAKE Other equity instruments investment 14 V.14 132,123,218.68 143,581,611.62
BREURE Investment properties 17 V.17 189,810,101.24 197,174,474.94
EEEE Property, plant and equipment 18 V.18 2,638,871,383.62 2,682,037,796.18
EREIRE Construction in progress 19 V.19 86,090,850.82 91,987,334.25
FHESE Right-of-use assets 20 V.20 420,726,168.06 334,750,957.34
BRAE Intangible assets 21 V.2l 429,878,905.35 475,836,222.46
BIZE S Development expenditures 22 V.22 1,995,750.94 8,030,198.67
RS Goodwill f-23 V.23 88,799,237.25 88,799,237.25
REGAER Long-term deferred expenses T24 V.24 32,256,966.73 51,900,414.33
RGN B E Deferred tax assets 25 V.25 161,231,918.94 159,274,530.62
HitFnBEE Other non-current assets f-26 V.26 73,022,309.83 157,480,079.05
ERBEER Total non-current assets 6,171,899,772.08 6,107,315,762.23
EEAG Total assets 17,343,779,769.96 17,486,084,156.96
INTERIM REPORT 2024
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)
HO A O R AR (A

Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB
BRALELAT - RO R F B ARW T

HizE 30/6/2024 31/12/2023
HE ltems Notes 30 June 2024 31 December 2023
TBEE: Current liabilities
R HRfE R Short-term loans f-28 V.28 295,281,377.69 568,383,530.32
R E R R R EFR Due to customers, banks and f29 V.29
other financial institutions 412,380,826.71 663,854,525.48
FANES Notes payable f-30 V.30 1,445,270,904.15 1,489,169,192.29
FEfT IR X Accounts payable 31 V.31 2,682,981,581.12 2,381,077,388.42
ARERE Contract liabilities 733 V.33 692,544,169.65 696,998,128.90
JE A< B T % A Employee benefits payables T34 V.34 80,932,809.38 100,117,332.01
ERHE Taxes and levies payables 35 V.35 194,262,356.42 152,291,578.15
HA e 3R Other payables f32 V.32 455,285,483.10 436,607,482.19
He: ETRA Including: Dividends payable f321 V.32.1 106,709,892.36 33,038,337.51
—ERFHEHERSHERE  Non-current liabilities due within one year F 36 V.36 986,116,010.29 581,745,790.92
HimEaE Other current liabilities f37 V.37 38,540,895.21 43501,657.16
RBEEA Total current liabilities 7,283,596,413.72 7,113,746,605.84
FREBEE: Non-current liabilities
REEX Long-term loans 38 V.38 1,082,335,639.59 1,632,646,116.22
HEERE Lease liabilities f39 V.39 195,011,769.33 143,467,534.22
RHEFER R Long-term payables 40 V.40 5,134,973.72 2,883,277.24
R RE 1 5% T3 B Long-term employee benefits payable A 41 V.4 4,833,338.37 5,318,000.00
BitEE Provisions T 42 V42 55,264,934.87 53,301,196.48
Bz Deferred revenue 43 V.43 185,255,541.03 186,763,428.92
EEMGHAR Deferred tax liabilities 25 V.25 110,725,674.77 108,126,660.59
ERBEEE Total non-current liabilities 1,638,561,871.68 2,132,506,213.67
aEA Total liabilities 8,922,158,285.40 9,246,252,819.51
BRRRES Shareholder’s equity
B Share capital 44 V.44 3,684,640,154.00 3,684,640,154.00
Y UN T Capital reserves B 45 V.45 81,139,793.92 80,949,073.14
HERE Wa Other comprehensive income 46 V.46 45,653,818.40 61,786,603.88
BHAR Surplus reserves 47 V4T 479,851,957.61 479,851,957 .61
RO EFHE Undistributed profit 48 V.48 3,600,539,329.19 3,404,126,480.53

BERBARRRERSH

Total equity attributable to shareholders
of the Company

7,891,825,053.12

7,711,354,269.16

DR RE S Non-controlling interests 529,796,431.44 528,477,068.29
REEZE ST Total shareholder’s equity 8,421,621,484.56 8,239,831,337.45
BEARRES A Total liabilities and shareholder’s equity 17,343,779,769.96 17,486,084,156.96

Legal Representative: Person in charge of Person in charge of accounting

accounting function: department:
EERRA ITEGHIEEEA: SEREREA
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FINANCIAL POSITION STATEMENT OF THE COMPANY
B A B E BRAR

Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB
A BLELAL - B R A R W B AR

ik 30/6/2024 31/12/2023
JHH ltems Notes 30 June 2024 31 December 2023
REEE Current assets:
EXEs Cash and cash equivalents 1,190,330,087.43 1,339,844,453.95
H fh IR Other receivables +4+ 1 XVIL1 623,847,538.81 574,689,463.73
He: EIARA Including: Dividends receivable F4+ 1.1 XVIL1A 473,577,176.04 442,004,487.90
—FRNEHMIEREHEE  Non-current assets due within one year 381,193,824.44 263,197,548.11
HRBEE Other current assets 2,300,648.74 123,430,945.52
REEES Total current assets 2,197,672,099.42 2.301,162,411.31
FREBEE Non-current assets:
REIRE R Long-term receivables 824,437,746.43 829,518,090.87
RERERE Long-term equity investments 2 Xvil.2 5,845,155,224.18 5,496,989,803.14
HMESTARE Other equity instruments investment 130,696,335.00 138,047,085.00
RERBE Investment properties 107,624,106.30 109,366,532.25
EEBE Property, plant and equipment 245,916,513.30 251,770,023.97
TEEIR Construction in progress 2,767,169.81 2,487,169.81
ERESE Right-to-use assets 5,984,887.04 8,157,658.98
BYAE Intangible assets 95,105,403.52 97,244,386.60
BEMEHERE Deferred tax assets 1,496,221.76 2,124,266.95
ERBEESH Total non-current assets 7,259,183,607.34 6,935,705,017.57
EEAG Total assets 9,456,855,706.76 9,236,867,428.88
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FINANCIAL POSITION STATEMENT OF THE COMPANY (Continued)
BRIV E R ()

Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB
BRALELAT - RO R F B ARW T

P 30/6/2024 31/12/2023
BH ltems Notes 30 June 2024 31 December 2023
RBAR: Current liabilities
EHER Short-term loans 50,262,500.00 300,230,555.56
FETH: T & Employee benefits payables 3,923,340.96 1,916,977 .24
EXHE Taxes and levies payables 157,336.67 166,258.15
Hfth JE 3 Other payables 108,140,219.81 69,341,281.57
He: ERA Including: Dividends payable 73,692,803.08 =
—FREHMIERHEE  Non-current liabilities due within one year 725,859,945.50 398,905,687.80
RBEEA Total current liabilities 888,343,342.94 770,560,760.32
FRBEE: Non-current liabilities
REER Long-term loans 934,845,639.59 1,299,198,783.34
HEEE Lease liabilities 2,189,171.87 4,334,491.11
EEMBHARE Deferred tax liabilities 30,864,090.26 33,244,970.75
FREEEA Total non-current liabilities 967,898,901.72 1,336,778,245.20
BEAH Total liabilities 1,856,242,244.66 2,107,339,005.52
BRRER : Shareholder’s equity
LN Share capital 3,684,640,154.00 3,684,640,154.00
BARNTE Capital reserves 157,906,213.63 141,221,053.70
Hihr A e Other comprehensive income 63,619,095.50 69,132,158.00
BHBAE Surplus reserves 494,227,333.52 494,227,333.52
ADEHE Undistributed profit 3,200,220,665.45 2,740,307,724.14
REEZET Total shareholder’s equity 7,600,613,462.10 7,129,528,423.36
BEARRERAT Total liabilities and shareholder’s equity 9,456,855,706.76 9,236,867,428.88

Legal Representative

Person in charge of

Person in charge

accounting function: department:
EERRA ITEGHITERREA SEAREAEEA

of accounting
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INTERIM EONDENSED CONSOL]DATED COMPREHENSIVE INCOME STATEMENT

Prepared by: Chongqing Machmery & Electric Co., Ltd. Umt. RMB
DK ¢ TR BB R A LA 7] B - AR

Mzt 2024%1-6 2023%1-6 1
From January- From January-
BH ltems Notes June, 2024 June, 2023
- BEERA 1. Total operating revenue F49 V49 4,225,668,221.00 3,888,978,083.29
Hep: B2 Including: Operating revenue T49 V.49 4,200,100,690.27 3,860,057,365.85
M EMA Interest income 49 V.49 25,563,828.14 28,918,641.97
FEBRARMA Transaction fees and commission income T - 49 V.49 3,702.59 2.075.47
T EEARK 2. Total operating cost 4,201,431,104.12 3,814,642,173.30
Hib: g ZpA Including: Operating cost h49 V49 3,478,762,478.95 3,152,024,292.28
B Interest expenses F49 V49 2,804,691.84 410391475
FEERFEE LM Transaction cost and commission fees 71~ 49 V.49 73,441.71 82,798.62
e LA m Business taxes and surcharges T50 V.50 33,299,811.31 31,662,484.38
HEBR Selling and distribution expenses f-51 V51 123,155,288.76 111,693,486.11
EEER Administrative expenses A 52 V52 320,773,887.11 308,735,191.07
HEER Research and development expenses f 53 V53 196,998,854.97 180,470,789.71
HBER Financial expenses 54 V54 45,562,649.47 25,869,216.38
A :FIEE Including: Interest expenses h54 V54 40,627,611.07 41,898,083.64
Gk w Interest income fi-54 V.54 8,623,367.87 13,226,858.88
m: Btk Add: Other income 55 V.55 88,924,445.93 29,475,972.62
A s (RKLAT - 5 E51) Investment income n56 V.56
(Loss listed with “-") 281,741,736.33 181,763,614.55
A HBERENSERER Including: Income from R 56 V.56
R E Mz investments in associates
and joint ventures 285,368,786.74 177,808,915.47
A BESENE (BAU -5 Gain arising from the changes 57 V57
=4 in fair value (Loss listed with “-”) 5,997,041.06 159,297.94
ERRERX (BRN-1REF) Impairment loss of credit (Loss 58 V.58
is listed by *-") -2,438,925.61 -27,822,390.34
BERBERL (BRA-1REF) Impairment loss of assets (Loss 59 V.59
is listed by *-") -7,306,247.75 -45,427,899.36
BERE W& (BRII-J5E3]) Gain on disposal of assets (Loss F:60 V.60
listed with “-") -59,400,276.22 23,953,462.92
= BERNE (BRI - I5ES) 3. Operating profit (Loss listed with “-”) 331,754,890.62 236,437,968.32
N:&RIMEA Add: Non-operating income f 61 V6l 9,257,744.32 3,390,927.08
B EENTH Less: Non-operating expenses 762 V.62 2,902,980.82 1,084,860.82
m-RBREE (BRARNT - IRES) 4. Total profit (Total loss listed with “-”) 338,109,654.12 238,744,034.58
W EHER Less: Income tax expenses 763 V.63 48,006,569.55 35,929,724.05
T RRE(FERU - 15ES) 5. Net profit (Net loss listed with “-”) 290,103,084.57 202,814,310.53
() REERENIE (1) Classification by continuing or discontinued
operation 290,103,084.57 202,814,310.53
1B E2FRE (FERMUI-I5% 1. Net profit attributable to continuing operation
=4 (Net loss listed with “-") 290,103,084.57 202,814,310.53
2 BIHE &SRB (F BB 5 2. Net profit attributable to discontinued
=4 operation (Net loss listed with *-")
(D) EMEEERIR (2) Classffication by ownership 290,103,084.57 202,814,310.53
1. GERERRAMEENFHE 1. Net profit attributable to shareholders of the
controlling company 270,105,651.74 181,907,404.18
2. LYERERR 2. Net profit attributable to non-controlling
interests 19,997,432.83 20,906,906.35
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INTERIM CONDENSED CONSOLIDATED COMPREHENSIVE INCOME STATEMENT (Continued)
O o D AR AR AR (AT

Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB
BRALELAT - RO R F B ARW T

i3 202451-6F 20235 1-6 1
From January- From January-
BEH ltems Notes June, 2024 June, 2023
N HtGERENHREATE 6. Net other comprehensive income after tax n46 V.46 -15,791,572.53 -12,388,805.33
Eﬁ%l AMEENEMGAWERNH%  Net other comprehensive income after tax R 46 V.46
ekl attributable to shareholders of the Company -16,132,785.48 -12,508,421.58
() PEELBERRNEMEANE (1) Other comprehensive incomes that cannotbe T+ 46 V.46
reclassified into profit or loss -5,513,062.50 -1,947,948.75
1 EMTERER w8285 1. Changes from recalculation of defined n 46 V46
benefit plan - -
2EERFEEDBEER TG 2. Transfer changes of defined benefitplanto T~ 46 V.46
retained earnings - -
SEMERTERAALEREE 3. Changes in fair value of other equity n 46 V.46
instrument investments -5,513,062.50 -1,947,948.75
(D) BENBEBSNEMiRA WS (2). Other comprehensive income that can be 46 V46
reclassified into profit or loss -10,619,722.98 -10,560,472.83
IMEHESREEALBEERD 1. Profit and loss from changes in fair valug of 7+ 49 V.46
ke available for sale financial assets - -
2REMEEDBHHD 2. Effective part of cash flow hedging R 46 V46 971,144.55 340,446.25
SEREAERBERNE NI 3. Effective portion of net investment hedging T+ 46 V.46
gains and losses - -
ANERBRRTEES 4. Translation differences of financial B 46 V.46
statements in foreign currencies -11,590,867.53 -10,900,919.08
FERVERENEMGAKENT%  Netother comprehensive income after tax T-46 V46
FE attributable to non-controlling interests 341,212.95 119,616.25
t BAKBAE 7.Total comprehensive income 274,311,512.04 190,425,505.20
(-)BENERARENSANEEE 1. Total comprehensive income attributable to
shareholders of the Company 253,972,866.26 169,398,982.60
(Z)BERVERRNGANEEE 2 Total comprehensive income attributable to
non-controlling interests 20,338,645.78 21,026,522.60
N Bhks 8. Earnings per share
(=) EAG Rk (/i) 1. Basic eamings per share 0.07 0.05
(Z) RS Kk (/i) 2. Diluted earnings per share 0.07 0.05
Legal Representative Person in charge of Person in charge of accounting
accounting function: department:
EEREA EGIEEEA: EIHIBEEA
2024 ¥R
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INCOME STATEMENT OF THE COMPANY

B3R R

Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB
DK ¢ TR BB R A LA 7] B - AR

Mzt 2024%1-6 2023%1-6 1
From January- From January-
BH ltems Notes June, 2024 June, 2023
—EERA 1. Operating revenue +4++3 XVI.3 4,168,227.86 529,272.75
W BERA Less: operating cost - =
Be RMm Business taxes and surcharges 2,373,869.07 796,201.79
HEER Selling and distribution expenses = .
EEEH Administrative expenses 38,260,913.04 27,085,906.15
HEER Research and development expenses 16,685,159.93 =
HEER Financial expenses 5,833,188.67 -5,832,104.54
A :FEER Including: Interest expenses 24,232,302.48 28,607,457.52
FEMA Interest income 18,863,654.43 33,816,093.77
o0 Elka Add: Other income 25,608.21 23,552.84
BB (BN - | % 851) Investment income (Loss listed with *-") TE4 X4 592,849,927.03 233,180,503.62
B HBECERNABLENRE Including: Income from investments in T4 XVil4
Wiz associates and joint ventures 284,127,804.28 176,774,298.61
ERREBX (BRA-15EF) Impairment loss of credit (Loss is listed by ") - =
BERE W& (BRIT-J5RE3]) Gain on disposal of assets (Loss listed
with *-") -200,035.80 -
= BRI (BRI - I5RE3) 2. Operating profit (Loss listed with “-”) 533,690,596.59 211,683,325.81
PRV 9N Add: Non-operating income - =
W BRI Less: Non-operating expenses - 6,334.90
= FBAE(BRAEN - IHE) 3. Total profit (Loss listed with “-”) 533,690,596.59 211,676,990.91
/ﬁé MEHER Less: Income tax expenses 84,852.20 -15,223.98
M ERE (RE B - 1R85 4, Net profit (Net loss listed with “-”) 533,605,744.39 211,692,214.89
(-) *Z““?ﬁs@ﬂ (FEEIEI-13EEF) (1) Net profit attributable to continuing operation
(Net loss listed with “-") 533,605,744.39 211,692,214.89
(2) R IHELBHB (BRI 15385) (2) Net profit attributable to discontinued operation
(Net loss listed with “-") - -
I BEGekanBaRE 5. Net other comprehensive income after tax -5,513,062.50 -1,947,948.75
(D) PEESBEBRENEMEANE 1. Other comprehensive incomes that cannot be
reclassified into profit or loss -5,513,062.50 -1,947,948.75
1EMMERER nil 2128 (1) Changes from recalculation of defined
benefit plan - -
2EREX B E R BLEE TG (2) Transfer changes of defined benefit plan to
retained earnings - -
SEMBERIAREALBEE (3) Changes in fair value of other equity
instrument investments -5,513,062.50 -1,947,948.75
(D) RENBERRNE MRS W 2. Other comprehensive income that can be
reclassified into profit or loss = =
LEREERERN AR 1. Effective portion of net investment hedging
gains and losses - -
QHNERBRENEET 2. Translation differences of financial statements
in foreign currencies - =
N BERBAHE 6. Total comprehensive income 528,092,681.89 209,744,266.14

Legal Representative

Person in charge of
accounting function:

REREA TERFIEREA:
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Person in charge of accounting
department:
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
SFIR BH S D B i R

Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB
BRALELAT - RO R F B ARW T

i3 202451-6F 20235 1-6 1
From January- From January-
BEH ltems Notes June, 2024 June, 2023
- RETHELNBERE: 1. Cash flows from operating activities
HERm  RESKKINRS Cash received from sales of goods and
rendering of services 3,779,890,011.49 3,524,622,257.93
RPEFNREFRAEFENE Net increase in customer deposits and
interbank deposits -251,135,183.61 -267,308,453.18
KEBHME FEERALORE Cash received from interest, surcharges and
commission fee 27,188,512.65 15,492,726.12
HEEKERFENE Net increase in repurchase business funds - =
KI R BRE Cash received from tax refund 15,895,094.82 7,799,085.89
KIEMRE2EHERANT € Cash received relating to other operating activities 488,595,913.27 559,257 425.88
REEBREMANG Sub-total of cash inflows from operating
activities 4,060,434,348.62 3,839,863,042.64
BEAm BXBBINNAS Cash paid for goods and services 3,256,783,289.49 2,818,393,280.26
XPERRBPAFENE Net increase in loans and advances to customers -177,574,697.67 -345,594,433.12
FRRRRONRZNBFEME Net increase in central bank and
interbank payments -26,058,315.87 -10,534,714.11
IRME  FEEREENRS Cash paid for interest, surcharges and
commission fee 2,539,618.39 4,186,713.37
IRRBINRARILZAHNRE Cash paid to and on behalf of employees 552,878,785.07 508,827,843.05
TRNOEERE Payments of taxes and surcharges 133,035,353.24 162,846,744.40
IHEMELEEDEANT S Cash paid relating to other operating activities 570,890,022.06 678,407,370.35
BEEBREMM G Sub-total of cash outflows from operating
activities 4,312,494,054.71 3,816,532,804.20
BETHELNEERETH Net cash flows from operating activities -252,059,706.09 23,330,238 44
RETBELENEERE: 2. Cash flows from investment activities
b EEEL €k Cash received from return of investments 683,117,615.42 108,700,000.00
RERENENREINE S ~ Cash received from investments income 172,936,031.70 144,164,353.63
REEATEE BVAEMEMRIMEE  Netcash received from disposal of fixed assets,

WEMBEEFE intangible assets and other long-term assets 103,334,614.41 54,923,272.32
K EMAREEDEANSR & Cash received relating to other investing activities 28,563,927.68 -
REEHRESAANG Sub-total of cash inflows from investing activities 987,952,189.21 307,787,625.95
BREETEE EVEENEMRHEE Cash paid to acquire fixed assets, intangible assets

XRMRS and other long-term assets 94,800,785.73 92,672,748.17
REZNEE Cash paid for investments 1,013,806,186.60 100,000,000.00
XREMEREEDEBNR & Cash paid relating to other investing activities - =
REZHREMM Mot Sub-total of cash outflow from investing

activities 1,108,606,972.33 192,672,748.17
RETHELNRERETFE Net cash flows from investing activities -120,654,783.12 115,114,877.78
2024 ¥R
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)

A& R SR E R ()

Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB
A BLELAL - B R A R W B AR

i3 2024%1-61 2023F1-61
From January- From January-
EH ltems Notes June, 2024 June, 2023
= BETHELNBERE: 3. Cash flows from financing activities
RERRAMKENES Cash received from loans granted 445,762,905.60 1,262,977,470.03
KEENREEEHERNA L Cash received relating to other financing activities 2,335,000.00 45,000,000.00
EEFRHREFANNG Sub-total of cash inflows from financing activities 448,097,905.60 1,307,977,470.03
EREBMIANES Cash paid for repayment of borrowings 774,586,769.47 1,201,940,887.51
DEBH - FBHRERFBFZEES  Cash paid for dividends, profits or payments of
interests 60,860,435.35 52,132,878.07
Bd T REAX G BRRARF Including: dividends and profits paid to
ik non-controlling interests by subsidiaries 21,167,733.68 8,887,301.81
INEMBASEEHFEN RS Cash paid relating to other financing activities 44,214,943.19 40,613,457.70
ESTPRERM ot Sub-total of cash outflows from financing
activities 879,662,148.01 1,294,687,223.28
EETHEENRERERE Net cash flows from financing activities -431,564,242.41 13,290,246.75
mEXSHUBERAESSENNTE 4 Effects of changes in exchange rate on cash and
cash equivalents 492,315.65 5,911,551.68
L BEeRBEEENFENE 5. Net increase in cash and cash equivalents -803,786,415.97 157,646,914.65
mn:B\NRERREEENHE Add: opening balance of cash and cash equivalents 2,181,163,417.65 2,160,065,586.94
A BREERELSENRE 6. Balance of cash and cash equivalents attheend F:64 V64
of this period @ @ 1377,377,001.68  2317,71250159
Legal Representative Person in charge of Person in charge of accounting
accounting function: department:
EEREA FESFIEEERA: FEHBEEEA
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CASH FLOWS STATEMENT OF THE COMPANY
B8 Al B il 2

Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB

AR - R A PR A F B - ARWT

BEMM RXABXNHRE

Cash paid for goods and services

ik 202451-6F 20235 1-6 1
From January- From January-
ltems Notes June, 2024 June, 2023
- RETHELNBERE: 1. Cash flows from operating activities
HERm  RESKKINRS Cash received from sales of goods and
rendering of services - -
YEMHERE Cash received from tax refund 27,144.70 23,552.84
KEEpELEEDERNT S Cash received relating to other operating activities 13,570,548.14 20,417,807.30
BEZHRLFANG Sub-total of cash inflows from operating
activities 13,597,692.84 20,441,360.14

10,509,291.88

8,926,925.40

IRABINRABIZANES Cash paid to and on behalf of employees
iﬁﬁ@mﬁﬁ% Payments of taxes and surcharges 2,373,869.07 1,440,200.04
XNEMEEEEHEANST € Cash paid relating to other operating activities 15,219,816.08 11,523,933.81
REEBREMM NG Sub-total of cash outflows from operating

activities 28,102,977.03 21,891,059.25
REIHELNRERETE Net cash flows from operating activities -14,505,284.19 -1,449,699.11
CRETHELENELRE 2. Cash flows from investment activities
WET AN MR S Cash received from return of investments - 8,700,000.00

DERERERHNRE ~ Cash received from obtaining investment returns 280,111,817.85 71,329,666.76
REEATEE EWEEMEMREEE  Net cash received from disposal of fixed assets,

FRER R FE intangible assets and other long-term assets - 5,600.00
KEEpEREEDERNT Cash received relating to other investing activities 221,150,702.35 884,718,410.38
BREZBREHADG Sub-total of cash inflows from investing activities 501,262,520.20 1,064,753,677.14
BEETEE EPEENEMRHEE Cash paid to acquire fixed assets, intangible assets

X AR and other long-term assets 412,732.89 -
REIMNRE Cash paid for investments 103,750,000.00 A
XNEMAREEDEANT & Cash paid relating to other investing activities 384,773,208.28 909,948,069.57
REEBREMM NG Sub-total of cash outflow from investing

activities 488,935,941.17 909,948,069.57
REZHELNESRERE Net cash flows from investing activities 12,326,579.03 154,805,607 57
2024 ¥R
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CASH FLOWS STATEMENT OF THE COMPANY (Continued)
A SR ER ()

Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB
A BLELAL - B R A R W B AR

i3 2024%1-61 2023F1-61
From January- From January-
EH ltems Notes June, 2024 June, 2023
= BETHELNRERE: 3. Cash flows from financing activities
BEERKENES Cash received from loans granted 50,000,000.00 820,000,000.00
KEENREEEHERNA L Cash received relating to other financing activities - -
EEFRHREFANNG Sub-total of cash inflows from financing activities 50,000,000.00 820,000,000.00
EEEREIANRE Cash paid for repayment of borrowings 338,700,000.00 638,900,000.00
HERF - FIERECFSZFMRE  Cash paid for dividends, profits or payments of
interests 22,984,331.66 29,279,800.43
YNEMBASREHFEN RS Cash paid relating to other financing activities 1,481,746.80 96,983,248.81
EEEBRSMM NG Sub-total of cash outflows from financing
activities 363,166,078.46 765,163,049.24
EERHELNEERERE Net cash flows from financing activities -313,166,078.46 54.836,950.76
M EXSHURERRESENNTE 4 Effects of changes in exchange rate on cash and
cash equivalents 3,461.87 -
I RERBESENTENE 5. Net increase in cash and cash equivalents -315,341,321.75 208,192,859.22
e BIRERREEEMHE Add: opening balance of cash and cash equivalents 1,338,979,037.28 1,314,905,399.94
A BRRERBLSENNE 6. Balance of cash and cash equivalents at the end
of this period 1,023,637,715.53 1,523,098,259.16
Legal Representative Person in charge of Person in charge of accounting
accounting function: department:
EEREA : FESHIIEAEA FEHEAE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)
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Prepared by: Chongqing Machinery & Electric Co., Ltd. Unit: RMB
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GENERAL INFORMATION

Chongqging Machinery & Electric Co., Ltd. (hereinafter referred to
as the Company, and collectively referred to as the Group when
including subsidiaries) was established on 27 July 2007 as a joint
share company with limited liability by Chongging Machinery &
Electronics Holding (Group) Co., Ltd. ("*CQMEHG”), Chongaing
Yufu Capital Operation Group Co., Ltd (“Yufu company”,
previously called Chongging Yufu Assets Management Co.,
Ltd), China CITIC Financial Asset Management Co., Ltd. (“CITIC
Company”, previously called China Huarong Asset Management
Co., Ltd.), and Chongqging Construction Engineering Group
Co. Ltd. (“CCEG”, originally named Chongging Construction
Engineering Group Co., Ltd). The address of the Company’s
registered office is No. 60, Middle Section of Huangshan Avenue,
New North Zone, Chongqging City, the PRC. The Company’s
headquarter is located in Chongqing, the PRC. The Group was
established with a registered capital of RMB2,679.74 million
(RMB1 per share).

On 13 June 2008, the Company publicly issued 1,004.90 million
H shares to foreign investors with approval of the Circular
“Zhengjian Xuke [2008] No. 285" of the China Securities
Regulatory Commission, and the shares were listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
After issuing the shares, the total share capital increased to

RMB3,684.64 million.

CQMEHG which is a registered company in China is the parent
company and ultimate holding company of the Company. As
of the end of this year, the registered capital of the Company
was RMB3,684,640,154. The Group are mainly engaged in the
manufacturing, sales and services of clean energy equipment

and high-end intelligent equipment.

The consolidated financial statements have been approved for
issue by the Board of Directors of the Company on 21 August
2024.
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II. BASIS FOR THE PREPARATION OF FINANCIAL
STATEMENTS

il

Basis of preparation

The financial statements are prepared in accordance
with the Accounting Standard for Business Enterprises —
Basic Standard, and the specific accounting standards
and other relevant regulations issued by the Ministry
of Finance and the disclosure requirements in the
Preparation Convention of Information Disclosure by
Companies Offering Securities to the Public No.15-
General Rules on Financial Reporting issued by the
China Securities Regulatory Commission. In addition
to the above foundations, it also includes the relevant
disclosures required by the Hong Kong Companies
Ordinance and the Listing Rules of the Hong Kong
Stock Exchange, and is prepared based on the
accounting policies and accounting estimates set out
in “lll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES” in this note.

Going concern

The Group has evaluated its ability to continue operating
for 12 months from June 30, 2024, and has not found any
significant doubts or circumstances regarding its ability to
continue operating. This financial statement is presented

on a going concern basis.
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III. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES

Specific accounting policies and accounting estimates are
formulated by the Group based on actual manufacturing and
operating characteristics including business cycle, recognition
and measurement of provision for bad debts of accounts
receivable, inventory cost flow assumptions, measurement of
net realizable value of inventory, classification and depreciation
method of fixed assets, amortization of intangible assets,
capitalization of research and development expenses,

recognition and measurement of revenue, etc.

1. Declaration on Compliance with CAS

This financial statement complies with the requirements of
the Accounting Standards for Business Enterprises and
truthfully, accurately, and completely reflects the financial
position of the Group as of June 30, 2024, as well as
relevant information such as operating results and cash

flows from January 2024 to June 2024.

2. Accounting Period

The Group’s accounting period is from 1 January to 31

December.

3. Business Cycle

The Group treats 12 months as a business cycle and the
criteria for classifying current and non-current assets and

liabilities.
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III. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

4.

Functional Currency

The Group’s accounting base currency and the currency
used in the preparation of these financial statements
are both RMB. Unless otherwise specified, all units are

expressed in RMB yuan.

The subsidiaries, joint ventures, and associated
enterprises of the Group shall determine their accounting
base currency based on the main economic environment
in which they operate. When preparing financial
statements, they shall be converted into RMB according to

the methods described I11.9.

Method and selection basis for determining importance

standards

The preparation and disclosure of financial statements
by the Group follows the principle of materiality. The
Group assesses the importance of financial statement
disclosures from both nature and amount perspectives.
When determining the importance of the nature, the Group
considers factors such as whether the matter belongs to
its daily activities. When determining the importance of
the amount, the Group determines based on whether the

individual amount is greater than or equal to RMB5 million.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

Measurement for Business Combinations under Common
Control and Business Combinations not under Common

Control

As the merging party, assets acquired and liabilities
obtained by the Group through a business combination
under common control shall be measured at their
carrying amounts of the combined party in the ultimate
controlling party’s consolidated financial statements at the
consolidation date. The differences between the carrying
amount of the net assets acquired and the carrying
amount of the consideration paid should be adjusted in
the capital reserve. If capital reserve is not sufficient for

offsetting, the retained earnings shall be adjusted.

The identifiable assets, liabilities and contingent liabilities
acquired in the merger of enterprises not under the same
control are measured at fair value on the acquisition date.
The consolidation cost is the sum of fair value of cash
paid or non-cash assets paid to get control of acquiree,
liabilities issued or assumed, equity securities issued
and all other direct costs during business combination
(for those business combination achieved in stages, the
consolidation cost equals to the sum of each transaction).
The excess of consolidation cost over the fair value of net
identifiable assets of the acquiree shall be recognised as
goodwill. It should reassess the fair value of all identifiable
assets achieved through business consolidation, liabilities
or contingent liabilities, non-cash assets or equity
securities issued if the consolidation cost is less than the
fair value of net identifiable assets. After reassessment, if
the consolidation cost is still less than the the fair value of
net identifiable assets of the acquiree, the excess shall be

recognised into non-operating income.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

e

Preparation of Consolidated Financial Statements

The consolidated financial statements included all
subsidiaries and special purpose entities that the

Company has effective control.

In preparing the consolidated financial statements, where
the accounting policies and the accounting periods of
the Group and subsidiaries are inconsistent, the financial
statements of the subsidiaries are adjusted in accordance
with the accounting policies and the accounting period of

the Group.

All major internal transactions, current balances and
unrealized profits within the scope of the merger shall
be offset at the time of preparation of the consolidated
statements. The share of the owner’'s equity of a
subsidiary that does not belong to the parent company
and the current net profit and loss, other comprehensive
income and the share of the total comprehensive income
that belongs to the minority shareholders’ equity shall be
listed as “Minority Interests”, “Non-controlling Interest”
and “Other Comprehensive Income” attributable to “Non-
controlling Interest and total comprehensive income”
attributable to non-controlling interest in the consolidated

financial statements.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

s

Preparation of Consolidated Financial Statements

(continued)

For the subsidiaries consolidated under common control,
its operating results and cash flows shall be included in
the consolidated financial statements from the beginning
of the consolidated period. When preparing comparative
consolidated financial statements, Adjust the related
items of prior year’s financial statements are adjusted.
The reporting subject formed after the merger is always
present since the time when the ultimate controlling party

began to control.

For the subsidiary acquired through the business
combination not under common control, operating results
and cash flows should be included in the consolidated
financial statements from the date on which control is
transferred to the Group. When preparing consolidated
financial statements, it shall adjust the financial statements
of the subsidiary company on the basis of the fair values
of the identifiable assets, liabilities and contingent

liabilities determined on the acquisition date.

The Group partially disposes of the long-term equity
investments in subsidiaries without loss of control. In the
consolidated financial statements, the difference between
the disposal price and disposal of long-term equity
investments shall be subject to the share of net assets
that the subsidiaries continue to calculate from the date of
purchase or the date of combination shall adjust capital
premium or equity premium. If the capital is not sufficient

for offsetting, the retained earnings shall be adjusted.
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III. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

e

Preparation of Consolidated Financial Statements

(continued)

When disposing of part of the equity investment and
losing control of the entity, the Group shall re-measure the
fair value of the remaining equity investment subsequent
to the disposal at the date when the Group lost control.
when preparing the consolidated financial statements,
The sum of the disposal consideration amount and the
fair value of the remaining equity investment less the
difference between the share of the net assets that
the original subsidiary from the acquisition date or the
combination date, the difference is recorded in the loss of
control investment income in the current period and write
down the goodwill. Other comprehensive income related
to the equity investment of the original subsidiaries shall
be transferred to investment profit and loss in the current

period when the control was lost.

The Group disposes of the equity investment in the
subsidiary through multiple transactions until it loses
control. When several transactions related to the disposal
of equity investment in a subsidiary until the control over
the subsidiary is lost belong to transactions in a basket,
each of which is accounted for as disposal of a subsidiary
with a transaction until the control over a subsidiary
is lost; however, the different between the amount of
disposal prior to the loss of control and the net assets
of a subsidiary attributable to the disposal investment
shall be recognized as other comprehensive income in
consolidated financial statements and transferred to profit

or loss at the time when the control is lost.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

s

Preparation of Consolidated Financial Statements

(continued)

All significant intra-group balances, transactions and
unrealized profits are eliminated in the consolidated
financial statements. The portion of subsidiaries’ equity
and the portion of subsidiaries’ net profits and losses and
comprehensive incomes for the period not attributable
to the Company are recognized as non-controlling
interests and presented separately in the consolidated
financial statements under equity, net profits and total
comprehensive income respectively. Unrealized profits
and losses resulting from the sale of assets by the
Company to its subsidiaries are fully eliminated against
net profit attributable to shareholders of the Company.
Unrealized profits and losses resulting from the sale of
assets by a subsidiary to the Company are eliminated and
allocated between net profit attributable to shareholders
of the Company and minority interests in accordance with
the allocation proportion of the parent in the subsidiary.
Unrealized profits and losses resulting from the sale of
assets by one subsidiary to another are eliminated and
allocated between net profit attributable to shareholders
of the Company and minority interests in accordance with

the allocation proportion of the parent in the subsidiary.
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III. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

8.

Cash and Cash Equivalents

Cash in the Group’s cash flows statement represents
cash on hand and deposits that can be readily draw on
demand. Cash equivalents in the cash flow statement
represent short-term (3 months or less), and highly liquid
investments that are readily convertible to known amounts
of cash and which are subject to insignificant risk of

change in value.

Foreign currency transactions and translation of financial

statements denominated in foreign currency

(1) Foreign currency transactions

Foreign currency transactions are translated into RMB
at the spot exchange rate of the transaction dates.
On balance sheet date, foreign currency monetary
items are translated into RMB at the spot exchange
rate of balance sheet date. Exchange differences
arising from these translations are recognised in
profit or loss for the current period, except for those
attributable to foreign currency borrowings that
have been taken out specifically for the acquisition
or construction of qualifying assets, which are

capitalised as part of the cost of those assets.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

9. Foreign currency transactions and translation of financial

statements denominated in foreign currency (continued)

(2) Translation of foreign currency financial statements

Asset and liability items in the balance sheet
of foreign operations are translated at the spot
exchange rates at the balance sheet date;
equity items other than undistributed profits are
translated at the spot exchange rates at the date
of the transactions. Income and expense items in
the income statements are translated at the spot
exchange rate at the date of the transactions. The
foreign currency statement translation difference
arising from the above conversion shall be listed in
other comprehensive income item. The impact of the
foreign currency translation on the cash is presented

in the cash flow statement separately.

10. Financial Assets and Financial Liabilities

The Group recognizes a financial asset or liability when it

enters a financial instrument contract.

(1) Financial assets

1)  Classification, recognition basis and measurement of

financial assets

Based on the business mode for management
of the Group and cash flow characteristics of
contracts, the financial assets are classified
into the following categories: (i) financial assets
measured at amortized cost; (ii) financial assets
at fair value through other comprehensive
income; (iii) financial assets at fair value through

profit or loss.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (continued)

(1) Financial assets (continued)

1)

Classification, recognition basis and measurement of

financial assets (continued)

The Group classifies the financial assets into
financial assets as subsequently measured at
amortized cost if all the following conditions are
met: a) The objective of the business mode
within which the asset is held is to hold assets
in order to collect contractual cash flows, and
b) the contractual terms of the financial asset
give rise on specified dates to cash flows that
are solely payments of principal and interest
on the principal outstanding. Such financial
asset is measured initially at its fair value, the
relating transaction costs shall be recognized
into the initial amount of the financial asset,
and is subsequently measured at amortized
cost. Except for the case that the financial
asset is designated for hedging project, gain
or loss arising from derecognition, impairment
or amortization for the difference between the
initial amount and the amount due using the
effective interest method are recorded in current
profit or loss. These financial assets include
cash at bank and on hand, notes receivable,
accounts receivable, other receivables,
contractual assets, debt investments and long-
term receivables. Debt investments and long-
term receivables due within 1 year (inclusive) at
the balance sheet date are listed as the current
portion of non-current assets; at acquiring date,
debt investments with maturities within one year

(inclusive) are listed as other current assets.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (continued)

(1) Financial assets (continued)

1)

Classification, recognition basis and measurement of

financial assets (continued)

The Group classifies the financial assets into
financial assets as measured at fair value
through other comprehensive income if all the
following conditions are met: a) the financial
asset is held within a business model whose
objective is achieved by both collecting
contractual cash flows and selling financial
assets, and b) the contractual terms of the
financial asset give rise on specified dates to
cash flows that are solely payments of principal
and interest on the principal amount outstanding.
Such financial asset is measured initially at its
fair value, and the relating transaction costs
shall be recognized into the initial amount of
the financial asset. Gain or loss incurred by
financial assets measured at fair value through
other comprehensive income excepting the
case that the financial asset is designated for
hedging project shall be recognized in other
comprehensive income except the impairment
loss or gains, foreign exchange profit or loss,
and interests calculated by the effective interest
rate method of financial assets. When the
financial asset is derecognized, accumulated
gains or losses previously recognized in other
comprehensive income shall be transferred to
current profit or loss from other comprehensive
income. These financial assets are listed as
receivables financing and other equity instrument
investments.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (continued)

(1) Financial assets (continued)

1)

2)

Classification, recognition basis and measurement of

financial assets (continued)

The Group lists those debt instruments that do
not meet the criteria for amortised cost or fair
value through other comprehensive income
as financial assets held for trading that are
measured at fair value through profit or loss.
At the initial recognition, for eliminating or
dramatically reducing accounting mismatch,
the Group specifies parts of financial assets as
those measured at fair value through current

profit or loss.

Equity instruments

The Group recognises its equity instruments
that have no control, joint control and significant
influence on the fair value through profit or loss
and list them as financial assets held for trading;
the equity instruments that are expected to
be held for more than a year from the balance
sheet date are listed as other non-current

financial assets.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (continued)

(1) Financial assets (continued)

2)

3)

Equity instruments (continued)

Besides, the Group specifies certain non-
tradable equity instrument investments as
financial assets that are measured at fair
value through other comprehensive income
and presented as other equity instrument
investments. The relevant dividend income of
such financial assets is included in the current

profit and loss.

Recognition basis and measurement of transferring

financial assets

The Group will derecognized the financial asset
if one of the following conditions is satisfied: (a)
The contractual rights to collect the cash flows
from the financial asset terminate; (b) When the
financial asset is transferred, and the Group
transfers substantially all the risks and rewards
of ownership of the financial asset; (c) When the
financial asset is transferred, the Group neither
transfers nor retains substantially all the risks
and rewards of ownership of the financial asset

and has not retained control.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (continued)

(1) Financial assets (continued)

3)

Recognition basis and measurement of transferring

financial assets (continued)

When a transfer of the financial asset qualifies
for derecognition, the difference between
the carrying amount of the financial asset
transferred and the sum of the consideration
received from the transfer and the cumulative
amount of changes in fair value that has been
previously recorded in other comprehensive
income, is recorded in current profit or loss (the
contractual terms of the financial asset give
rise to cash flows that are solely payments of
principal and interest on the principal amount

outstanding).

If a transfer of part of a financial asset qualifies
for derecognition, the carrying amount of the
entire financial asset transferred is allocated
between the part that is derecognized and
the part that continues to be recognized,
based on the respective fair values of those
parts. The difference between the sum of
consideration received from the transfer and
cumulative amount of changes in fair value that
shall be allocated to the part derecognized
which has been previously recognized in other
comprehensive income and the above allocated
carrying amount, is recorded in current profit or
loss (the contractual terms of the financial asset
give rise to cash flows that are solely payments
of principal and interest on the principal amount

outstanding).
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (continued)

(1) Financial assets (continued)

4)

Impairment of financial assets

The Group conducts impairment treatment and
recognizes loss provisions for financial assets,
contract assets, loan commitments, and financial
guarantee contracts measured at amortized cost

based on expected credit losses.

Expected credit loss refers to the weighted
average of credit losses of financial instruments
weighted by the risk of default. Credit loss
refers to the present value of all cash shortages,
which is the difference between all contractual
cash flows receivable under the contract and
all expected cash flows received, discounted at
the original effective interest rate by the Group.
When considering the method of measuring
expected credit losses, the Group reflects the
following elements: (a) an unbiased probability
weighted average amount determined by
evaluating a series of possible outcomes;(b)
The time value of money; (c) Reasonable
and evidence-based information about past
events, current conditions, and future economic
conditions that can be obtained without incurring
unnecessary additional costs on the balance

sheet date.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (continued)

(1) Financial assets (continued)

Impairment of financial assets (continued)

The Group evaluates the expected credit losses
of financial instruments based on individual and
combination evaluations. When evaluating on a
combination basis, the Group divides financial
instruments into different groups based on
common credit risk characteristics. The common
credit risk characteristics adopted by the Group
include: financial instrument type, credit risk
rating, overdue information, accounts receivable

aging, etc.

The Group’s assessment of impairment of
financial instruments and contract assets
using the expected credit loss model requires
significant judgment and estimation, taking
into account all reasonable and evidence-
based information, including forward-looking
information. When making these judgments and
estimates, the Group infers expected changes
in the debtor’s credit risk based on historical
repayment data combined with economic
policies, macroeconomic indicators, industry
risks, and other factors. Different estimates may
affect the provision for impairment, and the
provision for impairment that has already been
made may not be equal to the actual amount of

future impairment losses.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (continued)
(1) Financial assets (continued)

Impairment of financial assets (continued)

Impairment testing method for accounts

receivable and contract assets

For accounts receivable, notes receivable,
accounts receivable financing, contract
assets, and other receivables that do not
contain significant financing components
formed from daily business activities
such as selling goods and providing
services, the Group adopts a simplified
measurement method to measure the
provision for losses based on the expected
credit loss amount equivalent to the entire

existence period.

For accounts receivables containing
significant financing components and
contract assets, the Group chooses to
use a simplified measurement method
to measure loss provisions based on the
expected credit loss amount equivalent to

the entire duration.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (continued)

(1) Financial assets (continued)
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Impairment of financial assets (continued)

a.

Impairment testing method for accounts

receivable and contract assets (continued)

For accounts receivable, except for those
with credit impairment that have been
individually determined, credit losses are
usually determined based on a combination
of common credit risk characteristics.
Considering the elements that should
be reflected in the expected credit loss
measurement method and referring
to historical credit loss experience, a
comparison table between accounts
receivable aging and default loss rate is
prepared to calculate expected credit
losses based on this. If a customer’s
credit risk characteristics are significantly
different from those of other customers
in the portfolio, or if the customer’s credit
risk characteristics undergo significant
changes, such as severe financial
difficulties, and the expected credit loss
rate of accounts receivable from the
customer is significantly higher than the
expected credit loss rate in the aging
range, the Group shall make a provision
for losses on a single item basis for the

accounts receivable from the customer.
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SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (continued)
(1) Financial assets (continued)
4)  Impairment of financial assets (continued)

@ The combination category and determination
basis of accounts receivable (with contract

assets)

AEBDRE

Basis of determination of groups

2k NI E/ Q]

Related company funds

ERBARRRFES
Good combination of payments

received within the credit period

B BB 1} B] X 5 BRI TR IR

Funds formed from transactions with related companies

FEERAANERR TR
Customers who have received good payments within the

credit period

—REFFIEES Hih—REP
General customer fund combination Other general customers
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (continued)

(1) Financial assets (continued)
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Impairment of financial assets (continued)

0)

The combination category and determination
basis of accounts receivable (with contract

assets) (continued)

Based on information such as the age of
accounts receivable (and contract assets),
nature of payments, credit risk exposure,
and historical collection status, this group
is grouped according to the similarity and
correlation of credit risk characteristics. a.
The Group evaluates accounts receivable
formed from transactions with related
companies as having low credit risk and
does not recognize expected credit losses;
b. For customers who have received
good payments within the credit period,
our group evaluates such payments as
having low credit risk and does not confirm
expected credit losses; c. For other general
customers, the Group determines that
aging is the main influencing factor of their
credit risk. Therefore, the Group evaluates
their expected credit losses based on an
aging combination. Our group determines
the aging of accounts based on the

invoicing date.
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10. A RbE B fn 4 b 60 () 10. Financial Assets and Financial Liabilities (continued)
1) BHEE () (1) Financial assets (continued)
4) B () 4)  Impairment of financial assets (continued)
@ EMCERR A B K @  Combination categories and determination basis
il 7 fC TR of accounts receivable
HEAB HEB DMK
Name of groups Basis of determination of groups
SRITAHEZS ERREBRERITEE
Bank acceptance bill Bank notes with lower credit risk
R A H IE SR R A H R R
Related party acceptance bills Related party acceptance bills
HtZREEE Hith B FIR
Other bill combinations Notes from other units
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (continued)

(1) Financial assets (continued)

4)

Impairment of financial assets (continued)

@

Combination categories and determination basis

of accounts receivable (continued)

Based on the credit risk of the acceptor
of accounts receivable as a common
risk feature, the Group divides them into
different combinations and determines the
accounting estimation policy for expected
credit losses: a. The acceptor is a bank
acceptance bill of a commercial bank, and
the Group evaluates this type of payment
as having lower credit risk, but does not
recognize expected credit losses; b. The
group evaluates bills with related parties as
having low credit risk and does not confirm
expected credit losses; c. The acceptor
shall recognize the expected loss rate and
make provisions for losses in accordance
with the Group’s accounts receivable
policy for bills issued by other units, which
shall be the same as the combination of

accounts receivable.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (continued)
(1) Financial assets (continued)
Impairment of financial assets (continued)

@  Combination categories and determination basis

of accounts receivable (continued)

Impairment testing methods for loan
commitments, and financial guarantee

contracts

Except for financial assets, loan
commitments, and financial guarantee
contracts that use simplified measurement
methods, the Group adopts the general
method (three-stage method) to calculate
expected credit losses. On each balance
sheet date, the Group assesses whether
its credit risk has significantly increased
since initial recognition. If the credit risk
has not significantly increased since
initial recognition and is in the first stage,
the Group measures the provision for
losses based on an amount equivalent to
the expected credit loss for the next 12
months, and calculates interest income
based on the book balance and actual

interest rate; If credit risk has significantly
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (continued)

(1) Financial assets (continued)

4)

Impairment of financial assets (continued)

@  Combination categories and determination basis

of accounts receivable (continued)

Impairment testing methods for loan
commitments, and financial guarantee

contracts (continued)

increased since initial recognition but
credit impairment has not yet occurred,
in the second stage, the Group measures
loss provisions at an amount equivalent
to the expected credit loss over the entire
existence period, and calculates interest
income based on the book balance and
actual interest rate; If credit impairment
occurs after initial recognition, in the third
stage, the Group measures the provision
for losses at an amount equivalent to
the expected credit loss for the entire
existence period, and calculates interest
income at amortized cost and actual
interest rate. For financial instruments with
lower credit risk on the balance sheet date,
the Group assumes that their credit risk
has not significantly increased since initial

recognition.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (continued)
(1) Financial assets (continued)
Impairment of financial assets (continued)

@  Combination categories and determination basis

of accounts receivable (continued)

Impairment testing methods for loan
commitments, and financial guarantee

contracts (continued)

The expected credit loss for the entire
expected lifespan of a financial instrument
refers to the expected credit loss caused
by all possible default events that may
occur throughout the expected lifespan
of the financial instrument. The expected
credit loss within the next 12 months
refers to the expected credit loss that may
occur due to a default event of a financial
instrument within the next 12 months after
the balance sheet date (if the expected
maturity of the financial instrument is
less than 12 months, then the expected
maturity), which is a part of the expected

credit loss for the entire maturity period.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (continued)

(1) Financial assets (continued)

4)

Impairment of financial assets (continued)

@  Combination categories and determination basis

of accounts receivable (continued)

Please refer to X, 1 for the disclosure of the
criteria for significantly increasing credit
risk and the definition of credit impairment

assets that have occurred in the Group.

(2) Financial liabilities

1)

Classification ~ recognition basis and measurement of
financial liabilities

The group classifies the financial liabilities
upon initial recognition as financial liabilities
measured at fair value through profit or loss and

other financial liabilities.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (continued)

(2) Financial liabilities (continued)

1)

Classification ~ recognition basis and measurement of

financial liabilities (continued)

Financial liabilities measured at fair value
through profit or loss, including financial
liabilities held for trading and those designated
as measured at fair value through profit
or loss upon initial recognition, (relevant
classification basis is disclosed according to
the classification basis of financial assets), are
measured subsequently at fair value, and profits
or losses resulting from changes in fair value
and dividends and interest expense related to
financial liabilities are recognized in current

profits and losses.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (continued)

(2) Financial liabilities (continued)

1)

Classification ~ recognition basis and measurement of

financial liabilities (continued)

Other financial liabilities, (specific disclosure of
financial liabilities according to actual situation),
are subsequently measured at amortized cost
using effective interest method. The Group
classify all financial liabilities as subsequently
measured at amortised cost, except for: (a)
Financial liabilities measured at fair value
through profit or loss, including financial
liabilities held for trading (including derivatives
that are liabilities) and those designated as
measured at fair value through profit or loss
upon initial recognition; (b) Financial liabilities
that arise when a transfer of a financial asset
does not qualify for derecognition or when
the continuing involvement approach applies.
(c) financial guarantee contracts that do not
satisfied (a) and (b), and commitments to
provide a loan at a below-market interest rate

that do not satisfied (a).

The financial liability constituted by contingent
consideration confirmed by the buyer through a
business combination not under common control
by the Group is measured at fair value through

current profit or loss.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (continued)

(2) Financial liabilities (continued)

2)

Derecognition criteria of financial liabilities

When the present obligation or a part of the
present obligation of a financial liability is
discharged, a financial liability or a part of
a financial liability shall be derecognized. A
contract is entered into between the Group and
the creditor to replace the existing financial
liability by a new financial liability. And if the
contract terms of new financial liability are
substantially different with those in existing
financial liability, it shall derecognize the
existing financial liability and recognize a new
financial liability. When the Group performed
substantive changes to all or part of the contract
terms of the existing financial liabilities, the
existing financial liabilities or part of it shall be
derecognized. And financial liabilities after term
revision will be recognized as a new financial
liability. The difference between the carrying
amount of the financial liability derecognized
and the consideration paid is recognized in

current profit or loss.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (continued)

(3) Methods for determination of the fair value of financial

assets and financial liabilities

The Group measures the fair value of financial assets
and financial liabilities at the prices in principal
market, or in the absence of a principal market,
measures the fair value at the prices in the most
advantageous market, and use valuation techniques
that are appropriate in the circumstances and for
which sufficient data and other information are
available to measure fair value. The input value
used in fair value measurement is divided into three
levels: the first level of input value is the unadjusted
quotation of the same assets and liabilities that can
be obtained on the measurement day in the active
market; the second level of input value is the direct
or indirect observable input value of related assets
and liabilities in addition to the first level input value;
the third level of input value is the unobservable
input level of related assets and liabilities. The Group
prefers the first level of input values, and uses the
third level of input values at last. Investment of
other equity instruments uses the first level of input
values. The level of fair value measurement results is
determined by the lowest level of input values which
are of great significance to fair value measurement

as a whole.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (continued)

3)

“)

Methods for determination of the fair value of financial

assets and financial liabilities (continued)

The Group measures the investment of equity
instruments at fair value. But in limited cases, if the
short-term information used to determine fair value is
insufficient, or if the possible estimated amount of fair
value is widely distributed, and the cost represents
the best estimate of fair value in the range, the cost
can represent its proper estimate of fair value in the

range of distribution.

Elimination between financial assets and financial
liabilities

The financial assets and liabilities of the Group
are shown separately in the balance sheet and
are not offset by each other. However, when the
following conditions are met at the same time, the
net amount offset shall be shown in the balance
sheet: a) the Group has a statutory right to set off
the recognized amount, and the statutory right is
currently enforceable. b) the Group intends to settle
its financial assets and liabilities in net amount, or
liquidate the financial assets and settle the financial

liabilities at the same time.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (continued)

(5) Difference between financial liabilities and equity

instruments and relevant measurement

The Group distinguishes between financial liabilities
and equity instruments in accordance with the
following principles : (1) If the Group cannot
unconditionally avoid fulfilling a contractual obligation
by delivering cash or other financial assets, the
contractual obligation meets the definition of financial
liability. Although some financial instruments do
not explicitly contain terms and conditions for the
obligation to deliver cash or other financial assets,
they may indirectly form contractual obligations
through other terms and conditions. (2) If a financial
instrument is to be settled with the Group’s own
equity instruments, it is necessary to consider
whether the Group’s own equity instruments used to
settle the instrument are to be used as a substitute
for cash or other financial assets, or to enable the
holder of the instrument to take residual equity in
the assets after the issuer deducts all liabilities. If
the former is the case, the instrument is the issuer’s
financial liabilities. If the latter is the case, the
instrument is the issuer’s equity instrument. In some
cases, a financial instrument contract sets that the
group shall use or use its own equity instruments to
settle the financial instrument, in which the amount
of contractual rights or obligations is equal to the
number of its own equity instruments available or to
be delivered multiplied by the fair value at the time
of settlement, whether the amount of the contractual
rights or obligations is fixed or changes totally or
partially based on the division of this set variables
other than the market price of the group’s own equity
instruments (such as interest rates, the price of a
commodity or the price of a financial instrument), the

contract is classified as financial liabilities.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

10. Financial Assets and Financial Liabilities (continued)

(5) Difference between financial liabilities and equity

instruments and relevant measurement (continued)

In classifying financial instruments (or their
components) in the consolidated statements, the
Group takes into account all terms and conditions
reached between the members of the Group and the
holders of financial instruments. If the group as a
whole assumes the obligation to deliver cash, other
financial assets or settle accounts in other ways that
result in the instrument becoming a financial liability,
the instrument should be classified as a financial

liability.

Where financial instruments or their components are
financial liabilities, the relevant interest, dividends
(or stock bonus), gains or losses, as well as gains or
losses arising from redemption or refinancing, shall
be included in the profits and losses of the current

period.

Where a financial instrument or its components
belong to an equity instrument, when it is issued
(including refinancing), repurchased, sold or
cancelled, the Group shall account as a change of
equity, and shall not recognize the change of the fair

value of the equity instrument.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

11.

Inventories

The inventory of the Group mainly includes raw materials,
work in progress, inventory goods, turnover materials,
commissioned processing materials, issued goods,

contract performance costs, etc.

Perpetual inventory system is adopted by the Group.
Inventory is valued at actual cost when acquired.
Weighted average method and individual valuation
method are used to determine the actual cost of the
inventory used or issued. Low-value consumption goods
and packaging material are amortized at one time when

they are used.

The net realizable value of inventory of goods, products in
progress, and materials used for sale, which are directly
used for sale, is determined based on the age of the
inventory or the estimated selling price of the inventory
minus the estimated selling expenses and related taxes.
The net realizable value of material inventory held for
production is determined based on the age of the
inventory or the estimated selling price of the produced
products minus the estimated costs to be incurred until

completion, estimated sales expenses, and related taxes.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

12. Contract assets and Contract liabilities

)

)

Contract assets

Contract assets refer to the Group’s right (depends
on factors other than passage of time) to collect
costs from customers in exchange for goods or
services transferred by the Group. If the Group sells
two clearly distinguishable goods to its customers, it
has the right to collect payment for one of the goods
delivered, but the collection depends on the delivery
of another commodity, the Group regards the right to

collect payment as a contractual asset.

The method for determining the expected credit
losses of the Group on the contract assets is as
shown in note IIl.10.Financial Assets and Financial
Liabilities (1) Financial assets 4) Impairment of

financial assets.

Contract liabilities

Contract liabilities reflect the obligation of the Group
to transfer goods to customers for consideration
received or receivable from customers. If the
customer has already paid the contract consideration
or the group has obtained the unconditional right to
receive the contract consideration before transferring
the goods to the customer, the contract liability shall
be recognized based on the received or receivable
amount at the earlier of the actual payment by the

customer or the due payment.

2024 i
EEMERGBERAR



NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024
(All amounts are presented in RMB except otherwise stated)

=~ HEEEHBOR & &6 hE ()

94

13. & WA
1) HE [ A B B 2 BT
Ty

AEEEERKRAEHNEER
A RBHAKANE RESRA o

op

REXRA  BARBERETE
AIBENRAN  TEREMERS
HERIAR S S E B R w2 T3
GRiFR - (ERARBHORAER
—REE  ZRAE—NERHKE
HRBNARERAR  SRER
AL BEEME RHEER (R
MER) « AERZTPAENKA
WA Ko (£ B 5% A R i 3% A 1O E Al X
AN T AKBARKAR
BITRAOBRTNER  ZKATAH
BESHURm -

o 3

INTERIM REPORT 2024
CHONGQING MACHINERY & ELECTRIC CO., LTD

20244F 1 H 1 H %20244F6 H30H

()

(R BAB5 AR I REBR A 7 s W51 > B AN R ITF7R)

III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

13. Contractual costs

Method for determining the amount of assets related to

contractual costs

The Group’s assets related to contractual costs
include contract performance costs and contract

acquisition costs.

The cost of contract performance, that is, the cost
incurred by the Group for the performance of the
contract, does not fall within the scope of other
enterprise accounting standards and meets the
following conditions at the same time, is recognized
as an asset as the cost of contract performance:
the cost is directly related to a current or expected
contract, including direct labor, direct materials,
manufacturing costs (or similar costs), costs and
other costs incurred solely as a result of the contract
and is clearly undertaken by the customer. The
cost increases the Group’s resources for future
performance obligations; the cost is expected to be

recovered.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

13. Contractual costs (continued)

)

2)

Method for determining the amount of assets related to

contractual costs (continued)

The acquisition cost of a contract, is the incremental
cost expected to be recovered by the Group in
order to obtain the contract, and is recognized as
an asset as the acquisition cost of the contract; if
the amortization period of the asset does not exceed
one year, the profits and losses of the current period
shall be included in the occurrence of the asset.
Incremental cost refers to the cost (such as sales
commission) that will not occur if the group does
not obtain a contract. Expenditures incurred by the
Group for the purpose of obtaining a contract other
than the incremental costs expected to be recovered
(e.g. travel expenses incurred regardless of whether
the contract was acquired) are recorded in the
current profits and losses at the time of occurrence,

except those clearly undertaken by the customer.

Amortization of assets related to contractual costs

The Group’s assets related to contract costs shall
be amortized on the same basis as the commodity
income recognition related to the assets, and shall

be included in the current profits and losses.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

13.

14.

Contractual costs (continued)

(3) Impairment of assets related to contractual costs

In determining impairment losses of assets related to
contract costs, the Group first determines impairment
losses in accordance with other relevant enterprise
accounting standards and other assets related to
the contract; then determines impairment losses in
accordance with their book value higher than the
residual consideration expected by the Group for
the transfer of commodities related to the asset and
estimates the costs to be incurred for the transfer of
the related commodities. If the difference between
the two items exceeds the allowance for impairment,
the provision for impairment shall be calculated and

the impairment loss of assets shall be considered.

After the factors of impairment in the previous period
have changed, and the above-mentioned balance is
higher than the book value of the asset, the provision
for asset impairment which was originally calculated
shall be transferred back to the current profit and
loss, but the book value of the asset after the transfer
shall not exceed the book value of the asset on the
transfer date assumed that the provision for asset

impairment is not included.

Long-term Equity Investment
Long-term equity investments of the Group comprise the
investment towards subsidiaries and investments towards

associates and joint ventures.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

14.

Long-term Equity Investment (continued)

The Group’s judgment on joint control is the contractually
agreed sharing of control of an arrangement, which exists
only when decisions about the relevant activities require
unanimous consent of parties sharing control.

If the Group holds, directly or indirectly (e.g. through
subsidiaries) more than 20% but lower than 50% of the
voting power of the investee, it is presumed that the entity
has significant influence. If the Group holds, directly or
indirectly (e.g. Through subsidiaries) less than 20% of the
voting power of the investee, the representation on the
board of directors or equivalent governing body of the
investee, or participation in financial and operation policy-
making process, or the material transaction between the
entity and the investee, or expedition of management
personnel, or the provision of essential technical

information will be considered.

A subsidiary company of the Group is the entity that
controls the invested unit. As for long-term equity
investment acquired through a business combination
under common control, the initial recognition are
measured in accordance with the proportion of the
book value of the owner’s equity of the merged party
in ultimately control party’s consolidated financial
statements. If the book value of the net assets of the
merged party is negative on the date of merger, the cost

of long-term equity investment shall be fixed at zero.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

14. Long-term Equity Investment (continued)

If a company acquires the equity of the invested entity
under common control step by step through multiple
transactions and eventually forms a merger, it shall
supplement the method of dealing with the long-term
equity investment disclosed in the financial statements
of the parent company during the reporting period of
acquiring the control right. For example, the investee’s
equity is acquired step by step under common
control through multiple transactions, and eventually
the enterprise merges, which belongs to a package
transaction. The Group will treat all transactions as a
control transaction. If it does not belong to the package
transaction, the initial investment cost of the long-term
equity investment shall be the share of the net assets of
the merged party in the book value of the final controlling
party’s consolidated financial statements on the date of
merger. The capital reserve is adjusted by the difference
between the initial investment cost and the book value of
the long-term equity investment before the merger, plus
the sum of the book value of the new share payment on
the merger day, and if the capital reserve is insufficient to

be reduced, the retained earnings shall be reduced.

The initial investment cost is the actual acquisition cost
if the long-term equity investment is acquired through a

business combination not under common control.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

14. Long-term Equity Investment (continued)

If a company acquires the equity of the invested entity
not under common control step by step through multiple
transactions and eventually forms a merger, it shall
supplement the method of dealing with the cost of
long-term equity investment disclosed in the financial
statements of the parent company during the reporting
period of acquiring the control right. For example, the
investee’s shares are acquired step by step through
multiple transactions, and eventually a merger of
enterprises is formed, which belongs to a package
transaction, the Group will treat all transactions as a
control transaction. If the transaction does not belong to
the package transaction, the initial investment cost shall
be accounted for according to the book value of the
original equity investment and the sum of the additional
investment cost. If the equity held is accounted for by
equity method before the acquisition date, the other
comprehensive income accounted by the original equity
method will not be adjusted temporarily, and when
dealing with the investment, the same basis as the
assets or liabilities directly disposed of by the invested
entity shall be adopted for accounting treatment. If the
equity held prior to the purchase date is accounted for
at fair value in the financial assets available for sale, the
cumulative changes in fair value originally included in
other comprehensive gains are transferred to the current

investment gains and losses on the consolidation date.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

14. Long-term Equity Investment (continued)

In addition to the above-mentioned long-term equity
investments obtained through enterprise mergers, long-
term equity investments obtained by paying cash shall
be regarded as investment costs according to the
purchase price actually paid; long-term equity investments
obtained by issuing equity securities shall be regarded
as investment costs according to the fair value of issuing
equity securities; long-term equity investments invested
by investors shall be regarded as investment costs in

accordance with investment contracts or agreements.

The Group adopts cost method to account for subsidiary
investment and equity method to account for joint venture

and joint venture investment.

The book value of the cost of long-term equity investment
which based on cost method in subsequent measurement
will increase according to the fair value of the cost paid by
the additional investment and the related transaction costs
when additional investment is made. The cash dividend or
profit declared by the invested entity shall be recognized
as the current investment income according to the amount

taken.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

14.

Long-term Equity Investment (continued)

The book value of long-term equity investment which uses
equity method in subsequent measurement will increase
or decrease accordingly with the change of owner’s equity
of other invested units. Among them, when confirming the
share of the net profit and loss of the invested unit, based
on the fair value of the identifiable assets of the invested
unit at the time of acquiring the investment, and in
accordance with the accounting policies and accounting
period of the group, and offsetting the internal transaction
gains and losses occurring between the joint venture and
the joint venture, which belong to the invested enterprise
according to the share-holding ratio, the net value of the

invested unit shall be calculated. Profit is confirmed after

adjustment.

When the long-term equity investment is disposed, the
difference between its book value and the actual price
obtained shall be included in the current investment
income. If a long-term equity investment calculated by
the equity method is included in the owner’s rights and
interests due to other changes in the owner’s rights and
interests other than net profit and loss of the invested
entity, the portion originally included in the owner’s rights
and interests shall be transferred to the current investment

profit and loss according to the corresponding proportion

when disposing of the investment.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

14. Long-term Equity Investment (continued)

If the joint control or significant influence on the invested
unit is lost due to the disposal of part of the equity
investment, the residual equity after disposal shall be
accounted for financial assets available for sale. The
difference between the fair value and book value of the
remaining equity on the date of the loss of joint control
or significant influence shall be included in the current
profits and losses. The other comprehensive income of the
original equity investment confirmed by the equity method
shall be accounted for on the same basis as the assets or
liabilities directly disposed of by the invested entity when

the equity method is terminated.

If the disposal of part of the long-term equity investment
loses control over the invested entity, the residual equity
after disposal can exercise joint control or exert significant
influence on the invested entity, the balance between
the book value of the disposal equity and the disposal
consideration shall be accounted for as the investment
income, and the residual equity shall be accounted for
by the equity method after disposal. If the residual equity
cannot exert joint control or exert significant influence on
the invested unit, it shall be accounted for according to
the relevant provisions of the financial assets available
for sale. The difference between the book value of the
disposal equity and the book value of the disposal equity
shall be included in the investment income. The difference
between the fair value of the residual equity on the day of
losing control and the book value shall be included in the

current investment profit and loss.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

14.

15.

Long-term Equity Investment (continued)

If the transaction from step-by-step disposal to the loss
of controlling rights does not belong to the package of
transaction, each transaction is accounted for separately.
In a “package transaction”, transactions are treated as
a transaction to dispose of subsidiaries and lose control
rights. However, before the loss of control rights, the
difference between the disposal price of each transaction
and the book value of the long-term equity investment
corresponding to the disposed equity is recognized as
other comprehensive income, and when the control rights
are lost, it will be transferred to current profits and losses

of losing control rights.

Investment Properties

Investment properties comprise land-use rights and
buildings which are held for long-term rental yields and
not occupied by the Group, and uncompleted buildings
which are intended to hold for rent. Investment properties
are initially recognized at cost. The subsequently costs
shall be added to the initial costs of the investment
properties when the economic benefit related is likely to
realize and is measurable. Or else, it should be stated in

current profit or loss.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

15. #&HE5 Hbss (4) 15. Investment Properties (continued)

REEFEENE (B FAFRFH Depreciation (or amortization) of investment properties

EWRE AIREBEREAEDFEERZE is calculated using a straight-line method to allocate

TEEHE RS AETR © RE B HER the depreciable amounts (cost less residual value) over

EEEASG FEEXRFRE (# the estimated useful life. Below is the table of estimated

$H) IR ¢ useful lives, residual value rate and annual depreciation

(amortization) rates:

=] B ERSS TR R ER(%) FH BEE(%)
Estimated residual Annual depreciation

Category Estimated useful life value rates (%) rate (%)

B Ry 30-50F 0.00-5.00 1.90-3.33

Buildings 30-50 years

RENEHENRERELEAE - 8
REZHRE BREREEFHESHRS
BEEENBTEE -BRAFMENS
BNERRBASRERRER BN
BoHE BEETEEXELEESR
RIREEFHE - FEBERE - AEHR
R AREEEFESBRENARER -

R B R E B E A S S 83
FRERE SRR S FFEE TET
B EE Y R -

INTERIM REPORT 2024

104 CHONGQING MACHINERY & ELECTRIC CO., LTD

If the usage is changed into owner-occupied, the
investment property is reclassified into a property, plant
and equipment or an intangible asset since the day
the change has been made. On the contrary, the fix or
intangible asset is transferred into investment property if
the usage of these properties is to earn rentals or capital
appreciations. When a transfer occurs, the previous

carrying amount shall be used as the new book value.

The estimated useful lives, estimated residual value rates
and depreciation method shall be annually reviewed and

adjusted properly.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

15.

16.

Investment Properties (continued)

An investment property shall be derecognized on disposal
or when the investment property is permanently withdrawn
from use and no future economic benefits are expected
from its disposal. The gains from sale, transfer, written-off
or destroy of the investment properties less the carrying
amount and relevant taxes shall be recognized in current

profit or loss.

When an investment property’s recoverable amount is
lower than its carrying amount, the carry amount shall be

decreased to the recoverable amount.

Property, Plant and Equipment

(1) Recognition and Initial measurement of property, plant

and equipment

Property, plant and equipment comprise buildings,
machineries, transportations, office equipments end
etc. Property, plant and equipment of the group
refer to the tangible assets with a service life of more
than one year held for the production of goods,
provision of labor services, lease or operation and

management.

Property, plant and equipment are recognized when
it is probable that the future economic benefits
associated with the assets will flow into the entity,
and the cost of the asset can be measured reliably.
It is recognized at purchase cost or construction cost
for the initial cost. The state owned property, plant
and equipment were recognized at the evaluation
price during the system-changing of the state-owned

enterprise.
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=~ EEGFHBOR & G athEt () III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

16. [ 5€ & (4) 16. Property, Plant and Equipment (continued)

(1) € B R R ) 4 it 2 (4) (I) Recognition and Initial measurement of property, plant

and equipment (continued)

HEFEERANEES L - 7168 Subsequent recognition is recorded when the future
HEBMEERNZRAERAR economic benefits associated with the asset is likely
SE B EKARGEM] EFTER - 5 to flow into the entity and the cost of the asset can
ABEEEERA : 8RB RAYES be measured reliably. The value of the replaced part
S RIEEREREEE: IEH shall be derecognized its carrying amount. The other
fhig BT A B R RT A B HifE e - subsequent expenses are recognized in the current

profit or loss.

2) [EE & AR T 8 T (2) Depreciation of property, plant and equipment
EE&EENMEFAFRFHEEL Depreciation is calculated using a straight-line
RHEARBEBEREETFEERE method to allocate the depreciable amounts (cost
LT E AR AEHE - HEHE T less residual value) over the estimated useful life. As
WEEEREEEE - AT R H for the property, plant and equipment with impairment
Mz REEEREORREER provisions, the Depreciation is calculated using
RAKEE Al A FREETES a straight-line method to allocate the depreciable

amounts (cost less residual and impairment value)

over the estimated useful life.

PR E=Wl FEEIR (5F) R EE(%) FITEE(%)
Estimated Estimated Annual

useful lives residual value depreciation rate

Number Category (years) (%) (%)
1 = K2y 20-504F 3.00-5.00 1.90%£4.85
Buildings 20-50 years 1.90-4.85

2 HesRiE 7-284F 5.00 3.39%1357
Machinery equipments 7-28 years 3.39-13.57

3 Eig T A 6-124F 5.00 7.92215.83
Transportations 6-12 years 7.92-15.83

4 WMARETRE 3-144F 5.00 6.79%31.67
Office equipments 3-14 years 6.79-31.67
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

16.

17.

Property, Plant and Equipment (continued)

(2) Depreciation of property, plant and equipment (continued)

The estimated useful lives, estimated residual value
rate and depreciation method shall be annually

reviewed and adjusted properly.

When the recoverable amount of property, plant
and equipment is lower than the carrying amounts,
the carrying amounts shall be decreased to the

recoverable amounts.

(3) Disposal of property, plant and equipment

The property, plant and equipment should be
derecognized on disposal or when the property, plant
and equipment is permanently withdrawn from use
and no future economic benefits are expected from
its disposal. The gains from sale, transfer, written-
off or destroy of the property, plant and equipment
less the carrying amount and relevant taxes shall be

recognized in current profit or loss.

Construction in Progress

Construction in progress is recognized according to the
actual costs. The actual costs include construction cost,
installment cost, borrowing costs eligible for capitalization
and other necessary expenses incurred in order to
make the construction in progress ready to use. When
construction in progress reaches the predetermined
usable state, it should be transferred to fixed asset and be
depreciated from the next month. When the recoverable
amount of construction in progress is lower than the
carrying amount, the carrying amount shall be decreased

to the recoverable amount.

2024 i
EEMERGBERAR

107



NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (4% B 75 2 Bt sk PR 4 A 5E A AL > 0L REICHIR)

=~ EEGFHBOR & G athEt () III. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

18. fHsREH 18. Borrowings costs

REEEEMEEGEBR S ZLBAE General and specific borrowing costs that are directly
ERKENEREE S fLERTEERIE attributable to the acquisition, construction or production
ARz EENEENEBRER &8 of a qualifying asset are capitalized during the period
EXHREREBAELEA  BEEE of time that is required to complete and prepare the
FERTEEAEAREABENEEEY asset for its intended use or sale. Qualifying assets are

BERRE  RREMNMEIFTAZEE assets that necessarily take a substantial period of time
BN o 2RI & EER TR E Al 2 A to get ready for their intended use or sale. Capitalization
MEEREIEE b - EEFAMNBERE should cease when substantially all of the activities

At AE#iEm IR EENBELY necessary to prepare the asset for its intended use or
BAFEFTE - W EFERREESR sale are complete. Capitalization should be suspended
WA R - BEEEREANEANL B during periods in which active development is interrupted
EEENBEEEENFIE abnormally for more than 3 months. And it recapitalized

when the abnormal interruption is over.
EFERBEHEREANTNEER The actual interest costs incurred by the funds borrowed
BREAREANBERESFARITERSH specifically less the interest earned by the unused
FEWA ST R MR ERSHIRE part deposited in the bank or any income earned on
W BB TIRERE : —REFR the temporary investment shall be capitalized; where
BRIAEEXLBAZMERITSNE funds are part of a general pool, the eligible amount
= S S N 39 SOk BAFT (R R — AR fE X is determined by applying a capitalization rate to the
MERMEE BEENMEER - BERL expenditure on that asset. The capitalization rate will be
EIRR— MR AE TN IR R BT o the weighted average of the borrowing costs applicable to
the general pool.
19. fEHREEE 19. Right-of-use assets
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Right-of-use assets refer to the right of the Group as
a lessee to use leased assets during the lease term.
The types of leased assets of the Group mainly include

buildings, machinery and equipment and site use rights.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

19. Right-of-use assets (continued)

)

2)

Initial measurement

At the start of the lease period, the Group initially
measures the right-of-use asset at cost. The cost
includes the following four items: (i) The initial
measurement amount of the lease liability, that is,
the present value of the outstanding lease payments
is recognized as the lease liability, except for short-
term leases and leases of low-value assets;(ii)
Lease payments paid on or before the start of the
lease period, where lease incentives exist, deduct
the relevant amount of lease incentives already
enjoyed;(iii) The initial direct costs incurred, that is,
the incremental costs incurred to reach the lease;(iv)
Expected costs incurred to demolish and remove
leased assets, rehabilitate the site where the leased
assets are located, or restore leased assets to the
state agreed in the lease terms, except for costs

incurred for the production of inventory.

Subsequent measurement

After the start of the lease period, the Group adopts
a cost model for subsequent measurement of the
right-of-use asset, that is, the cost-of-use asset is
measured at cost less accumulated depreciation and

accumulated impairment losses.

If the Group remeasures the lease liability in
accordance with the relevant provisions of the lease
standards, the book value of the right-of-use asset

shall be adjusted accordingly.

2024 i
EEMERGBERAR

109



NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

20244F 1 1 H 22024476130 H
ORI 1R I RE R RR T GE AL - B DL RWEIES17R)

From 1 January 2024 to 30 June 2024
(All amounts are presented in RMB except otherwise stated)
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ACCOUNTING ESTIMATES (CONTINUED)

19. fHHRERE & (4)

19. Right-of-use assets (continued)

Q) (EHHREEL T 5 3)

Depreciation of right-of-use assets
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From the start of the lease period, the Group
depreciates the right-of-use assets. The right-of-
use asset is generally depreciated from the month
in which the lease term begins. The amount of
depreciation accrued is included in the cost of the
relevant asset or the current profit or loss based on

the use of the right-of-use asset.

When determining the depreciation method of the
right-of-use asset, the Group makes a decision
based on the expected consumption of the economic
benefits related to the right-of-use asset, and
depreciates the right-of-use asset on a straight-line

basis.

When determining the depreciation period of
the right-of-use asset, the Group adheres to the
following principles: If it can reasonably determine
the ownership of the leased asset at the end of the
lease period, depreciation will be accrued within
the remaining useful life of the leased asset; it
cannot be reasonably determined that the lease
can be obtained when the lease period expires For
asset ownership, depreciation is accrued during
the shortest period between the lease term and the

remaining useful life of the leased asset.

If the right-of-use asset is impaired, the Group
depreciates the book value of the right-of-use asset

after deducting impairment losses.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

20.

Intangible Assets

Intangible assets comprise the land-use rights, technical

know-how, brand, customer relationships, franchise rights

and software etc, it is recognized at cost. The state-owned

intangible assets were recognized at the evaluation price

during the system-changing of the state-owned enterprise.

(1) Categories of intangible assets

1)

2)

Land-use right

Depreciation is calculated using a straight-line
method to allocate the depreciable amounts
over the useful life of 30 to 50 years. If it is
difficult to identify the purchase price of the
land-use right to that of the building, the whole

price is recognized as a fixed asset.

Technical know-how

The proprietary technology invested by the
owner shall be recorded at the value confirmed
by both parties at the time of investment, and
shall be evenly amortized over an estimated
useful life of 5-10 years. The proprietary
technology acquired by the Group through
external purchases is accounted for at the time
of purchase and amortized on a straight-line
basis over an estimated useful life of 5 to 10

years.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

20.

Intangible Assets (continued)

()

Categories of intangible assets (continued)

3)

4)

3)

Brand and customer relationships

The brand and customer relationships were
mainly generated by the acquisition of
subsidiaries by the Group, and were recorded
based on the evaluation results at the time
of acquisition. The trademark is an intangible
asset with an uncertain useful life, which does
not need to be amortized during the holding
period and is subject to impairment testing in
each accounting period; Customer relationships
are amortized on a straight-line basis over an

estimated useful life of 10-12 years.

Software

Software licenses are capitalized by the
purchase price and are amortized over their

estimated useful lives of 2-10 years.

Franchise rights

The Group engages in certain service
concession arrangements in which the Group
carries out construction work for the granting
authority and receives in exchange a right to
operate the assets concerned in accordance
with the pre-established conditions set by the
granting authority. The franchise rights are
classified as intangible assets or accounts

receivable from the granting authority.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

20. Intangible Assets (continued)

(1) Categories of intangible assets (continued)

5)

Franchise rights (continued)

According to the contract, in a certain period
after the construction, the Group is entitled to
receive a certain amount of monetary resources
or other financial assets from the granting
authority; or when the charge for the user is
lower than a certain limitation, the granting
authority will compensate for the difference,
which is shown as financial assets while the

Group recognize the revenue.

Also if the operator receives a right to charge
user within a certain period, but the amount
is uncertain and unable to claim a right for
accounts receivable, it is stated as an intangible

asset while recognizing the revenue.

If intangible assets model is applicable, the
Group classifies the relevant non-current assets
linked to the long-term investment in these
franchise arrangements as “franchise rights”
within under intangible assets classification
on the consolidated balance sheet. Once
the relevant infrastructure projects under the
franchise arrangements have been completed,
the franchise rights will be amortized over the

term of the franchise period on the straight-line

basis under the intangible assets model.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

20.

Intangible Assets (continued)

()

Categories of intangible assets (continued)

5)

6)

Franchise rights (continued)

If financial assets model is applicable, the
Group classifies the assets under these
franchise arrangements as financial assets
on the consolidated balance sheet. Once
the relevant infrastructure projects under the
franchise arrangements have been completed,
the interest of financial assets will be calculated
using effective interest rate method and related
gain/(loss) will be charged to the profit or loss

within the franchise period.

Research and development

Internal research and development costs
will be separated into research expenditure
and development cost based on their nature
and whether there is great uncertainty of the
research and development will finally form an

intangible asset.

Research expenditure is recognized as
expenses as incurred. Costs incurred on
development projects are recognized as
intangible assets when all the following criteria

are fulfilled:

(a) It is technically feasible to complete the
intangible asset so that it will be available

for use or sale;
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

20. Intangible Assets (continued)

(1) Categories of intangible assets (continued)

6)  Research and development (continued)

(b)

Management intends to complete the

intangible asset to use or sell it;

It can be demonstrated how the intangible
asset will generate probable future

economic benefits;

Adequate technical, financial and other
resources to complete the development
and to use or sell the intangible asset are

available; and

The expenditure attributable to the
intangible asset during its development

can be reliably measured.

If development costs don’t meet the above

criteria, they are recognized as an expense

as incurred. Development costs previously

recognized as an expense cannot be

reclassified as an intangible asset in subsequent

periods. Capitalized costs are recorded as

development expenditures on balance sheet

and are transferred into intangible assets only

after technical and commercial feasibility of the

asset for sale or use have been established.
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III. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

20.

21.

Intangible Assets (continued)

(2) Impairment of intangible assets

When the recoverable amount is lower than its
carrying amount, the carrying amount of the asset

shall be written down to the recoverable amount.

(3) Regular review of the useful lives and the amortization

method

As for intangible asset with a definite useful life,
the useful lives and depreciation method shall be

annually reviewed and adjusted properly.

Impairment of long-term assets

At the end of each reporting period, long-term equity
investments, investment property carried at cost, property,
plant and equipment, construction in progress, right-of-
use asset, intangible assets with definite useful lives and
operating lease assets are assessed for impairment by
the Group when there is any indication that an asset may
be impaired. Goodwill and intangible assets with indefinite
useful lives shall be assessed for impairment at the end of
each reporting period no matter there is any indication for

impairment or not.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

21.

Impairment of long-term assets (continued)

The recoverable amount is the higher of an asset’s
fair value less costs of disposal and its value in use.
The recoverable amount should be determined for
an individual asset. If it is not possible to determine
the recoverable amount for an individual asset, the
recoverable amount shall be determined for cash-
generating units in which the asset included. The
identification of an asset's cash-generating unit shall be
based on whether the main cash inflows generated by the
asset’s cash-generating unit are independent of the cash
inflows from other assets or cash-generating units. When
the recoverable amount of an asset or a cash-generating
unit is less than its carrying amount, the carrying amount
shall be written down to its recoverable amount. The
reduction shall be recognised as the current profit or loss,
and the corresponding provision for impairment of assets

is also recognised.
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III. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

21.

Impairment of long-term assets (continued)

When testing the impairment of relevant cash-generating
units or groups of cash-generating units containing
goodwill, if there are signs of impairment of cash-
generating units or groups of cash-generating units
related to goodwill, the impairment test of cash-generating
units or cash-generating units without goodwill is carried
out first, and the recoverable amount is calculated to
confirm the corresponding impairment loss. Then the
impairment test is carried out on the cash-generating units
or groups of cash-generating units containing goodwill,
and the carrying amount and the recoverable amount are
compared. If the recoverable amount is lower than the
carrying amount, the impairment loss is allocated first to
reduce the carrying amount of goodwill allocated to the
cash-generating units or groups of cash-generating units;
and then, reduce the carrying amounts of the other assets
included in the cash-generating units or groups of cash-

generating units pro rata on the basis.

Reversal of an impairment loss for the above assets is

prohibited.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

22,

23.

Long-term deferred expenses

Long-term deferred expenses include the improvement
expenditures of property, plant and equipment under
operating lease, and other expenses which incurred in the
current period but are required to be amortized for more
than one fiscal period. Long-term deferred expenses are
amortized on the straight-line basis over the expected
benefit period and are recorded as the actual expenses

less the accumulated amortization.

As for the molds stated in the long-term deferred
expenses, the service life average method is used to

apportion them to the benefit period.

Employee Benefits

Employee benefits of the Group refer to rewards or
compensations paid for services provided by employees
or employer layoffs benefits, which include short-term
employee benefits, post-employment benefits, termination

benefits and other long-term employee benefits.

Short-term employee benefits include salaries, bonus,
allowance and subsidies, staff benefits, medical
insurance, employment injury insurance, maternity
insurance, housing fund, union and educational
appropriations, short-term paid absences, etc. Short-term
benefits are recognized as liabilities during the accounting
period when employees render service to the Group.
Employee benefits are recognized as profit or loss in the
current period or allocated to the cost of related assets.

The non-monetary benefits are measured at fair value.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

23. Employee Benefits (continued)

Post-employment benefit schemes are classified as
defined contribution plan and defined benefit plan.
Defined contribution plans of the Group are a kind of
post-employment benefit scheme in which the Group
pays fixed fees to an independent fund and is no longer
obligated to make further payments. Defined benefit plans
are post-employment benefit plans other than a defined
contribution plans. The post-employment benefits of the
Group mainly refer to basic pension and unemployment
insurance during this reporting period, both of which

belong to the defined contribution plan.

Employees of the Group are all involved in employee’s
endowment insurance policy implemented by local labour
and social security department. The Group makes the
monthly payment to the local institution of employee’s
endowment insurance at a regulated base and proportion.
After employees are retired, local labour and social
security department has the obligation to pay their basic
pension. The payment made according to the policy when
employee render service to the Group is recognized as a
liability and stated as profit or loss or allocated to the cost

of related assets during the period.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

23.

Employee Benefits (continued)

Termination benefits are the compensations made to
employees when the Group terminates the employment
relationship with employees prior to the expire of the
employment contracts or provides compensations as
an offer to encourage employees to accept voluntary
layoffs. When the Group provides termination benefits, the
employment benefit liabilities generated from termination
benefits are recognized to profit or loss in the current
period on the early date of the followings: (a) when the
Group can no longer withdraw the offer of those benefits
or layoff plans unilaterally; and (b) when the Group
recognizes costs for a restructuring related to termination

benefits.

The Group offers early retirement benefit for the
employees who accept the internal retirement
arrangement. Early retirement benefit refers to the wages
and social insurance paid for the employees who do not
attain the statutory retirement age and being approved
by the Group’s management team for retirement. The
Group will pay such retirement benefit for the early
retired employee from the date of early retirement to date
where statutory retirement age is attained. The basis of
accounting treatment for early retirement benefits shall
be the same as the termination benefits. If the recognition
conditions for termination benefits were satisfied, the
employment benefit liabilities generated from wages and
social insurance paid for the early retired employees shall
be recognized to profit or loss in the current period all at
once. Any difference arising from the changes of actuarial
assumptions or adjustment of the welfare standard shall

be included to the profit and loss in the current period.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

24. Lease liabilities

(1) Initial measurement

The Group initially measures lease liabilities based

on the present value of lease payments that have not

been paid at the start of the lease period, except for

short-term leases and leases of low-value assets.

)

Lease payment

Lease payments refer to payments made by
the Group to the lessor related to the right to
use leased assets during the lease period,
including: (i)fixed payments and substantial
fixed payments, where lease incentives exist,
deductions related to lease incentives; (ii)A
variable lease payment that depends on the
index or ratio, which is determined at the initial
measurement based on the index or ratio on
the start date of the lease period; (iii)The Group
reasonably determines the exercise option
purchase price when the purchase option
is exercised; (iv)The lease term reflects the
amount to be paid when the Group will exercise
the option to terminate the lease; (v)The amount
expected to be paid based on the residual value

of the guarantee provided by the Group.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

24. Lease liabilities (continued)

(1) Initial measurement (continued)

2)

Discount rate

In calculating the present value of lease
payments, the Group uses the incremental
borrowing rate as the discount rate because it
cannot determine the interest rate inherent in
the lease. The incremental borrowing interest
rate refers to the interest rate payable by the
Group to borrow funds with similar mortgage
conditions in similar periods in order to obtain
assets close to the value of the right-of-use
asset in a similar economic environment. The
interest rate is related to the following: (i) The
Group’s own situation, namely the group’s
solvency and credit status; (ii) The term of the
“borrowing”, that is, the lease term; (iii) The
amount of “borrowed” funds, that is, the amount
of the lease liability; (iv) “Mortgage conditions”,
that is, the nature and quality of the underlying
assets; (v) Economic environment, including the
jurisdiction in which the lessee is located, the
currency of valuation, the time of signing the
contract, etc. Based on the bank loan interest
rate, the Group adjusted the above factors to

obtain the incremental borrowing interest rate.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

24. Lease liabilities (continued)

(2) Subsequent measurement

After the start of the lease period, the Group
conducts subsequent measurement of the lease
liability according to the following principles: (i)
When confirming the interest of the lease liability,
increase the carrying amount of the lease liability; (ii)
When paying the lease payment, reduce the carrying
amount of the lease liability; (iii) When the lease
payment changes due to revaluation or lease change,

the book value of the lease liability is remeasured.

The interest expense of the lease liability in each
period of the lease period is calculated at a fixed
periodic interest rate and is included in the current
profit and loss, except for those that should be
capitalized. Recurring interest rate refers to the
discount rate used by the Group in the initial
measurement of lease liabilities, or when lease
payments need to be remeasured at a revised
discount rate due to changes in lease payments or
lease changes, The revised discount rate adopted by

the group.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

24. Lease liabilities (continued)

258

(3) Remeasurement

After the start of the lease period, when the following
circumstances occur, the Group remeasures the
lease liability based on the changed lease payments
and the present value calculated by the revised
discount rate, and adjusts the book value of the
right-of-use asset accordingly. If the carrying value
of the right-of-use asset has been reduced to
zero, but the lease liability still needs to be further
reduced, the Group will include the remaining
amount in the current profit and loss. (i) Changes
in the actual fixed payment amount; (ii) Changes in
the expected payable amount of the residual value;
(iiiy Changes in the index or ratio used to determine
the lease payment amount; (iv) The evaluation result
of the purchase option changes; (v) Changes in the

evaluation results or actual exercise of lease options.

Provisions

Current obligations arising from external guarantees,
pending litigation or arbitration, product quality assurance,
acceptance bills converted into cash, etc., are recognized
as estimated liabilities when the fulfillment of such
obligations is likely to result in the outflow of economic

benefits and the amount can be reliably measured.
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III. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

25.

26.

Provisions (continued)

The amount recognized as a provision is the best estimate
of the expenditure required to perform the present
obligation. Lots of factors, such as risks and uncertainties
that surround the underlying events and the time value of
money etc, are taken into account. Where the effect of time
value of money is material, the best estimate shall be the
present value of the future cash flow. Where discounting
is used, the increase of a provision to reflect the passage

of time shall be recognized as borrowing costs.

Provisions shall be reviewed as at balance sheet date and

adjusted to reflect the current best estimates.

Provisions expected to be paid within a year since

balance sheet day are presented as current liabilities.

Revenue Recognition and Measurement

The Group’s operating revenue mainly includes sales
revenue of goods, revenue of providing services, revenue
of EPC construction contract, interest income, revenue of

leasing contract, etc.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

26. Revenue Recognition and Measurement (continued)

(1) Revenue recognition

The Group shall recognize revenue when the Group
satisfies the performance obligation of the contract,
that is, the customer obtains control of relevant
goods or services. Control of a good or service refers
to the ability to direct the use of the good or service,
and obtain substantially all of the benefits from the

goods or services.

When the contract contains two or more performance
obligations, on the inception of the contract, the
transaction price is allocated to each separate
performance obligation in proportion to the stand-
alone price of the promised goods or services,
and the revenue is recognized according to the
transaction price allocated to each performance

obligation.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

26. Revenue Recognition and Measurement (continued)

Revenue recognition (continued)

The transaction price is the amount of consideration
to which an entity expects to be entitled in exchange
for transferring promised goods or services to a
customer, excluding amounts collected on behalf
of third parties. The transaction price confirmed by
the Group does not exceed the amount that is highly
probable that a significant reversal in the amount
of cumulative revenue recognized will not occur
when the uncertainty associated with the variable
consideration is subsequently resolved. An entity
shall recognize a refund liability if the entity expects
to refund some or all of the consideration to the
customer which is not included in the transaction
price. Where there is significant financing component
in the contract, the Group shall determine the
transaction price on the basis of the amount payable
in cash when the customer assumes control of the
goods or services. The difference between the
transaction price and the contract consideration shall
be amortized by the effective interest rate method
during the contract period. The Group shall not take
into account the existence of a significant financing
component in the contract if the Group expects, at
contract inception, that the period between when the
customer acquires the control of a promised good or
service and when the customer pays for that good
or service will be one year or less. If the customer is
expected to acquire control of the goods or services
more than one year after the customer pays the price,
The Group shall consider the significant financing

element in the contract.
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26. Revenue Recognition and Measurement (continued)
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(1) Revenue recognition (continued)
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)

The Group satisfies a performance obligation over
time, if one of the following criteria is met; otherwise,
it satisfies a performance obligation at a point in
time: (i) the customer simultaneously receives and
consumes the benefits provided by the Group’s
performance as the Group performs; (ii) the customer
can control the asset which is created by the Group’s
performance; (iii) the Group’s performance does not
create an asset with an alternative use and the Group
has an enforceable right to payment for performance

completed to date during the whole contract period.

For a performance obligation satisfied over time,
the Group shall recognize revenue over time by
measuring the process towards complete satisfaction
of the performance obligation. If the Group cannot
be able to reasonably measure the progress towards
complete satisfaction of a performance obligation and
the costs incurred by the Group can be expected to
be compensated, the revenue shall be recognized
according to the costs incurred until such time that
it can reasonably measure the process towards

complete satisfaction of the performance obligation.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

26. Revenue Recognition and Measurement (continued)

Revenue recognition (continued)

For a performance obligation satisfied at a point
in time, the Group shall recognize revenue when
the customer obtains control of relevant goods or
services. In judging whether customers obtain control
of promised goods or services, the Group considers
the following indications: (a)the Group has a present
right to the payment for the goods or services; (b)
the Group has transferred the legal title of the goods
to customers; (c)the Group has transferred physical
possession of the goods to customers; (d)the group
has transferred the significant risks and rewards of
the ownership to the customers; (e)customers have

accepted the goods or services.

Specific accounting policies related to the Group’s main

revenue-generating activities are described below:

(a) Sales contracts

Sales contracts between the Group and its
customers usually contain only the performance
obligation to transfer goods. The Group
usually takes into account the following factors
and identifies revenue at the time when the
customer accepts the goods: the present right
to the payment for the good; the transfer of the
significant risks and rewards in the ownership of
commodities; the transfer of legal ownership of
commodities; the transfer of physical possession
of the goods, and the acceptance of goods by

customers.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

26. Revenue Recognition and Measurement (continued)

(2) Specific accounting policies related to the Group’s
main revenue-generating activities are described below:

(continued)

(b) Service contracts

Services contracts between the Group and
its customers usually include performance
obligations such as technical services, product
after-sales maintenance services, etc. Since the
Group’s customers simultaneously receive and
consume the benefits provided by the Group’s
performance as the Group performs, and the
Group has an enforceable right to payment for
performance completed to date during the whole
contract period, the Group will recognize it as a
performance obligation satisfied over time and
recognize revenue according to the progress
of performance, except that the progress of
performance cannot be reasonably determined.
The Group determines the progress of service
delivery according to the input method. If the
costs incurred by the Group can be expected
to be compensated, the revenue shall be
recognized according to the costs incurred unti
such time that it can reasonably measure the
process towards complete satisfaction of the

performance obligation.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

26. Revenue Recognition and Measurement (continued)

(2) Specific accounting policies related to the Group’s

main revenue-generating activities are described below:

(continued)

(c)

Revenue from construction contracts (Only applicable

if control is transferred over a period of time)

For the project business contracts between the
Group and its customers, the Group recognizes
revenue according to progress of performance
within such period for satisfying such
performance obligations during a period of time.
Progress of performance refers to the contract
cost actually incurred on a cumulative basis as
of the balance sheet date as a percentage of
the expected total cost under contract (the input
method). Based on the progress of performance
of the project, revenue from project business
contracts is recognized as the contract cost
actually incurred plus the gross profit margin
under contract. If the total contract cost is
likely to exceed total contract revenue, the
expected loss is recognized as expenses for
the current period immediately. If the sum of

the cost actually incurred and the recognized
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

26. Revenue Recognition and Measurement (continued)

(2) Specific accounting policies related to the Group’s
main revenue-generating activities are described below:

(continued)

(c) Revenue from construction contracts (Only applicable
if control is transferred over a period of time)

(continued)

gross profit margin under contract exceed the
contract settlement fee, the excess is taken to
contract assets. Where the contract settlement
fee exceeds the sum of the cost actually
incurred and the recognized gross profit margin
under contract, the excess is taken to contract
liabilities. When the progress of performance of
project business contracts cannot be reasonably
determined, if the costs incurred are expected
to be compensated, the Group recognizes
revenue based on the amount of costs incurred,
until the progress of performance can be
reasonably determined. If the costs incurred are
not expected to be recovered, it is recognized
as expenses for the current period immediately
when the contract cost is incurred. For changes,
claims and awards under contract, revenue is
recognized only when it is likely to happen and

the amount can be reliably estimated.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

26. Revenue Recognition and Measurement (continued)

(2) Specific accounting policies related to the Group’s

main revenue-generating activities are described below:

(continued)

(d)

Warranty obligations

In accordance with contractual arrangements
and legal requirements, the Group provides
warranty for goods that it sells and assets that it
builds. For the guarantee-type warranties under
which the Group warrants to the customers that
the goods sold satisfy certain pre-set criteria,
accounting treatments are as set out in Note
IV.25. For the service-type warranties under
which the Group provides a separate service in
addition to the warranty to the customers that
the goods sold satisfy certain pre-set criteria,
it is treated as a standalone performance
obligation and part of the transaction price is
apportioned to the service-type warranty based
on the proportion of the separate selling prices
under the guarantee-type and service-type
warranties, and revenue is recognized when
the customer acquires control of the service.
In assessing whether a separate service is
provided to the customer in addition to the
warranty that the goods sold satisfy certain pre-
set criteria, the Group considers whether the
warranty is a statutory requirement, the validity
period of the warranty and the nature of the

Group’s commitment to perform.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

26. Revenue Recognition and Measurement (continued)

(2) Specific accounting policies related to the Group’s
main revenue-generating activities are described below:

(continued)

(e) Principal/Agent

For the Group, after acquiring control of the
goods from a third party, it transfers them to
customers or integrates the purchased goods
with other goods into a portfolio of output
through the provision of significant services. The
Group has the right to decide the price of the
goods or services it trades independently, that
is, it can control the goods or services before
transferring them to customers. Therefore, the
Group is the main principal, and revenue is
recognized by the total consideration received
or receivable. Otherwise, the Group, as an
agent, shall recognize revenue in the amount of
any fee or commission to which it expects to be
entitled. The amount shall be determined based
on net amount of total consideration received
or receivable less amounts payable to other
interested parties, or based on the established

amount or proportion of commission.

(f)  Interest income
It is calculated and determined according to

the time when other people use the Group’s

monetary fund and the actual interest rate.
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(2) Specific accounting policies related to the Group’s
main revenue-generating activities are described below:

(continued)

(g) Rental income

The rental income of operating lease is
recognized by the straight line method
during each period of the lease term, and the
contingent rental is included in the profits and
losses of the current period when it actually

occurs.

27. Government grants

The Group’s government grants include tax return,

financial subsidies etc.

The Group’s government grants include government
grants related to assets and government grants related
to income. Government grants obtained by the Group
which are relevant to purchase, construction or acquisition
of long-term assets in other ways are classified as
government grants related to assets; all other government
grants are classified as government grants related
to income. If the subsidies are not specified in the
government documents, the Group judges them according
to the above distinction principle. If it is difficult to
distinguish, the whole is classified as government grants

related to income.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

27. Government grants (continued)

If the government grants are monetary assets, it shall be
measured according to the amount actually received. For
the government grants allocated according to the fixed
quota standard, or for the end of the year, when there is
conclusive evidence that it meets the relevant conditions
stipulated by the financial support policy and is expected
to receive the financial support funds, it shall be measured
according to the amount receivable. If the government
grants are non-monetary assets, it shall be measured at
fair value; if the fair value cannot be reliably obtained, it

shall be measured at a nominal amount.

Government grants related to assets shall be recognized
as deferred income and amortized to profits or losses of
the current period using the straight-line method within the

useful life of the relevant assets.

If the relevant assets are sold, transferred, scrapped or
damaged before the end of their useful life, the balance
of related deferred income that has not been allocated
shall be transferred to the profits and losses of the current

period of asset disposal.

Government grants related to income, as compensation
for costs and expenses in subsequent periods, are
recognised as deferred income and shall be recorded in
profit or loss over the period in which the relevant costs
or losses are recognized. The government grants related
to daily activities shall be recognized in other income or
offset the relevant costs and expenses according to the
essence of economic business. Those that are not related
to daily activities shall be recognized in non-operating

income and expenses.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

27. Government grants (continued)

If the Group obtains the policy-based preferential loan

discount, it shall distinguish between the cases where the

finance allocates the discount funds to the lending bank

and that the finance allocates the discount funds directly

to the Group. The accounting treatment shall be carried

out according to the following principles:

(1)

If the finance allocates the discount funds to the
lending bank and the lending bank provides loans
to the Group at the policy-based preferential interest
rate, the group shall use the amount actually received
as the entry value of the loan, and then calculate the
relevant borrowing costs according to the borrowing
principal and the policy preferential interest rate (or
use the fair value of the loan as the entry value of the
loan and calculate the borrowing costs according to
the effective interest method. The difference between
the amount actually received and the fair value of the
loan is recognized as deferred income. The deferred
income is amortized by the effective interest method
during the duration of the loan, and the related

borrowing costs are reduced.)

The finance will directly allocate the discount funds
to the Group, which will deduct the related borrowing

costs from the corresponding discount.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

27. Government grants (continued)

If the government grants confirmed by the Group needs to

be returned, the accounting treatment shall be conducted

in accordance with the following provisions in the current

period in which it needs to be returned:

1)

Adjust the book value of assets if the book value of
the relevant assets is written off at the time of initial

confirmation.

If there are related deferred incomes, the carrying
amount of related deferred income shall be deducted
and the excess part shall be included in the current

profits and losses.

If it belongs to other circumstances, it shall be
directly included in the profits and losses of the

current period.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

28. Deferred tax assets and deferred tax liabilities

Deferred tax assets and deferred tax liabilities are
recognized based on the temporary differences between
the tax bases and the carrying amount of assets and
liabilities. A deferred tax asset shall be recognized for
deductible losses to the extent that it is probable that tax
profit will be available against which the deductible losses
can be utilized in accordance with tax law Deferred tax
liabilities for temporary taxable differences relating to
goodwill are not recognized to the extent they arise from
the initial recognition of goodwill. Deferred tax assets and
liabilities are not recognized if the temporary differences
arise from initial recognition of an asset or liability in a
transaction other than a business combination that at
the time of the transaction affects neither accounting nor
taxable profit or loss. As at balance sheet date, deferred
tax assets and deferred tax liabilities are determined using
the applicable tax rates that are expected to apply when
the related deferred income tax asset is realized, or the

deferred income tax liability is settled.

Deferred tax assets are recognised only if it is probable
that future taxable amounts will be available to utilise

those temporary differences and losses.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

29.

Lease

On the contract start date, the Group evaluates whether
the contract is a lease or includes a lease. If one party in
the contract transfers the right to control the use of one or
more identified assets within a certain period in exchange
for consideration, the contract is a lease or contains lease.
In order to determine whether the contract has given up
the right to control the use of the identified assets within
a certain period of time, the Group assesses whether the
customers in the contract are entitled to receive almost
all of the economic benefits arising from the use of the
identified assets during the period of use and have the
right to This use period dominates the use of identified

assets.

If the contract includes multiple separate leases, the
Group will split the contract and account for each separate
lease. If the following conditions are met at the same time,
the right to use the identified assets constitutes a separate

lease in the contract:
—  The lessee can profit from using the asset alone or

with other resources that are readily available;

— The asset is not highly dependent or highly related to

other assets in the contract.
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III. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

29.

Lease (continued)

Where the contract contains both the leased and non-
leased parts, the group, as lessor and lessee, shall
conduct accounting treatment after splitting the leased

and non-leased parts.

(1) Lessee

The types of leased assets of the Group mainly
include buildings, machinery and equipment and site

use rights.

(a) Initial measurement

On the lease start date, the Group recognizes
its right to use the leased asset during the lease
term as a right-of-use asset, and recognizes the
present value of outstanding lease payments as
lease liabilities, except for short-term leases and
leases of low-value assets. When calculating
the present value of lease payments, the Group
uses the embedded interest rate as the discount
rate; if it cannot determine the leased interest
rate, the lessee’s incremental borrowing interest

rate is used as the discount rate.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

29. Lease (continued)

(1) Lessee (continued)

(a)

Initial measurement (continued)

The lease term is the period during which the
Group is entitled to use the leased asset and is
irrevocable. If the Group has a renewal option,
that is, it has the right to choose to renew the
asset and it is reasonably determined that the
option will be exercised, the lease period also
includes the period covered by the renewal
option. The Group has the option to terminate
the lease, that is, has the right to choose
to terminate the lease of the asset, but it is
reasonably determined that the option will not
be exercised. The lease period includes the
period covered by the termination lease option.
If a major event or change occurs within the
Group’s control and affects whether the Group is
reasonably certain that the corresponding option
will be exercised, the Group will reasonably
determine whether it will exercise the lease
renewal option, purchase option or not terminate

the lease option Rights for reassessment.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

29. Lease (continued)

()

Lessee (continued)

(b)

Subsequent measurement

The Group uses the straight-line method to
depreciate the right-of-use assets. If it is
reasonably possible to determine the ownership
of the leased asset at the expiry of the lease
term, the Group depreciates it over the
remaining useful life of the leased asset. If it is
not possible to reasonably determine that the
ownership of the leased asset can be obtained
when the lease term expires, the Group
depreciates it within the shortest period between
the lease term and the remaining useful life of

the leased asset.

The Group calculates the interest expense of the
lease liability in each period of the lease period
based on the cyclical interest rate of the fixed
assets, and calculates it into the current profit

and loss.

The variable lease payments not included in the
measurement of lease liabilities are included in
the current profit and loss when they actually

occur.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

29. Lease (continued)

(1) Lessee (continued)

(b)

(c)

Subsequent measurement (continued)

After the start of the lease period, when the
actual fixed payment amount changes, the
estimated residual payable amount of the
guarantee changes, the index or ratio used to
determine the lease payment amount changes,
the purchase option, the lease renewal option,
or the termination option evaluation When the
result or the actual exercise situation changes,
the Group remeasures the lease liability based
on the present value of the changed lease
payments and adjusts the book value of the
right-of-use asset accordingly. If the book value
of the right-of-use asset has been reduced to
zero, but the lease liability still needs to be
further reduced, the Group will include the

remaining amount in the current profit and loss.

Lease changes

Lease changes are changes in the lease scope,
lease consideration, and lease duration that are
outside of the original contract terms, including
adding or terminating the right to use one or
more leased assets, extending or shortening the

lease period stipulated in the contract.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

29. Lease (continued)

()

Lessee (continued)

(c)

Lease changes (continued)

When a lease is changed and the following
conditions are also met, the Group accounts for

the lease change as a separate lease:

— The lease change expands the scope of
the lease by adding the right to use one or

more lease assets;

—  The increased consideration is equivalent
to the individual price of the enlarged
part of the lease scope adjusted for the

contract.

If the lease change is not accounted for as a
separate lease, on the effective date of the lease
change, the Group re-determines the lease term
and uses the revised discount rate to discount
the changed lease payment to remeasure the
lease liability. In calculating the present value
of lease payments after the change, the Group
uses the leased interest rate in the remaining
lease period as the discount rate; if it is not
possible to determine the leased interest rate
in the remaining lease period, the Group’s
increment on the lease change effective date

The borrowing rate is used as the discount rate.



NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(All amounts are presented in RMB except otherwise stated) (4% B 75t 2 Bt sk B4 A 5E A A > LI RECHIR)

=~ ERGFHECR R grHbEr () III. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

29. (%) 29. Lease (continued)
Q) (EHBARN (#) (1) Lessee (continued)
() HHEZE () (c) Lease changes (continued)

R EMEEEEFABRHTE - Regarding the impact of the above adjustments

AEERONATBEHETE on lease liabilities, the Group distinguishes the

SRR following situations for accounting treatment:

- MHEZFZIHESHE — If the lease change results in a reduction in
G/ s E B R A - the scope of the lease or a shortened lease
AEERBEAEEE term, the Group reduces the book value of
RIBREEE - AR the right-of-use asset to reflect the partial
ERNHDRIEHTEK or complete termination of the lease. The
I RAEREBF D KR IE Group counts the gains or losses related to
HEERKR ISR HEE the termination or partial termination of the
FEBRFT AE BB lease in the current profit and loss.

— HMHESEEE XEE —  For other lease changes, the Group adjusts
MHERAREEAEEEN the book value of the right-of-use asset
AREE(E ° accordingly.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

29. HE(8)

()

EBEFME AN (5B)

(d)

Short-term leases and leases of low-value assets

On the lease start date, the Group’s lease
term does not exceed 12 months, and leases
that do not include purchase options are
considered short-term leases; leases whose
single leased assets are brand new assets that
do not exceed RMB30,000 are considered low-
value asset leases. Where the Group subleases
or anticipates subleasing leased assets, the
original lease is not recognized as a low value
asset lease. The Group does not recognize
right-of-use assets and lease liabilities for short-
term leases and leases of low-value assets.
In each period of the lease term, the relevant
asset costs or the current profit and loss are
calculated in accordance with the straight-line
method, and the contingent rent is included
in the current profit and loss when it actually

occurs.

(2) Lessor

During the reporting period of the Group, all leases

were operating leases, and the rental income from

operating leases was recognized in the current

period’s profit and loss on a straight-line basis during

each period of the lease term. Contingent rent was

recognized in the current period’s profit and loss

when it was actually incurred.
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III. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

g1 wh s B 30.
REEBAFABERE  BERER A

EBER S I E BRI AL 5 E0 - LA

D EREMIETE RS 5 I E D

8-

ESERIEAEBANRERE T 5
VR ER S+ (1)ZAEKE D REHMTER

BEBRELRA - BLEEBR QXK
BB IR ERe S AT E AR AR D AL
BRR AARAERAEEEER
& OAEERAMGZAKES K
BB RERRNIRERELZFH
SFHER -MEXZEKL D HAAM
MR E S X B m e —E &R
QA & pf m— fER & D= -

B A 31.

MBREREAZREHERSEGRAFAEA
REEERE - AERERAZI BT
BITERGRE  KREMNERFAEA
MEX - AERBERMBRRARERS
RIT TREETNEGER  SEABA
AIER - B MEUSEMIRITEE R M
R ©

Segment Information

The Group determines the operating segment based
on internal organizational structure, management
requirements and internal reporting system. The reportable
segment and disclosing the information are determined

based on the operating segment.

Operating segment refers to the components within the
Group that satisfy all the following conditions:(1) the
components can generate income and expenses in daily
activities;(2) the operating results of the components are
regularly reviewed by the management of the Group to
make decisions about resources to be allocated to the
segment and assess its performance;(3) Discrete financial
information including the financial position, operating
results and cash flow of the component is available. If
two or more operating segments have similar economic
characteristics and meet certain conditions, they can be

merged into one operating segment.

Financial Guarantee Contracts

Financial guarantee contracts are contracts that require
the issuer to make specific payments to reimburse the
holder for a loss it incurs because a specified debtor fails
to make payment when due. Such financial guarantees
are given to banks, financial institutions and other entities
to secure related party’ loans, overdrafts and other bank

facilities.
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III. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (CONTINUED)

31.

32.

Financial Guarantee Contracts (continued)

The financial guarantee contract is initially recognized at
fair value on the date the guarantee was given, and shall
be subsequently measured at the higher of amortized
value and the best estimate of the reserves required for
the performance of the group’s guarantee obligations on
balance sheet date. The increased liabilities associated
with the contract and shall be recorded in current profit
or loss. These estimates are based on similar business

experience, past losses and management judgment.

Critical Accounting Estimates and Judgments

Estimates and judgments are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed
to be reasonable under the circumstances. The Group
makes estimates and assumptions concerning the future.
The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates
and assumptions that have a significant risk of causing
a material adjustment to the carrying amounts of assets

and liabilities within the next financial year are addressed

below.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

32. Critical Accounting Estimates and Judgments (continued)

)

Taxation

The Group is subject to various taxes in many
countries, such as income tax and VAT. Significant
judgment is required in determining the account
for such taxes. There are many transactions and
calculations for which the ultimate tax determination
is uncertain during the ordinary course of business.
Based on the estimates of anticipated tax items,
the Group determines whether additional taxes are
required in the future to recognize the liabilities of tax
items. Where the final tax outcome of these matters
is different from the amounts that were initially
recorded, such differences will affect the tax amount

for the period in which the judgment is made.

Deferred tax assets are recognized as management
considers it is probable that future taxable profit will
be available against which the temporary differences
or tax losses can be utilized. Where the expectation
is different from the original estimate, such
differences will impact the recognition of deferred tax
assets and income tax in the periods in which such

estimate is changed.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

32. Critical Accounting Estimates and Judgments (continued)

Method of ascertaining of performance progress for
construction contracts (Only applicable to situations

where control is transferred within a period of time)

The input method is adopted by the Group to
ascertain the progress of performance of construction
contracts. Specifically, the construction costs actually
incurred on a cumulative basis as a percentage of
estimated total costs is used to ascertain progress
of performance. Costs actually incurred on a
cumulative basis include direct and indirect costs
incurred by the Group in the course of transfer of
goods to customers. The Group considers that the
consideration of construction contracts signed with
customers is determined based on construction
costs. The construction costs actually incurred on
a cumulative basis as a percentage of estimated
total costs can practically reflect the progress of
performance of the construction service. The Group
determines progress of performance by referring
to the construction costs actually incurred on a
cumulative basis as a percentage of estimated total
costs, and recognizes revenue accordingly. As the
period of validity of construction contracts is relatively
long and may span over a number of accounting
periods, the Group shall review and revise budget as
the duration of the construction contracts continues,
and adjust the amount of recognized revenue

accordingly.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

32. Critical Accounting Estimates and Judgments (continued)

3)

“)

Impairment of financial assets

The Group uses the expected credit loss model to
evaluate the impairment of financial instruments.
The application of the anticipated credit loss model
requires significant judgments and estimates.
All reasonable and evidence-based information,
including forward-looking information, should be
taken into account. In making such judgments and
estimates, the Group infers the expected changes
in the debtor’s credit risk based on historical
repayment data combined with economic policies,
macroeconomic indicators, industry risks and other

factors.

The difference between the actual results and the
original estimates will affect the carrying amount of
financial assets and the provision or reversal for bad
debts of financial assets during the estimated period

of change.

Impairment of non-financial assets

(a) Provision of impairment on goodwill

The Group conducts an annual impairment test
on goodwill. The recoverable amount of cash-
generating units or groups of cash-generating
units to which goodwill has been allocated is the

present value of its future cash flows estimated

on the basis of (Notes I11(21)).
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

32. Critical Accounting Estimates and Judgments (continued)

(4) Impairment of non-financial assets (continued)

(a)

Provision of impairment on goodwill (continued)

If the management modified the gross profit
rate used in the calculation of the future cash
flow of cash-generating units or groups of cash-
generating units, the Group shall recognize
the provision of impairment on goodwill when
the modified gross profit rate is lower than the

current gross profit rate.

If the management modified the pre-tax discount
rate used for cash flow discounting, the Group
shall recognize the provision of impairment on
goodwill when the modified pre-tax discount

rate is higher than the current discount rate.

The provision of impairment on goodwill cannot
be reversed if the actual gross profit rate or
pre-tax discount rate is higher or lower than the

estimates of the management.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

32. Critical Accounting Estimates and Judgments (continued)

(4) Impairment of non-financial assets (continued)

(b)

Impairment of long-term assets

Long-term assets are reviewed for impairment
annually according to the accounting policy of
the Group. The recoverable amount of an asset
or a cash-generating unit is the higher of its fair
value less costs of disposal and the present
value of the expected future cash flow. The
calculation of value in use requires the company
to estimate the future cash flows expected to
be derived from the cash-generating unit and
the appropriate discount rate based on the
assumptions and estimates of the management.
After sensitivity analysis, the management
believes that the carrying amount of the asset

will be fully recovered.

If the management modified the gross profit
rate used in the calculation of the future cash
flow of cash-generating units or groups of cash-
generating units, the Group shall recognize the
provision of impairment on long-term assets
when the modified gross profit rate is lower than

the current gross profit rate.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

32. Critical Accounting Estimates and Judgments (continued)

Valuation of inventory

Inventories are measured at the lower of cost and net
realizable value. The net realizable value of inventory
is determined by taking into account the age of
the inventory and the estimated selling price of the
inventory, minus the estimated costs to be incurred
until completion, estimated sales expenses, and

relevant taxes and fees.

Estimated use

The Group reviews the estimated useful lives of fixed
assets and intangible assets at least once at the end
of the year. Estimated useful lives are determined
by the management based on historical experience
of similar assets and expected technological
advancement. Corresponding adjustment to
depreciation expenses for future periods will be
made in case of substantial changes in previous

estimates.

Quality warranty

For groups of contracts with similar characteristics,
the Group reasonably estimates maintenance fee
charge based on historical data on and current
situation of maintenance, and taking into account all
relevant data including product upgrade and market
changes. The Group re-assesses maintenance fee
charge at least on every balance sheet date and
determines accruals and provisions based on the re-

assessed maintenance fee charge.
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III. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

32. Critical Accounting Estimates and Judgments (continued)

(8) Defined benefit plan

The management of the Group determines the net
liabilities of the defined benefit plan based on the
present value of the defined benefit obligation minus
the fair value of the planned assets calculated by
the model. The calculation of the present value of
the defined benefit obligation includes a number of
assumptions, including the benefit period and the
discount rate. If future events are inconsistent with
these assumptions, they may lead to significant
adjustments to the net liabilities of the defined benefit

plan set on the balance sheet date.

33. Changes in critical accounting policies and estimates

(1)

There are no significant changes in accounting

policies of the Group in the current period.

There are no significant changes in accounting

estimates in the current period.

There are no major adjustments of prior accounting

errors in the current period

2024 i
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BB R I AL (A)

From 1 January 2024 to 30 June 2024
(All amounts are presented in RMB except otherwise stated)

M~ BLIH

1L EEBHEREBR

20244F 1 1 H 22024476130 H
ORI 1R I RE R RR T GE AL - B DL RWEIES17R)

IV. TAXATION

1. Main categories of tax and corresponding tax rate

HE BB B=
Category of tax Tax base Tax rate
HRERE
Chinese enterprise
—EEMEH FEMTLFTIS R 15% * 25%50%
Enterprise income tax Taxable income
—IBER eI ERE (AN RRIR AN 81 B B SR A B A B X 13% * 9% * 6%

Value-added tax(“VAT”")

— B EH (5 5B
VAT (easy to collect)

— T AR R

City maintenance and
construction tax

— B B

Educational surcharge

—BEM

Property tax

— L E A

Land use tax

BAEMEHR
Profit tax in Hong Kong
Hibih R, B R A5

Profit tax for other regions/countries

B & 8 2 FHRHI B E IR BUR O SRR B

Taxable value-added amount (Tax payable is calculated
using the taxable sales amount multiplied by the
applicable tax rate less deductible VAT input of the
current period)

JE T IE E R SR A E T UK

Taxable value-added amount multiplied by VAT collection
rate

REBR NS EDET

Taxable amounts of VAT

RER BB ED T

Taxable amounts of VAT

FERENT0%REEKRA

70% of the original value of the property or rental income

AR EE

Land occupation area

5% * 3%

5% 57%

2% 13%

1.2%512%

AR¥E3.27T-
207t/ FH AR F
RMB3.2-20
yuan/m?/year

16.5%

15% > 16.5% -
19% ~ 26%
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

(All amounts are presented in RMB except otherwise stated)

FEBURE KB R (A1) 1.

A [r] 18 T 13 B Bl 7 A4 i 2 1 it

ABEREE

Taxpayers

From 1 January 2024 to 30 June 2024
(R BB R 2R B REBR AR R GE A AL B LA R T17R)

IV. TAXATION (CONTINUED)

SABS RIS (A7)

20244F 1 H 1 H %20244F6 H30H

Main categories of tax and corresponding tax rate

(continued)

Explanation of taxpayers of different enterprise income tax

rates:

Fris Bt

Income tax rate

RSB EEBER

Income tax preference

ERREROER LA 25%
Chongqing Machinery & Electric Co., Ltd.

EEREMERRAT 25%
Chongaqing Shengpu Material Co., Ltd.

EFREEREENBER AR 25%
Chongqing Mechinery & Electric Holding Group Finance Co., Ltd.
BEEEBRRFVHBERAR 25%
Chongging ChongTong Chengfei New Material Co., Ltd.
HERRREAERFEER QA 25%
Xilin Hot Chenfei Wind Power Equipment Co., Ltd.

EERRFMERGO AR (GHE  EREBEARE MG QR 25%
Chongaing Chengfei New Materials Co., Ltd. (Previously used:

Jilin ChongTong Chengfei New Material Co., Ltd.)
BEEREAEHNSERNRSAERAR 15%
Chongqing CAFF Automotive Braking & Steering System Co., Ltd.
EESEEREEEGRAA 15%
Chongaqing Pigeon Electric Wires & Cables Co., Ltd.

HREBERRFMEARA A 15%
Gansu Chong Tong Chengfei New Material Co., Ltd.

EEKRBERREAF 15%
Chongqging Pump Industry Co., Ltd.

EEREEREHEREMERR 15%

Chongaing Gas Compressor Factory Co., Ltd.

PRISHUBEIER(T)
Income tax preference (1)
FrSMEBIR)
Income tax preference (1)
FRISHUBEIER()
Income tax preference (1)
FrS B BIR)
Income tax preference (1)
PRIS BB BB (T)

Income tax preference (1)

2024 i
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BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (4% B 75 2 Bt sk PR 4 A 5E A AL > 0L REICHIR)

Py~ B (48) IV. TAXATION (CONTINUED)

1 FEBMERBR (4]) 1.

Main categories of tax and corresponding tax rate

(continued)

A [ 18 13 B Bl 57 A4 i 2 1t it

Explanation of taxpayers of different enterprise income tax

(%) rates: (continued)
MBERE AR FBBHRE FEHEERR
Taxpayers Income tax rate Income tax preference

EERMAEFREERAA 15% FriS BB )
Chongqing Mengxun Electronic & Technology Co., Ltd. Income tax preference (1)
BEREEIMBERA A 15% TSR EERRN)
Chongqing Gepai Electrical Materials Co., Ltd Income tax preference (1)
EEHK (KB BREERAF 15% FTS T B RBUR(2)
Chongqing Machine Tool (Group) Co., Ltd. Income tax preference (2)
BEEERFIRETETREGRAA 15% FriSEBEIKEE2)
Chongaqing Holroyd Precision Rotors Manufacturing Co., Ltd. Income tax preference (2)
EEREELEARAA 15% FTS T EBRBR ()
Chongaqing Pigeon Electric Porcelain Co., Ltd. Income tax preference (2)
EEIEERAEREREEAF 15% IR EEBREQ)
Chongqing Shunchang General Electric Equipment Co., Ltd. Income tax preference (2)
BRI EEERNERERAR 15% FTS T EBRBIR(2)
Chongaqing Sino-Germany Smart Factory Solutions Co., Ltd. Income tax preference (2)
BEETHAREREEAR 15% ISR EEEREQ)
Chongaqing Tool Factory Co., Ltd. Income tax preference (2)
BEEKGBEBAREERF 15% FTS B RER(2)
Chongqing Water Turbine Works Co., Ltd. Income tax preference (2)
EFBATIX(REE)EREMERF 15% TSR EEEREQ)
Chongaqing General Industry (Group) Co., Ltd. Income tax preference (2)
EEERETRMRNHERAT 15% FTS T ERBIR(2)
Chongging Chongtong Turbine Technology Co., Ltd. Income tax preference (2)
EBRREAERBELHBRA A 15% FriS B EKEE2)

Chong Tong Chengfei Wind Power Equipment Jiangsu Co., Ltd.

INTERIM REPORT 2024
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1.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

(All amounts are presented in RMB except otherwise stated)

FEBLE R B R (4) 1.

NGk e R T e

(#)

MBEREE

Taxpayers

From 1 January 2024 to 30 June 2024
(R BB R 2R B REBR AR R GE A AL B LA R T17R)

IV. TAXATION (CONTINUED)

SABS RIS (A7)

20244F 1 H 1 H %20244F6 H30H

Main categories of tax and corresponding tax rate

(continued)

Explanation of taxpayers of different enterprise income tax

rates: (continued)

FrigBipi=

Income tax rate

RSB ERBUR

Income tax preference

EEREREERR AR

15%

Chongaqing Machinery & Electronic Intelligent Manufacturing Co., Ltd.

S T LW AAIF L ERA

15%

Chongaing Industrial Enabling Innovation Center Co., Ltd.

EEMERMEEER AR

15%

Chongaing Mechanical and Electrical Additive Manufacturing Co., Ltd.

MERRBERREREERAR

Fu Baotian Cotton picking services Co., Ltd.
BERMEEAR AR ([REPTGER )
Precision Technologies Group (PTG) Limited.
R B ([EEPTG))

Precision Technologies Group (US) Limited (PTG US)
ERFRBEAR AR

Holroyd Precision Screw and Rotors Company
REBREBRA A

Milnrow Investments Ltd.
BEZEMHMITARAE

Precision Components Ltd.

PTGEE A 7]

PTG Deutschland GmbH
BEXMERREERGR AR

PTG Investment Development Company Ltd.

RIEEMEH

Exemption

19%

26%

19%

19%

19%

15%

16.50%

FRiS BB EIE(2)
Income tax preference (2)
TSR EEBRQ)
Income tax preference (2)
FS BB EIR(2)
Income tax preference (2)
TSI B EBR()
Income tax preference (3)
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From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
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Py~ B (48)

2. AEPRRBRB B
(1) RBEMBE  BHEER - BRERE
NEZBAREBEADAFAELE
FISRBUERE R &) (BT BB - B
@E - BREZERIFEEZNE2020F
E23%%) RE + B2021F1A1BE
20305124318 » ¥R FaHin [
B S D KR 2R 2E 1D SR IR 15% R B 3K
B ERET - AEEEEEH
B ANEE R IR R A A R
EXCERNEETRARBEBE
REHBBECLEMEHH E15%H)
FRA AEEEBAREEEAE
b+ 720214 Z2030F 31% A AJ §&
FERIR15%NER B EEHH

= o

s =

(2 REEFREEHEMEENEBER
WEEREK @ REARNSIRM
CEAZXEEMEHRETRE
RIS %M R BN PTG TR
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IV. TAXATION (CONTINUED)

28

Corporate income tax preferences

(1)

According to the Announcement of the Ministry of
Finance, the State Administration of Taxation, and
the National Development and Reform Commission
on Continuing the Enterprise Income Tax Policy for
Western Development (Announcement No. 23 of
2020), from January 1, 2021 to December 31, 2030,
the enterprise income tax will be levied at a reduced
rate of 15% on encouraged industrial enterprises
located in the western region. The management of
the group has determined that the group has filed
with the Chongqing State Taxation Bureau for a
subsidiary enjoying a preferential corporate income
tax rate of 15% for encouraged industrial enterprises
in the western region. However, since there has
been no significant change in the main business, it is
highly likely that the preferential corporate income tax
rate of 15% will continue to be reduced from 2021 to

2030.

According to the relevant tax preferential policies
of the state for high-tech enterprises, certified high-
tech enterprises can enjoy preferential policies of
enterprise income tax and pay enterprise income tax

at a reduced rate of 15%.
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P~ B (4) IV. TAXATION (CONTINUED)

2. R BB B R () 2.

(2 (&)

REBA T A BEBG R H %
MEEBE)  AFZX16%NE
BHE . ARBRAT

B EREEN

Name

Corporate income tax preferences (continued)

()

(continued)

The following companies in this Group enjoy a
preferential tax rate of 15% in this period because
they have obtained the Certificate of High-tech

Enterprises:

BRI EERE RS

Certificate of high-tech enterprises

EEHRAK (RE)BEREEAT
Chongging Machine Tool (Group) Co., Ltd
BEEERFRBERETEEGR AR

GR202151100674

GR202351101402

Chonggqing Holroyd Precision Rotors Manufacturing Co., Ltd.

EEREELZFRA

Chongging Pigeon Electric Porcelain Co., Ltd.

EFIREBRERAEREEAR

GR202251101875

GR202351101160

Chongqing Shunchang General Electric Equipment Co., Ltd

ERUBETRENERRA

GR202251100475

Chongging Sino-Germany Smart Factory Solutions Co., Ltd.

ERTEREREELA

Chongging Tool Factory Co., Ltd.
EFKBERBAREEQA

Chonggqing turbine works Co., Ltd.
EFRAIX(EE)EREMEAR
Chongqing General Industry (Group) Co.,Ltd

GR202251101839

GR202351102408

GR202351100798
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Py~ B (48)

2. REF BB B ()

(2 (&)

MREREE

Name

IV. TAXATION (CONTINUED)

28

Corporate income tax preferences (continued)

@)

(continued)

BHRMEXBERR

Certificate of high-tech enterprises

EREREFRMRNERAR

Chongaing ChongTong Turbine Technology Co., Ltd

EERRFMEI D AR

Chongaing Chengfei New Materials Co., Ltd.

ERRREAERB IEHER AR

GR202251100411

GR202122000365

GR202132000904

Chong Tong Chengfei Wind Power Equipment Jiangsu Co., Ltd.

EFREERERERRAR

GR202351102911

Chongaing Machinery & Electronic Intelligent Manufacturing Co., Ltd.

BEEKRBEREERF

Chongqing Water Pump Factory Co., Ltd

EFRBERERBRERAEEAR

Chongaing Gas Compressor Factory Co., Ltd

SETEMALATHLERATF

GR202251101952

GR202151100839

GR202151101193

Chongaing Industrial Enabling Innovation Center Co., Ltd.

EFREREMRERR AR

GR202251100572

Chongaing Mechanical and Electrical Additive Manufacturing Co., Ltd.

Q) REB(PEARAMBEEMESH
EVE—TEERE () E KRR -
Mo RRHEEMASAAR
L~ BALERFAEHR - AEETA
AT ER R ERERE AR A A
WERKIER  ERSREDRRAM

S °

N
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(3)

According to Article 27 (1) of the Enterprise Income
Tax Law of the People’'s Republic of China, income
from agricultural, forestry, animal husbandry, and
fishery projects can be exempted or reduced from
enterprise income tax. The Group‘s subsidiary,
Xinjiang Fubaotian Cotton-picking Service Co., Ltd. is
engaged in agricultural machinery operations and its

income is exempted from enterprise income tax.
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SABS RIS (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H

(All amounts are presented in RMB except otherwise stated) (A BA 5 S R M S BR A I G WA A0 B AN RIS TT 51

T~ 5 OF B B R 32 SR H Rk R

TOIFEENM B REREE  BREREAZ
o BREMB/ARKETT -

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Unless otherwise stated, among the following disclosed data in

the financial statements, currency unit is RMB.

1. B¥%&ES 1. Cash and Cash Equivalents

202456 H30H 2023%12A31H
BH ltems 30 Jun 2024 31 Dec 2023
RBe Cash in hand 176,352.38 183,669.08
RITTE R Cash at bank 1,536,717,508.31 1,772,845,322.01
HitE¥ES Other monetary assets 444,920,668.25 541,404,369.82
FEETFI B Accrued interest on Cash at bank 2,598,385.05 4,128,703.94
et Total 1,984,412,913.99 2,318,562,064.85
He  FREFEINNFRIALE Including: cash deposited abroad 63,647,165.05 83,134,096.62

it AKBEFRURSNTRIAE B AR o

2. Rtk E

Note: There is no limit on the remittance of the group’s overseas

deposits.

2. Financial assets held for trade

202456 H30H 2023%F12H31H

B H ltems 30 Jun 2024 31 Dec 2023
AR EEFEBEZE Fair value through profit or loss
AEHERHEREE 522,976,689.00 213,172,331.55
He - fgm TEK Including: equity instrument
investment 1,385,771.41 1,364,627.14
EvmEES Money market fund 202,014,596.40 211,807,704.41
&5 Debenture 319,576,321.19 =
= Total 522,976,689.00 213,172,331.55

2024 13 Q O
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

BB R I AL (A)

From 1 January 2024 to 30 June 2024

20244F 1 H 1 H %20244F6 H30H

(All amounts are presented in RMB except otherwise stated) (A B 55 R M S BR A 1 G WA A0 > B AN RS TT 51w

T~ B R S ROE H aERE (A

3. HABBEERMERE

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

3. Redemptory monetary capital for sale

202456 H30H 2023%12H31H

EH Items 30 Jun 2024 31 Dec 2023

Bl {8 3 Bl g National debt reverse repurchase - 400,579,125.00

ast Total - 400,579,125.00

4. JEWEE 4. Notes receivable

(1)  JEWTEIE 5 B (1) Classification of notes receivable

202456 A30H 2023%F12H31H

B H [tems 30 Jun 2024 31 Dec 2023

RITHRAESR Bank acceptance bills 25,932,086.43 53,838,664.48

REALEE Commercial acceptance bills 148,764,329.06 289,856,178.54

RESG Total original value 174,696,415.49 343,694,843.02

B R E Less: provision for bad debts 1,974,940.89 2,499,381.37

a5t Total 172,721,474.60 341,195,461.65
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

(All amounts are presented in RMB except otherwise stated)

From 1 January 2024 to 30 June 2024

20244F 1 1 H 22202446 130 H
R BB 1R I RE R R GE AL - 2 LA RWESE17R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

4.  FEWCERR (5) 4. Notes receivable (continued)
2) IR 75 4 I A (2) Classified by bad debt provision method
2024568308
30 Jun 2024
RHSE BRER
Book Balance Provision for bad debts
g $A (%) &8 BRERLA (%) REEE
Proportion
of bad debt Carrying
B tems Amount  Proportion (%) Amount provision (%) amount
RARTIERGRER Provision for bad debts by portfolic ~ 174,696,415.49 100.00 1,974,940.89 113 172,721,474.60
i RAARES Including: Bank acceptance bill 25,932,086.43 14.84 - - 25,932,086.43
—REEAA General bill combination 148,764,329.06 85.16 1,974,940.89 133 146,789,388.17
&t Total 174,696,415.49 100.00 1,974,940.89 113 172,721,474.60
2023127318
31 Dec 2023
REAE FRER
Book Balance Provision for bad debts
Ea 9 (%) 28 BRERLHI(%) HHEMH
Proportion
of bad debt Carrying
B [tems Amount Proportion (%) Amount provision (%) amount
BERHREEREE Provision for bad debts by portfolic 343,694,843.02 100.00 2,499,381.37 073 341,19546165
2 RITRAES Including: Bank acceptance bill 53,838,664.48 15.66 - - 53,838,664.48
—REEEA General bill combination 289,856,178.54 84.34 2,499,381.37 086  287,356,797.17
&t Total 343,694,843.02 100.00 2,499,381.37 073 341,195,461.65
2024 QO
EERERNERRA]
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BB R I AL (A)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H

(All amounts are presented in RMB except otherwise stated) (4% B 75 2 Bt sk PR 4 A 5E A AL > 0L REICHIR)

T~ B R S ROE H aERE (A V.

4. MEWCER (A

3 AHatsE ~ W > E R R IR

NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

Notes receivable (continued)

(3) Provision for bad debts of notes receivable that are

S f accrued, collected or transferred back in this period:
Change amount for the current period
223127310 5t 7 BE 2024567308
B8l Items 31 Dec 2023 Add: accrual Loss: Reversal 30 Jun 2024
EUZERRER Provision for bad debts of notes receivable 2,499,381.37 -524,440.48 = 1,074,940.89
&t Total 249938137 52444048 - 1,974,940.89

(4)  FYAR AL BB 7109 JE e

5B ltems

(4) The Group have pledged notes receivable at the end of the
period

202456 H30H
EEHEHE
Pledged amount
on 30 Jun 2024

2023512 H31H

EERER
Pledged amount
on 31 Dec 2023

RITH G IESE
B EAGLER

a5t Total

Bank acceptance bills
Commercial acceptance bills -

25,932,086.43 53,552,664.48

25,932,086.43 53,552,664.48
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(All amounts are presented in RMB except otherwise stated) (< B4 %5 i # Bt sk BR AR 5 5E BN » AN R ITHIR)

T~ A OF 5 e 1 2 0H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

4. BEWBCERE () 4. Notes receivable (continued)
5) HARLEF O kB H & (5) At the end of the period, the Group’s notes receivable have
(576 H 1 AR 2 21 e % - endorsed or discounted and have not matured
20246 H30H 20246 A30H
RIERSHE KRR EERESFE
Termination The confirmed
confirmation amount not
amount on terminated on
HH ltems 30 Jun 2024 30 Jun 2024
RITALESR Bank acceptance bills = =
[N Commercial acceptance bills 47,514,435.50 153,363,725.92
&5t Total 47,514,435.50 153,363,725.92
(6) RIEBIAHFEE BB N 2T - (6) There are no notes receivable that have been actually
written off by the Group this period
(7) B 515 1y e i (7) Aging of period-end notes receivable
N B i AR PR I R IR A BR S The age of accounts receivable for the above-
BHE—FUA - mentioned year-end notes of the Group is within one
year.

2024 i
EEMERGBERAR it



170

NOTES TO THE FINANCIAL STATEMENTS (Continued)

BB R I AL (A)

From 1 January 2024 to 30 June 2024
(All amounts are presented in RMB except otherwise stated)

20244F 1 H 1 H %20244F6 H30H

T~ B R S ROE H aERE (A V.

5. MEWIREK

O 17 ¢4 3 2k

(R BAB5 AR I REBR A 7 s W51 > B AN R ITF7R)

NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

5. Accounts receivable

(1) Accounts receivable listed by aging

20246 H30H
30 Jun 2024
BE U BR X HREE HIRESLH (%)
Accounts Provision for

AR Aging receivable bad debts Percentage (%)
1FE AR Within 1 year 2,572,135,163.94 19,984,430.29 0.78
1-26F 1-2 years 661,510,397.51 21,627,681.36 3.27
2-3%F 2-3 years 300,527,163.67 56,403,753.52 18.77
3FEM L Over 3 years 794,586,954.34 627,594,083.52 78.98
Hr : 3-4%F  Including: 3-4 years 121,335,979.14 63,319,954.40 52.19
4-5%F 4-5 years 232,010,762.21 168,817,194.76 72.76

BEA E Over 5 years 441,240,212.99 395,456,934.36 89.62

&% Total 4,328,759,679.46 725,609,948.69 16.76

2023412A31H
31 Dec 2023
JiE W B K EHREERE BEREGLH(%)
Accounts Provision for

AR iR Aging receivable bad debts Percentage (%)
1F AR Within 1 year 2,085,193,460.83 30,018,353.52 1.44
1-24F 1-2 years 444 362,496.14 39,070,137.80 8.79
2-3% 2-3 years 158,729,130.77 46,213,215.46 29.11
3EB L Over 3 years 769,226,038.58 597,834,076.67 77.72
Heh:3-4F  Including: 3-4 years 298,533,696.07 173,491,714.85 58.11
4-5% 4-5 years 120,532,323.30 92,417,934.74 76.67

5% E Over 5 years 350,160,019.21 331,924,427.08 94.79

a5t Total 3,457,511,126.32 713,135,783.45 20.63
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024
(All amounts are presented in RMB except otherwise stated)

20244F 1 1 H 22202446 130 H
R BB 1R I RE R R GE AL - 2 LA RWESE17R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

5. Accounts receivable (continued)

(2) Accounts receivable classified by bad debt provision

method

2024%6A30H

30 Jun 2024
RE  BRERLH (%) BRER FREEE

Provision for

Q89 g Classffication Original value ~ Percentage (%) bad debts  Carrying amount
RERIERRER Provision for bad debts is recognized separately ~ 567,508,912.71 85.54 485,472,870.36 82,036,042.35
s REEER Provision for bad debts is recognized by group ~ 3,761,250,766.75 6.38 240,137,078.33  3,521,113,688.42
£ BELRRE Inclucing: Related parties 84,861,479.57 - - 84,861,479.57
ERBAADARITAS Customers with good credit 5,486,586.16 - - 5,486,586.16
—REFREAA General customers 3,670,902,701.02 6.54 240,137,078.33 3,430,765,622.69
£ ELA Including: Within 1 year 2,700,315,972.39 0.73 19,660,306.04 2,680,655,666.35
1-2% 1-2 years 520,345,417.62 1.97 10,272,150.67 510,073,266.95
2-3E 2-3 years 219,227,189.39 13.45 29,495,730.68 189,731,458.71
34E 3-4 years 69,705,789.62 54.51 37,996,924.56 31,708,865.06
458 4-5 years 49,043,545.80 62.08 30,447,180.18 18,596,365.62
SEN E Over 5 years 112,264,786.20 100.00 112,264,786.20 -
&t Total 4,328,759,679.46 16.76 725,609,948.69 3,603,149,730.77

2024 13 Q O
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024
(All amounts are presented in RMB except otherwise stated)

T~ B R S ROE H aERE (A

51

20244F 1 H 1 H %20244F6 H30H

V.

(R BAB5 AR I REBR A 7 s W51 > B AN R ITF7R)

NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

JRE W MR 3K (7)) 5. Accounts receivable (continued)
Q) HENCIR 5 45 SE I Gl 38 T o 4 K A s (2) Accounts receivable classified by bad debt provision
(#) method (continued)
20235127318
31 Dec 2023
FE  SRERLH(%) SEER KEER
Provision for

HenE Classification Original value Percentage (%) bad debts  Carrying amount

REEHERRER Provision for bad debts is recognized separately 556,239,743 88.10 490,042,678.21 66,197,066.12

AR IRERER Provision for bad debts is recognized by group ~~ 2,901,271,381.99 7.69 22309310524 2,678,178,276.75

He: BBAFRE Including: Related parties 49,697 ,554.29 - - 49,697,554.29

EREREREHAS Customers with good credit 21,968 565.44 - - 21,968,565.44

—REFHEAR General customers 2,829,605,262.26 788 20309310524 2,606,512,157.02

2 ENR Including: Within 1 year 2,048,289,004.66 099 20,284,778.95 2,028,004,225.71

1-2% 1-2 years 399,628,712.78 3.31 13,227,561.29 386,401,151.49

2-3% 2-3 years 126,060,257.25 18.99 23,937,208.24 102,123,049.01

34E 3-4 years 125,897,090.08 36.68 46,176,657.02 79,720,433.06

458 4-5 years 32,220,440.46 68.15 21,957,142.71 10,263,297.75

SEI E QOver 5 years 97,509,757.03 100.00 97,509,757.03 -

fif Total 3,457,511,126.32 20.63 713,135,783.45 2,744,375,342.87
7T ARERKEREENREERF Note: The Group always measures the impairment allowance

BHARBERBERNES B
BREKRREREER A8
HRBERNBRESERS
HHBEMERER - BROBXX
ERBESSFMNEREREL
REaTE - WIRBE S BURKE
HIR RN - B BRI
LR AN £R B P TR (B FE AT IR A
HANEBERRA=F ZFHH =
SETHE -
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of accounts receivable at an amount equivalent to
the expected credit loss over the entire duration,
and calculates its expected credit loss based on the
number of overdue days and the default loss rate.
The LGD is calculated based on the actual credit
loss experience in the past 3-5 years, and is based
on the differences between the economic conditions
during the historical data collection period, the current
economic conditions, and the economic conditions
estimated by the Group during the expected duration

Make adjustments.
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(All amounts are presented in RMB except otherwise stated)

(#1)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024

FINANCIAL STATEMENTS (CONTINUED)

Q) NI 12 R it 8 Ty S A AP

(#)

1)

Accounts receivable (continued)

20244F 1 1 H 22202446 130 H
R BB 1R I RE R R GE AL - 2 LA RWESE17R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

(2) Accounts receivable classified by bad debt provision

method (continued)

JE YR 1% B T 5 42 SR 1)  Accounts receivable are provisioned for bad debts on
1 a single basis
2024564308
30 Jun 2024
RERE BRER BRERLA ()
Provision for
B % Company Book balance bad debts  Percentage (%) FHREH Reason for provision
IRERT£ERAAR  Bejing Wanyuan Industry Co., Ltd and its 115,704,445.33  115,704,445.33 10000 B EEKE Not expected to be recoverable
SN subsidiaries
EEEERRAA NongHai Group Ltd. 103,647,19864  62,188,319.15 60.00 BHEEZEWE  Not expected to be fully
recoverable
HIEREDERAA Qijfang Gear Transmission Co,, Ltd 65,447,654.87  65,447,654.87 10000 EEELE Not expected to be recoverable
ZEREERAA Huayi Wind Energy Co., Lid 34,705,986.18 34,705,986.18 10000 BiHEEME Not expected to be recoverable
WEBEREEREERAR  Shandong Guofeng Wind Power Equipment 16,967,173.50 12,598,900.00 7425 FEE2EUWE  Not expected to be fully
Co,, Ltd recoverable
AAEASERRERRDE  Chengdu Mingran Intelligent Technology 12,493,959.01 3,748,187.70 30.00 FEE2ERE  Not expected to be fully
Co,, Ltd recoverable
EifERBENTRARAF Jiin Zhongtong Electric Power Engineering 12,167,466.41 6,083,733.21 5000 BiEE2ERE  Not expected to be fully
Co,, Ltd recoverable
EFBIEEREEFRAA  Chongaing Gepai Wire and Cable Co., Lid. 11,151,012.11 11,151,012.11 10000 B EEKE Not expected to be recoverable
REAEED Chengdu Business Department
EETHERERETAA  Chongging Jiangbei Machinery Co., Lid 10,304920.36  10,259,155.37 9956 FtAE2EMKE  Not expected to be fully
recoverable
PEERRNERAA China Electric Motor Co., Ltd 10,297,120.29 10,297,120.29 10000 EEEUE Not expected to be recoverable
Water Gen Power S.r... (WGP) Water Gen Power S.r.|(WGP) 8,343,351.78 8,343,351.78 10000 FEiEEKE Not expected to be recoverable
RERERERAE Tokio County Hongchang Machinery 7,011,308.00 4,626,784.85 6599 FEFEE2EUWE  Not expected to be fully
ARAR Menufacturing Co., Ltd recoverable
R EREHEEEERAT  Shandong Runtong Gear Group Co, Lid 6,113,127.00 6,113,127.00 10000 FEEKE Not expected to be recoverable
BRELARERAR Chongging Huahao Smelting Co., Ltd 6,285,499.20 6,285,499.20 10000 B EEKE Not expected to be recoverable
ERETIHZERRARAE  Chongging Construction Engineering 5,386,804.49 1,135,692.46 2108 Fir&E2EKE  Not expected to be fully
Residential Construction Co., Ltd recoverable
EEREEEERAA Chongging Zhongzhan Commercial Co., Ltd 5,048,726.50 5,048,726.50 10000 B EEKE Not expected to be recoverable
A SEFEERF)E  Total of other unimportant customers 136,433,068.95  121,735,174.36 89.23 FEErEE2EME  Not expected to be fully
recoverable
fit Total 567,508,912.71 485,472,870.36 85.54

EERERNERAR
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (4% B 75 2 Bt sk PR 4 A 5E A AL > 0L REICHIR)

T~ A OF 5 e 3 2 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

5. BEWR () 5. Accounts receivable (continued)
Q) BEWIR S AL I T #7712 B I 7 (2) Accounts receivable classified by bad debt provision
(#) method (continued)
D) JENCHR K 1% B I 5 42 SR 1) Accounts receivable are provisioned for bad debts on
1 (#) a single basis (continued)
i AKEARERERESIRE Note: The Group's receivables based on single
REFEMNERREZARA item provision for bad debts in this year are
PME R B A& B 15 A 2 sk mainly due to financial difficulties of the debtor
RIERRRRKE 25 or a longer ageing of the account or a lower
Uy 3] AT B M EMR FRIA o probability of full recovery.
Q3 AHFHE - (B ) BB (3) Bad debt reserves provisioned, reversed (or recovered) this
s period
AHgELE
Current period change amount
I EhR8
RRER
23F12A31A itk EAELE K EE Lt HfEi  20456A30R
Add:
Reclassification
amount of bad
debt reserves
foraccounts  Withdrawal or Other
£hl ltems 31 Dec 2023 Provision receivable reversal Write-off Increases 30 Jun 2024

JEWRER R Bad debt provision for

£ accounts receivable 713,135,78345  14,954,724.08 - 2,490,108.64 - 9,549.80  725,609,948.69
aif Total 713,135,78345  14,954,724.08 = 2,490,108.64 = 9,549.80  725,609,948.69
@) DK EBEG S NI : JE o (4) Accounts receivable actually written off this period: none.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(All amounts are presented in RMB except otherwise stated) (4% B 75t 2 Bt sk B4 A 5E A A > LI RECHIR)

T~ A OF 5 e 1 2 0H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

5. REWOER () 5. Accounts receivable (continued)
(5) LR Ty B BRI B B T 44 19 (5) Accounts receivable and contract assets of the top five
TN 5 A 15 Il 2 1 period-end balances collected by the debtor

HENERA BURAA
BUERA AREEHAGE AREERR
ERRRBARE GREENRBE  SEEENRE chie il EREARE

Proportion to the The ending
The ending total ending balance of bad
halance balance debt provisions
The ending The ending of accounts of accounts for accounts
balance of balance of receivable and receivable and receivable and
B4R Company accounts receivable contract assets contract assets contract assets contract assets
SEMERNEBAFR Goldwind Technology Co,, 621,646,468.30 255,718,562.10 877,365,030.40 16.47 5,960,869.64
HFAF Ltd
JRERIEERAFR Beiing Goldwind Science 115,704,445.33 - 115,704,445.33 217 115,704 445.33
HEFAF and Technology Innovation
Wind Power Equipment
Co., Ltd
EREEERAR Longhai Group Co., Ltd 103,647,198.64 - 103,647,198.64 1.95 62,188,319.18
SEAEERH2ERHE Urumgi Dabancheng 83,298,474.98 11,121,066.26 94.419,541.24 177 1,038,614.95
ARAH Goldwind Technology Co.,
Ltd
—ESERETER  China First Heavy Industries 64,168,570.64 21,396,540.53 85,565,111.17 1.61 -
BRAH Enginegring Technology of
Dalian Co., Ltd
At Total 988,465,157.89 288,236,168.89  1,276,701,326.78 297 184,892,249.10
2024 73§ (175
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (4% B 75 2 Bt sk PR 4 A 5E A AL > 0L REICHIR)

T~ A OF 5 e 3 2 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

6. HREE 6. Contract assets
1) HFHEERFK (1) The situation of contractual assets
202456 H830H
30 Jun 2024
BHEME REERE EEEE
Provision for
HH ltems Book balance impairment Carrying amount
BEEAREREM Contract assets related to
AREE construction contracts 28,671,531.97 - 28,671,531.97
—REBFRE  Contract assets formed by
AREE general business 970,359,663.19 89,648,696.71 880,710,966.48
&% Total 999,031,195.16 89,648,696.71 909,382,498.45
2023%12A31H
31 Dec 2023
RE A BB KEER
Provision for
EH ltems Book balance impairment Carrying amount
2 AR ERA Contract assets related to
BREE construction contracts 20,586,801.96 - 20,586,801.96
—REBF KK Contract assets formed by
EREE general business 871,260,102.80 75,967,143.36 795,292,959.44
A5t Total 891,846,904.76 75,967,143.36 815,879,761.40
(2) AP e I (e 5 A 1 T K5 ) (2) The amount and reasons for significant changes in book
A value during this period.
KRETKBAORBEEFES Except for transferring into account receivable due to
ANBWEERIN - & REENREE the fulfillment of obligation or settlement procedure,
BEABRARZEEENES o the carrying amount of contractual assets has not

changed significantly during this period.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(All amounts are presented in RMB except otherwise stated) (A BA 5 S R M S BR A I G WA A0 B AN RIS TT 51

T~ A OF 5 e 1 2 0H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

6. HFH&EE(H) 6. Contract assets (continued)

Q3) Gl E IR G 5 T 4 s (3) Contract assets are classified and presented according to

the bad debt provision method

202456830H
30 Jun 2024
FERE RRER
Book balance Provision for bad debts
] HA(%) 2 SRR LLA(%) FEEE
Provision
83l Items Amount  Percentage (%) Amount ratio (%) Carrying amount
REBREEEE  Provision for bad debts based on
individual items 15,224,278.23 1.52 15,224,278.23 100.00 -
Edb —RERFZEAA Including: General customer fund
combination 15,224,278.23 1.52 15,224,278.23 100.00 -
BARTEREESE  Provision for bad debts by
combination 983,806,916.93 98.48 74,424,418.48 7.56  909,382,498.45
Hep: BREAFEEA Including: Contract assets related to
AREE construction contracts 28,671,531.97 287 - - 28671531.97
—REFHEAE General customer fund
combination 955,135,384.96 95.61 74,424,418.48 7.19  880,710,966.48
&t Total 999,031,195.16 100.00 89,648,696.71 897  909,382,498.45
20235124318
31 Dec 2023
RHRE REEE
Book balance Provision for bad debts
8 £ f71(%) fix: ] STRRILAI%) REEE
B Items Amount  Percentage (%) Amount  Provision ratio (%)  Carrying amount
BEEHREEEE  Provision for bad debts based on
individual items 15,224,278.23 1.1 15,224,278.23 100.00 -
Eh —REFZEAA Including: General customer fund
combination 15,224,278.23 1.71 15,224,278.23 100.00 -
BAAFEREESE  Provision for bad debts by
combination 876,622,626.53 98.29 60,742,865.13 6.93  815,879,761.40
HEo: EREAREEN Including: Contract asses related to
SREE construction contracts 20,586,801.96 231 - - 20586,801.96
—REFFEES General customer fund
combination 856,035,824.57 95.98 60,742,865.13 7.10 795,292,959.44
ait Total 891,846,904.76 100.00 75,967,143.36 8.52 815,879,761.40
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024
(All amounts are presented in RMB except otherwise stated)

20244F 1 H 1 H %20244F6 H30H

(R BAB5 AR I REBR A 7 s W51 > B AN R ITF7R)

T~ A OF BA B R S EIE H s R () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
6. HFERE(HE) 6. Contract assets (continued)
Q@) G B EE G AT 58 05 A I (3) Contract assets are classified and presented according to
(#) the bad debt provision method (continued)
D) Bl B I g 2SR 1) Provision for bad debts on a single basis for contract
f%: assets
20235 12A31H 2024568308
31 Dec 2023 30 Jun 2024
AR A% SRER REGE SRR HRIAIC) HREH
Provision for Provision for Provision Reason for
Company Book balance bad debts Book balance bad debts ratio (%) provision
LARFRKERBARAA 7,331,423.80 7331,42380 7,331,423.80 7,331,423.80 10000 it EEUE
Shanghai Fuyite Hydroelectric 7,331,423.80 7,331,423.80 7,331,423.80 7,331,423.80 100.00 Not expected to be
Equipment Co., Ltd recoverable
APERERAERAR 479,040.30 479,040.30 479,040.30 479,040.30 100.00 HEzEEKE
THAQ SA CHAI DEVELOPMENT 479,040.30 479,040.30 479,040.30 479,040.30 100.00 Not expected to be
JOINT STOCK COMPANY recoverable
HPD Tan Loc JSC 1,324,814.13 132481413 1,324,814.13 1,324,814.13 10000 B EEKE
HPD Tan Loc JSC 1,324.814.13 132481413 1,324,814.13 1,324,814.13 100.00 Not expected to be
recoverable
EREREKEREARAA 389,000.00 389,000.00 389,000.00 389,000.00 100.00 REzEEKE
Youyang County Xingyuan 389,000.00 389,000.00 389,000.00 389,000.00 100.00 Not expected to be
Hydropower Development Co., Ltd recoverable
BEEERKHREERERAR 5,700,000.00 5,700,000.00 5,700,000.00 5,700,000.00 10000 B EELE
Lintan County Zibao Water 5,700,000.00 5,700,000.00 5,700,000.00 5,700,000.00 100.00 Not expected to be
Conservancy and Power recoverable
Generation Co., Ltd
ait 15,224,278.23 15,224,278.23 15,224,278.23 15,224,278.23
Total 15,224,278.23 15,224,278.23 15,224,278.23 15,224,278.23
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(All amounts are presented in RMB except otherwise stated) (A BA 5 S R M S BR A I G WA A0 B AN RIS TT 51

T~ A OF 5 e 1 2 0H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

6. HFH&EE(H) 6. Contract assets (continued)
Q3) Gl E IR G 5 T 4 s (3) Contract assets are classified and presented according to
(%) the bad debt provision method (continued)
2) Gl BE MG Al PR 2)  Provision for bad debts of contract assets by portfolio
1
202456 A30H
30 Jun 2024
IRE SR & BEEE 132 bk 4 (%)
Book Provision for Provision
BB Company balance bad debts ratio (%)
HEEAREREM  Contract assets related
BREE to construction
contracts 28,671,531.97 - -
—REFFIABAA General customer fund
combination 955,135,384.96 74,424,418.48 7.79
& Total 983,806,916.93 74,424,418.48 7.56
2023F12H31H
31 Dec 2023
RHERE ERER AR B(%)
Book Provision for Provision
B8 Company balance bad debts ratio (%)
HZEARERM Contract assets related
BREE to construction
contracts 20,586,801.96 - -
—REFZIEMAA General customer fund
combination 856,035,824.57 60,742,865.13 7.10
&t Total 876,622,626.53 60,742,865.13 6.93

2024 13 Q O
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (4% B 75 2 Bt sk PR 4 A 5E A AL > 0L REICHIR)

T~ A OF 5 e 3 2 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

6. &R () 6. Contract assets (continued)
@) Gl EEARB G - e s ] (4) The provision for bad debts of contract assets provisioned,
S IE S g 15 recovered or reversed during this period.
Recovered Transfer or
Provision for or reversed write off for
this period for this period this period Reason
HH ltems AHEHE AHkERER KAHEEE/ ZE RE
AREEER Bad debt provision for 13,681,553.35 = - RREBERBRERNGE
A f contract assets
Provision based on expected
credit loss model
L Total 13,681,553.35 = -
(5) A EBEEE NG A EE (5) Actual contract assets written off during this period.
& o None.
7. EBGRIEBE 7. Receivable financing
@) FEN KT 4 R (1) Classification of receivables financing
202456 H30H 2023%12H31H
HH Items 30 Jun 2024 31 Dec 2023
RITHE G [ESR Bank acceptance bill 460,912,008.75 458,412,321.50
EREEERE Document of creditor’s rights
transfer 186,010,688.99 66,338,037.60

EWFIEmMERESE  Total original value of receivables

financing 646,922,697.74 524,750,359.10

B JEMGRTBRLERE  Less: provision for bad debts
i 244,922.22 523,392.02
&5t Total 646,677,775.52 524,226,967.08
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

SABS RIS (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H

(All amounts are presented in RMB except otherwise stated) (4% B 75t 2 Bt sk B4 A 5E A A > LI RECHIR)

7. MEWGKIERLE (A1)

@

@

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

7. Receivable financing (continued)

JEE WK TE i 5 B o (#E) (1) Classification of receivables financing (continued)

H: AKRERBEESEENRE - Note 1: According to the needs of daily fund management,
HSIRITERNER R EEERRE the Group classifies bank acceptance bills and
PERUAABESEEEEZS) the debt transfer certificate into financial assets
FFAEMGERENSREE measured at fair value and the changes of which
HAREIRA A BEZEHRERD are included in other comprehensive income. Since
B/ - BURE B FEWGRIE the change of fair value at the end of the period has
BE R RERE B AR o little impact on the statements, the group presents

receivables financing according to book value.

2 EREERREREAREIREN Note 2: The debt transfer certificate refers to the digital debt
T BESHT ERERSE - certificates such as Yunxin and Rongxin obtained by

the Group.

JHE W 5 JE I 5 S S AR T A (2) Accounts receivable financing is classified and presented

Vb by bad debt provision method

2024%6F30H
30 Jun 2024
RHSE BRER
Book balance Provision for bad debts
£8 HAl(%) 28 SR 6l(%) FEEE
Provision
5 Items Amount  Percentage (%) Amount ratio (%)  Carrying amount
BRAAFESREESE  Provision for bad debts by
combination 646,922,697.74 100.00 244,922.22 0.04  646,677,775.52

EdBOALEZ  Including: Bank acceptance bil 460,912,008.75 71.25 - - 460,912,008.75

ERERAS Debt transfer certficate 186,010,688.99 28.75 244,922.22 013 185,765,766.77

o BERZEAS  Includng: Combination of related

party tickets 1,716,716.81 0.27 - - 1,716,716.81

-REEEA General ticket combination 184,293,972.18 28.49 244,922.22 013 184,049,049.96

il Total 646,922,697.74 100.00 244,922.22 0.04  646,677,775.52
2024 3R (181
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H

(All amounts are presented in RMB except otherwise stated)

T~ B R S ROE H aERE (A V.
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7. REWGKIEBLE (A1)
) NI 17 IR T T A

(R BAB5 AR I REBR A 7 s W51 > B AN R ITF7R)

NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

7. Receivable financing (continued)

(2) Accounts receivable financing is classified and presented

P (4) by bad debt provision method (continued)
2023F12A318
31 Dec 2023
REGE SRER
Book balance Provision for bad debts
fix] £5%) 8 SR %) KHER
£ Items Amount  Percentage (%) Amount  Provision ratio (%) Carrying amount
BREANEREESE  Provision for bad debts by
combination 524,750,359.10 100.00 523,392.02 0.10 524,226,967.08
A FOARZEZ  Including: Bank acceptance bil 45841232150 87.36 - - 45841232150
B & Debt transfer certificate 66,338,037.60 12.64 523,392.02 0.79 65,814,645.58
HebBBAZEAS  Includng: Combination of related
party tickets 1,791,626.86 0.34 - - 1,791,626.86
—REFAS General ticket combination 64,546,410.74 1230 523,392.02 081 64,023,018.72
fif Total 524,750,359.10 100.00 523,392.02 0.10 524,226,967.08

it AREEERAIRBEERNE
W HRE - IR A KRB IRRE
EFERRBERBRAEER
g - REERBF R IRIT A
RERTHEHEEREAAR T
BRERITEOMELEEKRELK -
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Note: The Group does not have a single bank acceptance
bill for impairment provision. At the end of the period,
the Group measures bad debt provisions based on
the expected credit losses throughout its lifetime. The
Group believes that the bank acceptance bills held
do not have significant credit risk and will not cause

significant losses due to bank defaults.



NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(All amounts are presented in RMB except otherwise stated) (< B4 %5 i # Bt sk BR AR 5 5E BN » AN R ITHIR)

T~ A OF 5 e 1 2 0H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

7. FEWGRIERBE () 7. Receivable financing (continued)
3 HEW K TE & AR A 5~ W] (3) The provision for bad debts in the annual provision,
I 137 B 3 i e O recovery or reversal of accounts receivable financing
capital
-} Fk
Current year’s change amount
20035124318 Fig= KEZEE L EETA Rt 2024%6A30R
Withdrawal or Transfer or
£l ltems 31 Dec 2023 Provision reversal write off Other 30 Jun 2024
REER Impairment provision 523,392.02 -278,469.80 - - - 244,922.22
ait Total 523,392.02 -278,469.80 - - - 244,922.22
@) A O3B WK TE i (4) Receivable financing already used for pledge at the end of
the period
"o None.
B) HAAREECEET B HGE (5) Receivable financing that have been endorsed or
JEEF T 7 H 15 A 21 1] 1 JE W2 35K P ik discounted by the Group and have not expired at the end
& of the period:

RIEFER S REILERESH

Termination The confirmed

confirmation amount is not

HH ltems amount terminated

RITENIES Bank acceptance bill 1,046,255,319.72 =
B R RE Document of creditor’s rights

transfer 334,484,251.40 5,106,410.97

&t Total 1,380,739,571.12 5,106,410.97
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024
(All amounts are presented in RMB except otherwise stated)
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7. REWGKIEBLE (A1)

(5) HARARLER CA T A B H 1 &
FE R 76 H 1 A5 2 510 JE W sk T vl
7 (#)

7 BARAEEEE THERUXA
H MR SRR B B RO FE UK
THE & A K #%1,385,845,982.09
T ASEEEERE: ()EH
=88R ol AL IR (8 8 oK B HA A0 8R 4T
S BE 22 PTG HE B LB K [B] 3R
EEEER MMt RIL#ER
ZERYHRIERE REMNEERE
HIE AEEHZETRRIE
SRR B AR R TE R ) A B
W AR B DA SRR 1T A T R AR
REANGEERERR - REE#
BHAFEZH A ERABXL
RAEESE THEEIKREBH
FERHERERBHRARYE
1,385,845,982.007T : (2)4f ik =
= AP SEERNUTA
mARE B EREEEE AR
HMTBRE - SRR IR
FRKHERE REMEER
1g o
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20244F 1 1 H 22024476130 H
ORI 1R I RE R RR T GE AL - B DL RWEIES17R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

7. Receivable financing (continued)

)

Receivable financing that have been endorsed or
discounted by the Group and have not expired at the end
of the period: (continued)

Note: At the end of the period, the Group endorsed a
financing of RMB1,385,845,982.09 to suppliers for
the payment of their material procurement fees
that have not yet matured. The management of the
Group believes that: (1) the risks and rewards of
ownership of bank acceptance bills that have been
endorsed, transferred or discounted but have not
yet matured have been substantially transferred, and
therefore, the financing of these accounts receivable
and payable to suppliers have been completely
terminated. The extent to which the Group continues
to be involved in the financing of these completely
terminated but not yet matured accounts receivable
is limited to the extent that the issuing bank is
unable to settle payments with the bill holder. The
maximum possible loss that the Group may bear if
it continues to be involved is RMB1,385,845,982.09
of the financing amount for outstanding receivables
endorsed by the Group to suppliers at the end of the
year; (2) For debt transfer vouchers that have been
endorsed or discounted but have not yet matured,
except for Yunxin and DiLian, due to their attached
recourse rights, the recognition of financing and
supplier payments for these receivables has not

been terminated.



NOTES TO THE FINANCIAL STATEMENTS (Continued)

(All amounts are presented in RMB except otherwise stated)

T~ 5 BF B R S EOE H RERE ()

7. MEWGKIERLE (A1)

(6) AWK E B 25 e Mk Tk

8. THfKIE

m) BRI E AT

SABS RIS (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(O BA S H R M GE BRI G B 40 - B LA R TT S 7R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

7. Receivable financing (continued)

(6) Financing of accounts receivable actually written off this

period

None.

8. Prepayments

(1) Aging analysis

202456 H30H 2023F12H31H
B H ltems 30 Jun 2024 31 Dec 2023
1F AR Within 1 year 137,528,283.00 269,321,886.20
1-24F 1-2 years 32,621,683.81 10,763,358.52
2-3%F 2-3 years 2,927,207.25 750,761.17
3FELLE More than 3 years 8,224,292.36 7,917,457.23
= Total 181,301,466.42 288,753,463.12
WO EERE Less: Provision for diminution
in value 4,745,908.05 4,258,011.69
8 {3 0k RUFE Net value 176,555,558.37 284,495,451.43
F: BRAEBERREBE-—FULERN Note: On 30 Jun 2024, the Group’s prepaid accounts

T8 5 0R 7K & %8 /543,773,183.42
ARBT(HVEE: AR%
19,431,576.927t) * + E ATE
MHEER #HERHERE 1
HAREE o

with an age of more than one year were
RMB43,773,183.42 (The beginning of the period:
RMB19,431,576.92), which were mainly prepayments
for materials, because the delivery cycle was long

and the materials had not arrived.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (4% B 75 2 Bt sk PR 4 A 5E A AL > 0L REICHIR)

T~ A OF 5 e 3 2 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

8. TEATHRIA (%) 8. Prepayments (continued)
Q)  H KRB 14 H 2 35 8 2 (2) Prepaid accounts with an aging of over 1 year and
1k significant amounts at the end of the period
\ (BT RAE K
BB B AL 202456H30H  fRic BREE A R BV E 191(%)
Name of debtors 30 Jun 2024 Aging Percentage (%)
A F () BRAF 7,953,690.82  1-24F 4.39
Siemens (China) Co., Ltd 1-2 years
SEW—EHRME (B%) BR QA 5,307,848.22  1-2%F 2.93
SEW Transmission Equipment
(Xi'an) Co., Ltd. 1-2 years
g TR AR A A 4,043,823.50 1-24F 2.23
CMCU Engineering Co., Ltd. 1-2 years
ZHEREEELRESRAR 1,079,989.80  1-24F 0.60
Anhui Yingliu Group Huoshan
Casting Co., Ltd. 1-2 years
R REZRREREERAA 837,000.00 1-24F 0.46
Beijing Zhongding Hengsheng Gas
Equipment Co., Ltd. 1-2 years
a5t 19,222,352.34 - 10.60
Total

186 INTERIM REPORT 2024
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8.

(All amounts are presented in RMB except otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024

20244F 1 1 H 22202446 130 H
R BB 1R I RE R R GE AL - 2 LA RWESE17R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

TE AT sk IH (%) 8. Prepayments (continued)
Q3)  AHFIE - I (BT ) 1 (3) Provision made for bad debts, transferred or recovered in
i this period.
L 3E e
EHBEf 2023F12A318 KGR BORME ESBEEMNERR 2024%6A30A
Other receivables
Collected or reclassified to
Name of debtors 31 Dec 2023 Accrued transferred back  prepaid accounts 30 Jun 2024
B RERER 4,258,011.69 487,896.36 - - 4,745,908.05
Prepayment account provision for
bad debts
Bt 4,258,011.69 487,896.36 - - 4,745,908.05
Total
L i Wik 9. Other receivables
20246 H30H 2023%12H31H
B H ltems 30 Jun 2024 31 Dec 2023
JE Y A | Dividend receivable 238,482,420.98 405,074,939.52
H th & U 5K Other receivables 545,619,329.04 598,417,166.04
&% Total 784,101,750.02 1,008,492,105.56

W RE R
EE

Less: provision for bad debts

Net value

345,266,899.88

347,222,896.90

438,834,850.14

656,269,208.66

2024 13 Q O
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

BB R I AL (A)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H

(All amounts are presented in RMB except otherwise stated) (A B 55 R M S BR A 1 G WA A0 > B AN RS TT 51w

T~ A OF 5 e 3 2 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

9. HfibmERk (%) 9.  Other receivables (continued)

9.1 JEWIRF 9.1 Dividend receivable

(1) JENEF 758

(1) The classification of dividend receivable

202456 A30H 2023%12A31H

BB (S B Efr) ltems (or Investees) 30 Jun 2024 31 Dec 2023
EFRPHEHUERAR  Chongging Cummins Engine Co., Ltd 236,544,964.60 403,137,483.14
BERAEAKTBEEEER Chongging Hongyan Fangda AUTOMOBILE

NG| Suspension Co., Ltd. 1,937,456.38 1,937,456.38
&t Total 238,482,420.98 405,074,939.52

Q) EEIYIRE A AE 1 JE Y

(2) The major dividend receivable aged over I year

7
BB (kR E Efi) 202468300  KE AR A REEEHERE AR &E
The reason for not  Whether the impairment occurs and
Items (or investee) 30 Jun 2024 Aging receiving its judgment basis
ERAENANERRBRAT 1,937,456.38  5FUE HARAXN  AREEER ABEXMEN TR
fERfE
Chongging Hongyan Changli Over 5 years  No payment No impairment occurred and the

Automobile Spring Co., Ltd.

Bt 1,937,456.38
Total

enterprise operate normally and have
the ability to pay
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9}

I b JE Wk (48 9. Other receivables (continued)
92  EHERK 9.2 Other receivables
(1) HASEN A IGHIHEE E (1) Other receivables are classified by the nature of the
amount listed below:
20246 H30H 2023%F12H31H
FIAE Nature 30 Jun 2024 31 Dec 2023
KU AT FRIB Collection and payment on

(All amounts are presented in RMB except otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(O BA S H R M GE BRI G B 40 - B LA R TT S 7R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

BE  THERENR
A B A B TR IR

&R B A B
REE
EFREEES
ik
AN BB 5 5K
Hl

Hit B R R AR S 5

o RE

agency basis
Land disposal receivable
The related companies of
other receivable
Borrowing and interest
Deposit Receivable
Housing repair fund
Imprest fund
Prepayment for house purchase
Others

Total
Less: provision for bad debts

HinEWFRE FE S5 Net value

204,567,769.35
24,655,100.00

34,949,889.96
90,029,672.59
91,719,495.39
25,002,166.48
19,947,417.06
12,622,437.20
42,125,381.01

204,705,937.70
52,533,463.93

54,449,502.00
90,107,486.57
95,287,693.14
28,702,007.65
20,241,199.08
12,622,437.20
39,767,438.77

545,619,329.04
345,266,899.88

598,417,166.04
347,222,896.90

200,352,429.16

251,194,269.14

2024 i
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024
(All amounts are presented in RMB except otherwise stated)

20244F 1 1 H 22024476130 H
ORI 1R I RE R RR T GE AL - B DL RWEIES17R)

T~ A OF BA B R S EIE H s R () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
9. HfibmERk (%) 9.  Other receivables (continued)

9.2 HABHEN S (#)

Q) LR (2) Aging analysis

9.2 Other receivables (continued)

20246301 2023%F12A31H
ik Aging 30 Jun 2024 31 Dec 2023
1EAR Within 1 year 116,784,570.77 100,757,801.78
15225 1-2 years 31,018,378.49 46,545,744.16
223F 2-3 years 28,799,570.40 43,340,583.60
3EN L Over 3 years 369,016,809.38 407,773,036.50
He: 354%F Including: 3-4 years 24,035,718.94 239,302,214.39
4355 4-5 years 209,362,352.05 92,907,609.35
SEAE Over 5 years 135,618,738.39 75,563,212.76
HttER KRR EES Total balance of other accounts
receivable 545,619,329.04 598,417,166.04
o ERER Less: provision for bad debts 345,266,899.88 347,222,896.90
Hit e FRE R E S Total net book value of other receivables 200,352,429.16 251,194,269.14
i ASEEMEKKREKER S Note: The ageing of other receivables of the Group is
H b JE R FE SR B R 46 5T calculated from the date when other receivables
Ho are recognized.

INTERIM REPORT 2024
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H

(All amounts are presented in RMB except otherwise stated) (A BA 5 S R M S BR A I G WA A0 B AN RIS TT 51

T~ A OF 5 e 1 2 0H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

9.  FofiumEWak ()

9.2 HAbMEW (4)

FINANCIAL STATEMENTS (CONTINUED)

9. Other receivables (continued)

9.2 Other receivables (continued)

3) LTI G I B T R (3) The other receivables recognized provision for bad
HRHE A 79 A JEN K debts according to expected credit risk characters
k& oy =R
BlirES BliFES
AR12M8A RAGERR% RAERR%
BHERE%  (RBEGRRE)  (BREEREE) aif

The First Stage ~ The Second Stage The Third Stage
Expected credit Expected credit
loss within the entire  loss within the entire

Expected credit ~ duration (No credit duration (Credit
loss within impairment has impairment has
BHER Bad Debt provision 12 months occurred) occurred) Total
2023%12A318 Balance on 31 Dec 2023 10,500,834.53 - 336,722,062.37 347,222,896.90
2023E12A31BEAEM The book balance of bad debt
FEREEERABE  provision for other receivables
| as of December 31, 2023 in
the current period - - - -
-BAZZRR - Moving on to the second stage - 5 = 3
-BA\BZRR - Moving on to the third stage - - = E
-BEZE-RR - Switch back to the second stage - = - 5
-BEE-KR - Switch back to the first stage - 2 = =
AR Provision -221,000.00 - -1,734,997.02 -1,955,997.02
FEEw Transferred back - u d d
RHEH Transfer - L - 3
At Write-off - = = =
AEY Other changes - z = y
2024%6A30A Balance on 30 June 2024 10,279,834.53 - 334,987,065.35 345,266,899.88

2024 3R (191
EEMERNERAF



NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024

(All amounts are presented in RMB except otherwise stated)

T~ B R S ROE H aERE (A
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9.  FofiumE Wk (A1)

20244F 1 1 H 22024476130 H
ORI 1R I RE R RR T GE AL - B DL RWEIES17R)

V.

NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

9. Other receivables (continued)

92 HMHENK () 9.2 Other receivables (continued)
3 LTI B R (3) The other receivables recognized provision for bad
HR A 7 A SN K (7)) debts according to expected credit risk characters
(continued)
1) EBEFETEHAERAR 1)  The other receivables recognized provision
B FIR for bad debts separately:
2024567308
30 Jun 2024
REBE BRER H4(%)
Provision for
R Name of debtors Book balance bad debts  Percentage (%) %M Reason
SR IBRAT Chongging GENERAL Trading  287,276,230.04  287,276,230.04 10000 FEEKE  Not expected to
Chemical Ca., Ltd be recoverable
FTESEHERAT Qijang Gear Transmission Co.,  19,841,743.24  19,841,743.24 10000 BHEEKE  Not expected to
Ltd be recoverable
Ram Chen Yulan 8,193,822.56  8,193,822.56 10000 EFEEKWE  Not expected to
be recoverable
EFEANEERAT Chongging Gangtian Property  9,680,000.00  9,680,000.00 10000 BiEEKE  Notexpected to
(BIKE) Co., Lid. (Huigong Building) be recoverable
EFRARRERAT Chongoing Quanhai Machinery  4,981,900.79  4,981,900.79 10000  BEFFEEWE  Not expected to
Co., Ltd be recoverable
ERSABMMERR Chongaing Major Hi Tech 20043720 2,942,437.20 10000  FFEEKE  Not expected to
BRAT Property Development Co., be recoverable
Ld
AfSEFSERF  Sublotalof otheramountsfor — 2,070,93152  2,070,931.52 10000  BHEEKE  Not expected to
NG non important customers be recoverable
&if Total 334,987,065.35  334,987,065.35
Note: The provision for bad debts of the other
i AREARERE R receivable made individually during this period
ERRRHOR AL were mainly due to financial difficulties or long-
HEZRBEREHA aging accounts of the debtor. The management
HEMBRBLIRR of the Group is expected to be unable to
BERER AREE recover them or to recover them in full.
B g TR AU E 5k
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

(All amounts are presented in RMB except otherwise stated)

From 1 January 2024 to 30 June 2024

20244F 1 H 1 H %20244F6 H30H

FINANCIAL STATEMENTS (CONTINUED)

(R BB AR I REBR R T s 41 > B AN RWETTF7R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

9. M fhmEWk (4) 9. Other receivables (continued)
9.2  HAbHEW K (4) 9.2 Other receivables (continued)
@) K FHE - 5 5] (3G 7)) 1 (4) Provision for bad debts that are accrued, collected or
SRR i 15 0 transferred back during this period:
RHEEER
Change amount for this year
EfRZ
0235128318 iR KEZEE e R HfHD  2024%6A30R
Collected or Reclassified
transferred to prepaid Other
5] liems 31 Dec 2023 Accrued back Write-off accounts decreases 30 Jun 2024
EMEREEE Provision for bad debts
EE of other receivable  347,022.89690  1,955,997.02 - - - - 34526689988
At Total 34720289690  -1,955,997.02 - - - - 34526689988
(5)  AIE A 1% 5 19 Al JE (5) Other receivables written off by the Group during this
AIEW period
E:: 30 None.

2024 i
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (A B 55 R M S BR A 1 G WA A0 > B AN RS TT 51w

T~ A OF 5 e 3 2 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

9.  H i E ek (48) 9. Other receivables (continued)
9.2  HAbHEY (4) 9.2 Other receivables (continued)
(6)  HER 3K T Bt JE 79 A K B B8 R (6) Top five debtors of other receivables collected
T B EAJEN I according to the arrears
BRBEN
BRABRHE
HhEl HELE 204%65308 K& mihl%)  SRERER
Provision for bad
Name of debtors Nature 30Jun2024  Aging Percentage(%) debts amount
EEBH L IERAR RESEBIAMET 207,7623004  45% 5ELE 5065 287,276,230.04
EREMNE

Chongging GENERAL Trading Advances, borrowings and 4-5 years, over 5 years

Chemical Co., Ltd. interest arising from trading

operations

hERREEERAA K 13,01900263  1ELIA - 125 7.88 -
China Futures Co., Ltd. Cash deposit Within 1 year, 1-2 years
EERIMAMEXREREREE THAEH 20,655,10000  1ELIA 452 -

eRANBNERR
Planning and Natural Resources  Land disposal fund Within 1 year

Bureau of Chongging High tech

Industrial Development Zone

Management Committee
BIEREIRRAT fEHHE 1984174324 55N E 364 1984174324
Qijiang Gear Transmission Co., Ltd Interest on loans QOver 5 years
MEERTE BE2RES 14,306,07000 235 - 34E 262 -
Rudong County Finance Bureau  Reclamation deposit 2-3 years, 3-4 years
Ait 389,098,185.91 - 731 307,117,973.28
Total

®) Q INTERIM REPORT 2024
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

SABS RIS (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H

(All amounts are presented in RMB except otherwise stated) (4% B 75t 2 Bt sk B4 A 5E A A > LI RECHIR)

T~ 5 BF B R S EOE H RERE ()

9.  FofiumEWak ()

9.2  HAbHEN K (4)

@)

®)

A 5 < S T i 5 R
lIE K

4 o
i

JEW A TSI

fERALES

Name of borrower

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
9. Other receivables (continued)
9.2 Other receivables (continued)
(7) Reported as other receivables due to centralized fund
management
None.
(8) Receivable employee loans

REBTEET
Employees under the Group

e A&

Usage of loan

R e

Loan amount
—RE(AR%T)

— This period (RMB)
—FH(AR%T)

— Last period (RMB)
EREBESE(ARET)

ik
Imprest

19,947,417.06
20,241,199.08

12,105,865.10

Bad debt provision amount (RMB)

2024 i
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

20244F 1 1 H 22024476130 H
ORI 1R I RE R RR T GE AL - B DL RWEIES17R)

From 1 January 2024 to 30 June 2024
(All amounts are presented in RMB except otherwise stated)

T~ A OF 5 e 3 2 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

10. #+& 10. Inventory
1) FEZH (1) Classification of inventory
2024F6830H
30 Jun 2024
FEBELH AR
RHESE BARAREEE RHEERE
Provision for
HH ltems Book balance impairment Carrying amount
Fr R Raw materials 419,682,681.47 53,524,457.58 366,158,223.89
EEM Work in progress 759,940,323.13 58,258,439.36 701,681,883.77
EFEm Finished goods 1,056,192,787.89 57,026,558.17 999,166,229.72
R Revolving materials 4,616,433.88 - 4,616,433.88
ZRMINE Consigned processing
materials 40,748,302.82 - 40,748,302.82
TR Release products 36,099,950.52 661,782.44 35,438,168.08
A RBELKAR Contract Performance Cost 137,558,414.12 - 137,558,414.12
&t Total 2,454,838,893.83 169,471,237.55 2,285,367,656.28
2023F12H31H
31 Dec 2023
FEBREER/AR
FE#E BAKAREERE REEE
Provision for
EH ltems Book balance impairment Carrying amount
FRR Raw materials 388,462,113.11 48,515,496.98 339,946,616.13
KEMm Work in progress 890,328,373.50 50,054,732.50 840,273,641.00
77 7 Finished goods 1,026,401,957.69 54,786,824.41 971,615,133.28
[EEH# Revolving materials 6,053,617.17 = 6,053,617.17
ZREMINE Consigned processing
materials 31,873,890.31 - 31,873,890.31
TR Release products 41,625,749.49 699,664.36 40,926,085.13
& R B 4B A Contract Performance Cost 111,994,046.05 = 111,994,046.05
&t Total 2,496,739,747.32 154,056,718.25 2,342,683,029.07

INTERIM REPORT 2024
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2024 to 30 June 2024
(R BB R 2R B REBR AR R GE A AL B LA R T17R)

SABS RIS (A7)

20244F 1 H 1 H %20244F6 H30H

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

10. Inventory
Mt 58 - B (BN ) 19 77 B (2) Provision of impairment that are accrued, collected or
153 i O transferred back during this period:
REEM KBRS
Increase Decrease
200312318 it Afp EEEs A 204%6A30R
Collected or Transfer or

B Items 31 Dec 2023 Accrued Other  Transferred Back write off 30 Jun 2024
Rits Raw materials 48515,496.98 5,036,487.56 667.21 28,194.17 - 53,524,457.58
kER Work in progress 50,064,732.50 8,203,706.86 - - - 58,258,439.36
ERAR Finished goods 54,786,824 41 2,249,066.15 - 932239 - 57,026,558.17
REHH Revolving materials c - ] 9 :
ZANINE Consigned processing materials - - - - - -
il Release products 699,664.36 3788192 - - - 661,762.44
SEEORE Contract Performance Cost 2 5 . f -
Sl Total 154,066,718.25 15,451,368.65 667.21 37,516.56 - 169471,237.55

FERELEBTRIZENT ¢ The provision standards for inventory depreciation

reserves are as follows:

EH BEA2RFENABKE AHEENEHERA

Items The determine basic of net realizable value The reasons of collected and transferred back

R HEBRREENERGHEBREZEXTIMENEEN SREEEREELR BKEEBTUER -

Raw materials

EEM

Work in progress

EREm
Finished goods

A

Subtract the estimated cost incurred until completion
from the estimated selling price based on inventory
age and production of products

HEERREENERMEAEBREZET IREEEN
AR

Subtract the estimated cost incurred until completion
from the estimated selling price based on inventory
age and production of products

HEEBRRMERFEEANEFHMEREENEH

Combining inventory age and the difference between
the net realizable value and the book value of
inventory goods

The price of the final product rose, provision for
impairment is transferred back

REEEEREE LR BKEERFTNED -

The price of the final product rose, provision for
impairment is transferred back

AR R T ERUEERNER R ERFE LA

The net realizable value of finished good with
provision impairment for inventory in previous year
is increased

2024 ik
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (4% B 75 2 Bt sk PR 4 A 5E A AL > 0L REICHIR)

T~ A OF 5 e 3 2 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

10. 7% () 10. Inventory (continued)
B)  ALE BRI A7 B Gk 5 H AN 5 E (3) The situation where the end of period inventory balance
BN - of the Group does not include the capitalization amount

of borrowing costs.

@) AL G [ JE A AR i 5 2 B (4) The performance cost of this contract in this period is
#544,209,003.797C ° amortized in the amount of RMB44,209,003.79.
1. W3 IEwRE) & = 11. Non-current assets due within one year

2024564308 2023%F12A318

2R liems 30 Jun 2024 31Dec 2023 1E Nature
—ER3BNEN Loans due within one year 17,862,879.84 1740000000 AEAFER Loans from joint ventures
—ERHBHERHE Interest on loans due within one year - 38039587 AERARNME  Inferest on loans from joint
ventures
—ERIENEHATETE  Pledged fixed-term deposit certficates due - 430200112 — =
within one year
CH Total 17,862,879.84 62,082,416.99
12, H i s & e 12. Other current assets

2024%6H30H 202312 H31H

EH ltems 30 Jun 2024 31 Dec 2023
AAREE S Judicial freezing of funds - 35,479,987.36
ML ER Unused deductible VAT 26,355,704.58 31,724,070.42
TR TSR Prepaid tax 1,436,311.05 185,166.11
ARBEFE Certificate of deposit - 121,524,934.11
HAn15 8 Others 7,653.15 134,042.19
&5t Total 27,799,668.78 189,048,200.19

198 INTERIM REPORT 2024
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(All amounts are presented in RMB except otherwise stated) (A BA 5 S R M S BR A I G WA A0 B AN RIS TT 51

T~ A OF 5 e 1 2 0H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

13, Rk & ok

13. Loans and advances to customers

13.1 —4F DL 19 2 it Bk B 3k

13.1 Loans and advances to customers aged within one year

20246 H30H 2023F12H31H
B H ltems 30 Jun 2024 31 Dec 2023
1 3 B M2 R Loans and advances to

corporations

—EX — Loans 377,100,000.00 341,490,000.00
—BIREE — Deposit of Capital Discounted 18,623,516.26 156,808,213.93
—FEETFA — Accrued interest 315,767.98 367,461.95
ERFBRARE Total 396,039,284.24 498,665,675.88

B ERIRRER

Less: Provision for impairment

9,900,982.10

12,466,641.89

EXMBREEEERE Carrying amount 386,138,302.14 486,199,033.99
(1) BB A BT (1) Industrial-based classification of loans and advances
I/IJ%E#E to customer
202468308 H (%) 2023F12A318 £ 07(%)
GEHL] Industry 30 Jun 2024 Percentage (%) 31 Dec 2023 Percentage (%)
% Manufacturing 396,039,284.24 100.00 498,665,675.88 100.00
ERABRER Total 396,039,284.24 100.00 498,665,675.88 10000
(2) B Zh K A8 B 1 i o M (2) Location-based classification of loans and advances
'/I%E% to customer
2024567308 HAl(%) 2023F12A318 HA1(%)
HEA Area 30 Jun 2024 Percentage (%) 31 Dec 2023 Percentage (%)
fEtE Southwest 396,039,284.24 100.00 498,665,675.88 100.00
ERNBRER Total 396,039,284.24 100.00 498,665,675.88 100,00

2024 13 Q O
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (4% B 75 2 Bt sk PR 4 A 5E A AL > 0L REICHIR)

T~ A OF 5 e 3 2 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

13, BBk & 3Gk (4)

13. Loans and advances to customers (continued)

13.1 —4F LI 09 8 it £t K 3k (47)

13.1 Loans and advances to customers aged within one year

(continued)
Q3) BB IGIE R Tr 2o (3) Guarantee type based classification of loans and
2/ advances to customers

200

REEX Guaranteed loan 146,968,717.34 178,265,341.11
M R E R Collateral loan 120,390,972.86 120,556,287.50
He : ER Including: Mortgaged loan 120,390,972.86 120,556,287.50
HHER Pledged loan = =
ERFBRARE Total 396,039,284.24 498,665,675.88
@) ASLEF A B R A (4) No overdue loans of both beginning balance and
B e ending balance.
() AR A (Y [E) B (5) Provision of impairment that are accrued, collected
0 (i 1 or transferred back during this period:
2024168 2023%1-67
From Jan-Jun 2024 From Jan-Jun 2023
Ejf BHEREX s BHEREX
expected Expected
AR Items Single item credit loss Single item credit loss
2023128318 31 Dec 2023 - 12,466,641.89 - 21,368,459.11
m: AR Add: Accrued in current period - -2,565,659.79 - -8,901,817.22
2024%6A30A 30 Jun 2024 - 9,900,982.10 - 12,466,641.89

A H

ltems

20246 H30H
30 Jun 2024

20235 12H31H
31 Dec 2023

EREX

Unsecured loan

128,679,594.04

199,844,047.27

INTERIM REPORT 2024
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(All amounts are presented in RMB except otherwise stated) (A BA 5 S R M S BR A I G WA A0 B AN RIS TT 51

T~ A OF 5 e 1 2 0H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

13, Rk & Kk (%)

13. Loans and advances to customers (continued)

13.2 —4F Yk # i Bk Je 3ok

13.2 Loans and advances to customers aged over one year:

2023%F12H31H
31 Dec 2023

202456 H30H

5 H ltems 30 Jun 2024

1 3 B M2 R Loans and advances to

corporations

—ER — Loans 315,000,000.00 390,000,000.00
—EET A& Accrued interest 206,500.00 241,736.11
EXMBREEE Total 315,206,500.00 390,241,736.11

B BERBRERE

7,880,162.50

9,756,043.40

Less: Provision for impairment

BEXRNMBREEEERE Carrying amount 307,326,337.50 380,485,692.71
(1) B3BBG AT 3 (1) Industrial-based classification of loans and advances
///%;% to customer
2024564308 HA(%) 2023F 128318 £ 07(%)
Gt L Industry 30 Jun 2024 Proportion (%) 31 Dec 2023 Proportion (%)
gz Manufacturing 315,206,500.00 100.00 390,241,736.11 10000
EFNBHaE Total 315,206,500.00 100.00 390,241,736.11 100.00
(2) Bk B A B 4 b 7 (2) Location-based classification of loans and advances
1/%2% to customer
202468308 H (%) 2023F12A318 £ 07(%)
HE A Area 30 Jun 2024 Proportion (%) 31 Dec 2023 Proportion (%)
syl Southwest 315,206,500.00 100.00 390,241,736.11 100.00
ERASRAE Total 315,206,500.00 100.00 390,241,736.11 10000

2024 13 Q O
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (4% B 75 2 Bt sk PR 4 A 5E A AL > 0L REICHIR)

T~ A OF 5 e 3 2 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

13, BBk & 3Gk (4)

13. Loans and advances to customers (continued)

132 —AEPL k3t £k e 3ok (#)

13.2 Loans and advances to customers aged over one year:

(continued)
3)  H I Z K B 1518 R 7 (3) Guarantee type based Classification of loans and
THMIE advances to customers
202456 H30H 20234 12A31H
TH B Items 30 Jun 2024 31 Dec 2023

RBEER Guaranteed loan

315,206,500.00 390,241,736.11

202

EAER Credit loans
ERMBREE Total 315,206,500.00 390,241,736.11
@) ASLEF A~ B R (4) The beginning balance and ending balance of the
=774 group are no overdue loans.
(5)  AHFHE - A (Y [E) 5 (5) Provision of impairment that are accrued, collected
I (i 1 or transferred back during this period:
2024%1-68 20235168
From Jan-Jun 2024 From Jan-Jun 2023
Ef BHEREX ER BHEREX
Expected Expected
15H [tems Single item credit loss Single item credit loss
2023127318 31 Dec 2023 - 9,756,043.40 - 3,010,541.71
n: AR Add: Accrued in current period - -1,875,880.90 = 6,745,501.69
2024%6A30H 30 Jun 2024 - 7,880,162.50 - 9,756,043.40

INTERIM REPORT 2024
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(R BB R AR I

From 1 January 2024 to 30 June 2024

(All amounts are presented in RMB except otherwise stated)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

BB R I AL (A)

From 1 January 2024 to 30 June 2024
(All amounts are presented in RMB except otherwise stated)

T~ B R S ROE H aERE (A

15. R IRERoK

m)  RAEY TN

20244F 1 1 H 22024476130 H
ORI 1R I RE R RR T GE AL - B DL RWEIES17R)

V.

NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

15. Long-term receivable

(1) Situation of Long-term Receivable

2024565307 2023F12A318
30 Jun 2024 31 Dec 2023
FERE HEER BEEE REBE HEER KEER
Provision for Carrying Provision for Carrying
ER Items Book balance Impairment amount Book balance impairment amount
EREBAER  Receivable loans from related
(1) parties 34,800,000.00 - 34,800,000.00  43500,000.00 - 43500,000.00
Receivable interest on related
ERERFEFFE  party loans 925,759.68 - 925,759.68 950,989.68 = 950,989.68
/f* —EREHN  Less: long-erm receivables
REAEWR due within one year 17,862,879.84 - 1786287984  17,780,395.87 - 1778039587
At Total 17,862,879.84 - 1786287984 26,670,593 - 2667050381
0 REBRRARBNEBME R F Note: In order to construct the R&D center of high-powered
DRRBNEBWEERIEAR - engine technology and production line project of
BREZERESERAAZFEBR high-powered engine, National Development Fund
HERITROGERAARAEE Co., Ltd entrusted China Development bank Co.,
BEREREFEREEERSH Ltd to issue the entrusted loan to the Group for
ZBEEETERA ZEEREHE project capital investment. The total amount of this
4 #H122,000,0007T * & 5K HARR & loan is RMB122,000,000 which is restricted to the
20163 H 14H £2026F3 714 construction of the R&D center of high-powered
ERAREERBHAS 7 engine technology and production line project of
BEMBMHER OMASE N high-powered engine. The term of the loan is from 14
PBRAESBRER  BARFE March 2016 to 14 March 2026. The loan interest shall
BETEEFR12%  RELS - be calculated at the fixed annual rate of 1.2% and
AEEHZEERE © ARRE paid quarterly. Chongging Cummins borrowed from
RANEREE X SRR - the Group through shareholder loan.
2) RN M 7T 187 0 (2) Long term receivables provisioned for bad debts

75 &= 8 £ H i U R 2R R gk S £
K REAEEEHEESTK
R OREHRERES -

INTERIM REPORT 2024
CHONGQING MACHINERY & ELECTRIC CO., LTD

The Group’s long-term receivables are loans to

related parties. According to the Group’s financial

asset accounting policies, no provision for bad debts

is made.
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From 1 January 2024 to 30 June 2024

(All amounts are presented in RMB except otherwise stated)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

BB R I AL (A)

From 1 January 2024 to 30 June 2024
(All amounts are presented in RMB except otherwise stated)

T~ B R S ROE H aERE (A

206

16. RBIBHESRE (4

@

RA IR HELEEE A5 (4)
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K ARWGPEERE %A
7 B R2019F8A6H M = K 7
AR R AREESE
&5 ¢ B 1E20244F6 A30H % 2 A
HMABHETE o

CBEBEAREEE N EE S 22023

FE-—REZ RAEASESR
BReEREETRENERA
AR EGERARIRYBEERN
HEEREMEAT  =MER
1.66B T HFAAXEEURE
H &8,1348 T {5 £49% -
B L2024 6 A30R B H &
6,144.60 7T °
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20244F 1 H 1 H %20244F6 H30H

(R BAB5 AR I REBR A 7 s W51 > B AN R ITF7R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

16. Long-term equity investment (continued)

(1) Long term equity investment situation (continued)

Note 1:

Note 2:

Note 3:

Difference between the percentage of shareholding
and voting rights is derived from the difference
between numbers of shareholders in the board of

directors and the percentage of shareholding.

The Group has fully recognized the investment
loss of Italian WGP equity investment in 2018.
Due to WGP’s operating difficulties, the company
has submitted a voluntary bankruptcy liquidation
application to the relevant Italian court on August 6,
2019. The company has not completed liquidation

on 30 June 2024.

According to the first meeting of the 6th Board of
Directors of the Group in 2023, it was agreed that
the Group and State Energy Group Gansu Electric
Power Co., Ltd. would establish a joint venture
company, Mingin Guoneng Wind Power Co., Ltd.,
with a registered capital of 166 million yuan. Among
them, the Group contributed RMB81.34 million in
cash, accounting for 49%. As of June 30, 2024, the

actual contribution was RMB6,144.60 million.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

20244F 1 1 H 22202446 130 H
R BB 1R I RE R R GE AL - 2 LA RWESE17R)

FINANCIAL STATEMENTS (CONTINUED)

17.

Investment property

(1) Investment property at cost measurement model

FE - -BEY &5t
HH Items Buildings Total
— RERE I. Book balance . a
2023F12A31H Balance on 31 Dec 2023 256,197,804.76 256,197,804.76
ANERIE AN 58 Increase this period 1,547,104.75 1,547,104.75
B BAEEEEA Including: transfer from
fixed assets 707,257.85 707,257.85
HAh Others 839,846.90 839,846.90
KEVR A & 58 Reduced this period 7,386,915.61 7,386,915.61
B RE Including: disposal 7,386,915.61 7,386,915.61
202456 H30H Balance on 30 Jun 2024 250,357,993.90 250,357,993.90
= REHE Il. Accumulated depreciation
2023%12H31H Balance on 31 Dec 2023 59,023,329.82 59,023,329.82
ANERIE N & 58 Increase this period 1,889,738.45 1,889,738.45
Hep o oriR sy Including: accrued
or amortized 1,722,244.20 1,722,244.20
BEEE#EA Transfer from
fixed assets 167,494.25 167,494.25
NER A &5 Reduced the period 365,175.61 365,175.61
B RE Including: disposal 365,175.61 365,175.61
202456 H30H Balance on 30 Jun 2024 60,547,892.66 60,547,892.66
= REEE lll. Net carrying amount

1.202456 A30H
2.2023%12H31H

1. Balance on 30 Jun 2024
2. Balance on 31 Dec 2023

189,810,101.24
197,174,474.94

189,810,101.24
197,174,474.94

2024 i
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

BB R I AL (A)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (4% B 75 2 Bt sk PR 4 A 5E A AL > 0L REICHIR)

T~ B R S ROE H aERE (A

17.  Be&E PP HE (81

(2)  FARAIE B AEA 2 it 2 1 1
B L7 A o

) HARALE B 12 B 157 b7 A A7 1 T

V.

NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

17. Investment property (continued)

(2) The Group had no investment real estate without a property
right certificate on June 30, 2024.

(3)  There is no significant impairment in the group’s investment

K1 9 i B 5R property and no accrued is made for related impairment on
June 30, 2024,
18. [l & 2 18. Property, Plant and Equipment

202456 H30H 2023F12H31H
ZH ltems 30 Jun 2024 31 Dec 2023
EE & E PPE 2,638,757,039.59  2,682,037,796.18
BEEEBRE Disposal of fixed assets 114,344.03 =
&5t Total 2,638,871,383.62 2,682,037,796.18
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(All amounts are presented in RMB except otherwise stated) (< B4 %5 i # Bt sk BR AR 5 5E BN » AN R ITHIR)

T~ A OF 5 e 1 2 0H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

18. & & g () 18. Property, Plant and Equipment (continued)

1) BE&EFHT (1) The situation of the Property, plant and equipment
REREN EESE EHTA BORE i
Machinery
B8 Items Buildings Equipment Transportation  Office Equipment Total
- BERE I Book balance
1. 2035128318 1.Balance on 31 Dec 2023 2,481,617,249.65  1,876,976,199.40 53,218,100.04 82,603,654.41  4,494,415,203.50
LABENEE 2.Increase 12,663,381.86 37,542,458.87 1,838,616.93 1,157,566.71 53,202,024.37
(1EE (1) Purchase 515,125.67 9,881,667.91 675,687.64 507,470.61 11,579,951.83
(QERTEEA (2) Transfer from CIP 3,428,769.15 21,660,790.96 1,162,929.29 650,096.10 32,902,585.50
(QRERFEHEEN (3) Transfer from investment properies  7,386,915.61 - - - 738691561
(4)E A (4) Others 133257143 - - - 133257143
3 AEHY R 3.Decreases 2,635,205.10 3,746,932.66 3,049,225.62 1,271,420.36 10,702,783.74
(EES 58 (1) Dispesal o scrap S aRG8TE60 04922562 121N 79894327
(QELERENREE (2) Transfer into Investment properties 707,257.85 - - - 707,257.85
(QBLEEELE (3) Tranfer into CIP - 78,146.47 - = 7814647
(4)Ef (4) Others 1,927.947.95 - - - 1,927,947.25
4, 2024%6A30R 4. Balance on 30 Jun 2024 2,491,645,426.41  1,910,771,725.61 52,007,491.35 82,489,800.76  4,536,914,444.13
ZEithE Il. Accumulated depreciation and
amortization
1. 2023128314 1.Balance on 31 Dec 2023 562,105,868.38  1,123,259,549.27 40,135,465.16 56,401,494.26  1,801,902,377.07
2. AHEMER 2.Increase 37,748,76251  51,847,965.17 1,157,017.29 2883,16451  93,636,909.48
(1);Hz (1) Accrue 37,383,586.90 51,847,965.17 1,167,017.29 2,883,164.51 93,271,733.87
(REREHEEN (2) Investment property transfer in 365,175.61 - - - 365,175.61
(34 (3) Others - - x . 3
3 Mﬂ}‘m‘ﬁﬁf 3.Decreases 167,494.25 3,559,208.02 2,898,845.59 1,231,873.30 7,857,421.16
(NEEZHE (1) Disposal or scrap - 3,506,960.60 2,898,845.59 123187330 7,637,679.49
(QBHERAURNE (2) Transfer info Investment property 167,494.25 - = = 167,494.25
(ABLEEREIE (3) Transfer nto CIP - 52,4742 - - 52,4742
(4 (4) Others = = a = 7
4. 202456 A30R 4.Balance on 30 Jun 2024 619,687,136.64  1,171,548,306.42 38,393,636.86 58,052,785.47  1,867,681,865.39
c HEERE Ill. Provision for impairment
1. 2023127318 1. Balance on 31 Dec 2023 410,712.88 10,031,767.67 - 32,549.70 10,475,030.25
2LAHENER 2. Increase - 508.90 - - 508.90
(1);Hz (1) Accrue - 508.90 - - 508.90
3R 2R 3. Decreases - - - - -
(NEEZHE (1) Disposal o scrap - - - - -
4, 2024%6A30H 4, Balance on 30 Jun 2024 410,712.88 10,032,276.57 - 32,549.70 10,475,539.15
N EEEE IV. Net carrying amount - - = = =
1. 2023128314 1. Balance on 31 Dec 2023 1,899,100,668.39 743,684,882.46 13,082,634.88 26,169,610.45  2,682,037,796.18
2. 2024£6830R 2, Balance on 30 Jun 2024 1,871,547,576.89  729,191,142.62 13,613,854.49 24,404,465.59  2,636,757,039.59
T AEEEEAEMBPHREES Note: Other changes of the Property, plant and equipment

R E 548 I [ SR L ATER - this period were caused by reclassification of asset
categories, changes in consolidation scope, and

changes in exchange rates.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (4% B 75 2 Bt sk PR 4 A 5E A AL > 0L REICHIR)

T~ A OF 5 e 3 2 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

18. & & (%) 18. Property, Plant and Equipment (continued)
2) B E R E & E (2) Temporarily idle property, plant and equipment
RERE ZEtiNE HEZERE REEE
Book Accumulated Provision for Carrying
HH ltems balance depreciation impairment amount
FEEHE Buildings 669,432.12 257,928.57 410,712.88 790.67
KRB Machinery equipment 21,927,181.88 12,621,162.73 9,211,067.76 94,951.39
NS Office Equipment 20,790.26 20,038.35 751.91 =
Bt Total 22,617,404.26 12,899,129.65 9,622,532.55 95,742.06
B)  ARLE B A H A 4 A5 A A Y 5] (3) The property, plant and equipment leased out by the
SE B Group through operating leases this period
o None.
@) P2 R A B A (4) The property, plant and equipment without completed

property ownership certificates

30 None.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(All amounts are presented in RMB except otherwise stated) (A BA 5 S R M S BR A I G WA A0 B AN RIS TT 51

T~ A OF 5 e 1 2 0H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

18. & & g () 18. Property, Plant and Equipment (continued)

B) [ & a0 i e W (5) Impairment testing of fixed assets
AEERBAREFREEEEE The Group conducted impairment testing on idle
EITTRERR  REFHRE R fixed assets at the end of the period, and the
s @ provision for impairment is as follows:

REERE QEEE BELH RERA

Carrying Recoverable Impairment Reason for

HH ltems amount amount amount impairment
NG Office equipment 34,710.52 2,160.82 32,549.70 1
To be scrapped

FEEZY) Buildings 410,712.88 - 410,712.88 i
To be scrapped

BRRE Machinery equipment 26,404,706.59  16,372,430.02  10,032,276.57 e

To be scrapped

Ch Total 26,850,129.99 16,374,590.84 10,475,639.15
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (A B 55 R M S BR A 1 G WA A0 > B AN RS TT 51w

T~ A OF 5 e 3 2 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

19. feg T 19. Construction In Progress

20246 H30H 20235 12H31H

= H Items 30 Jun 2024 31 Dec 2023
EETRE Construction in progress 86,090,850.82 91,987,334.25
TEWME Project material = =
&% Total 86,090,850.82 91,987,334.25
1) wELEFENR (1) The situation of construction in progress:
2024565308 2023%12A31A
30 Jun 2024 31 Dec 2023
FEBE AERR REERE RHBE WEER REER
Provision for Carrying Provision for Carrying
ER Items Book balance impairment amount Book balance impairment amount

HEFRHAR  Xinjilang Cotton Picking

Machine Project 68,169,005.61 68,169,005.61 - 68,169,005.61 68,169,005.61 -
g7 EMBEE  Digital workshop construction

project of water wheel 13,612,647.80 - 13,612,647.80 13,612,647.80 - 13,612,647.80
BREMEEEHH General workshop equipment

EER update and renovation

project 1,291,496.14 - 1,291,496.14 11,997,978.41 - 11,997,978.41
RBRITER Bumper project 1,092,088.51 - 1,092,088.51 8,066,204.02 - 8,066,204.02
BEERAESER Ningde Times Production Line

Project 10,190,826.03 - 10,190,826.03 6,993,079.85 - 6,993,079.85
HESEEE Pigeon Brand special cable

project 883,608.43 - 883,608.43 6,254,052.59 - 6,254,052.59
RREH Chang'an Project 17,527,847.95 17,521,847.95 6,112,490.96 6,112,490.96

BEEMZE  Machineloolgoupequipment 681880174 406912682 274967492 50306073 406912678 96694295
ARAEERERER Large scale reciprocating

BH diaphragm pump project 5,476,802.20 - 5,476,802.20 4,816,605.92 - 4,816,605.92
Ht$EHBEEE Sublotal of other non

gt significant items 35,823,485.84 2,557,627.00  33,265,858.84  37,005,354.95 3838,02320  33,167,331.75
ait Total 160,886,610.25 7479575943  86,090,850.82  168,063489.84  76,076,155.59  91,987,334.25
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19. e THE (%)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

(All amounts are presented in RMB except otherwise stated)

(2) FEEGETFIEHAED R

From 1 January 2024 to 30 June 2024
(R BB R 2R B REBR AR R GE A AL B LA R T17R)

SABS RIS (A7)

20244F 1 H 1 H %20244F6 H30H

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

19. Construction In Progress (continued)

(2) The changes of significant construction in progress

during this period:

LN
Decrease
E)\ErEE/
20235128317 B BVEE D 2024F6A30R
Transferred to
fixed assets or QOther
TiRAR Project Name 31 Dec 2023 Increase  intangible assets decreases 30 Jun 2024
BREER Maching tool group equipment 5,036,069.73 2,960,644.59 117791258 = 6,818,801.74
AHTERGERARTA  Construction project of a large- 4,816,605.92 660,196.28 - - 5,476,802.20
EHEH scale process compressor testing
platform
KESEES Pigeon Brand special cable project 6,254,052.59 1,043213.04 6,413,657.20 = 883,608.43
TAREENEE New equipment purchased by the 741,150.41 3,579,300.63 1481,114.94 - 2,839,345.10
tool factory
EHBELEE Electromagnetic wire construction - 1050,077.88 - - 1,050,077.88
project
¥ThEHEE Digital workshop construction 13,612,647.80 - - - 13612,647.80
project
BRERMEBEHMERR  General workshop equipment update  11,997,978.41 77,981.65 10,784,463.92 = 1,291,496.14
and renovation project
REER Chang'an Project 16,291,742.61 1,772,211.62 609,557.50 - 17,454,396.63
BERREERES Ningde Times Production Ling 6,993,079.85 3,201,108.13 3,361.95 - 10,190,826.03
Project
AAERREREXSE  Large scale reciprocating 72,509.43 2,273,932.47 159831191 304,289.07 443,840.92
13H diaphragm pump project
ait Total 65,815,836.75 16,618,675.19 22,068,380.00 304,289.07 60,061,842.87
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024
(All amounts are presented in RMB except otherwise stated)

T~ B R S ROE H aERE (A

OO

19. 7eg TR (%)

20244F 1 1 H 22024476130 H
ORI 1R I RE R RR T GE AL - B DL RWEIES17R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

2 EEE LA AR ED R

19. Construction In Progress (continued)

FINANCIAL STATEMENTS (CONTINUED)

(2) The changes of significant construction in progress

(%) during this period: (continued)
TREZRA MEERe  H RS
BEE  EESLH%) TREE®%) Zite% EAeE  EEAR
Including:
Accumulated Capitalized
TREHR The ratio of input ~ Project Progress — amount of interest  amount of interest
Project Name Budget to budget (%) (%) capitalization for this year  Capital Source
BREERE - 000 000 - - (%p%
Machine tool group equipment Self-callected fund
AUTEBERARTARER 7,300,000.00 75.02 80.00 - - (¥E%
Construction project of a large-scale Self-collected fund
process compressor testing platform
FESEER 69,800,000.00 8096 100.00 - - (¥E%
Pigeon Brand special cable project Self-collected fund
TAREENRE - 000 000 - - fxE%
New equipment purchased by the tool Self-collected fund
factory
SHRRHER 6,240,000.00 16.83 2000 - - fxe%
Electromagnetic wire construction project Self-collected fund
HF(EREE 29,712,000.00 4582 40.00 - - fxEE
Digital workshop construction project Self-callected fund
RREREEENNEER 18,050,000.00 7000 95.00 - - (¥8%
General workshop equipment update and Self-collected fund
renovation project
R%IER 4,860,000.00 94.86 %.00 - - RAER EA
£ %82
Chang'an Project Bank loans, capital
fund, self-
collected fund
EERREESES 4,900,000.00 53.27 50,00 - - {%¥E%
Ningde Times Production Line Project Self-collected fund
AR ERERECHERE 76,832,000.00 %.79 70.00 - - fx8%
Large scale reciprocating diaphragm pump Self-collected fund
project
aif 217,694,000.00 53.25 - - -
Total
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

19. e THE (%)

3) A Kl 1L LA A i O

“

From 1 January 2024 to 30 June 2024
(All amounts are presented in RMB except otherwise stated)

20244F 1 1 H 22202446 130 H
R BB 1R I RE R R GE AL - 2 LA RWESE17R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

19. Construction In Progress (continued)

(3) Provision for impairment of construction in progress this

period
2003F 128317 AREEN AEES  0AF6ANE  HRER
Reason for
g7l [tems 31 Dec 2023 Increase Decrease 30Jun2024  provision
BREERE Machine Tool Group Equipment 4,069,126.78 0.04 - 4,069,12682 EfFAEE
No useful value
BRERIR Casting and relocation engineering 2557,627.00 - - 2557,621.00 BALE
Stopped
BRE-MERMREEE  Xinjlang Cotton Picking Maching 68,169,005.61 - - 6816900561 EFFEE
Project No useful value
FEMERLIOIABEE A pressure relocation and land 1280,396.20 - 1280,396.20 - BEE
related projects Stopped
Chl Total 76,076,155.50 004 128039620 74,795,759.43
TR FE 1 D A Y il o O (4) Impairment testing of construction in progress

AEBRHRHEIEZIRE
11 TRERI - BERHRERAT -

EH ltems

At the end of the period, the Group conducted

an impairment test on suspended construction in

progress, and the provision for impairment is as

follows:

REEE
Carring
amount

e EE AESE HERR
Recoverable Reason for
amount  Impairment amount  impairment

RAEM-FERHEIBEE  FuBaotian-Xinjiang Cotion Picking Machine 68,169,005.61

Project
HREER Machine Tool Group Equipment
BEIR Casting and relocation engineering
At Total

68,169,005.61 EfFFAEME

No useful value

4,069,126.82 = 4,069,126.82 EfFAEE
No useful value
2,557,627.00 - 2557,627.00 BELE
Stopped
74,795,759.43 - 74,795,759.43
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (4% B 75 2 Bt sk PR 4 A 5E A AL > 0L REICHIR)

T~ A OF 5 e 3 2 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

20. fEAIRER B 20. Right-of-use Assets
) EHEEERR (1) Usage rights and asset situation
EEEEY KERE il at
Machinery Right to
s [tems Buildings equipment use of site Total
- R . Book balance
2023127318 Book balance on 31 Dec 2023 394,511,039.47 271,329.59 2,623,061.08  397,405,430.14
1AHENE S 1. Increase 104,758,210.04 16,311,950.14 5128,757.35  126,198,917.53
Hep:HA Including: leased 104,758,210.04 16,311,950.14 5128,757.35  126,198,917.53
PR 2. Decrease 89,472.48 - 143,000.00 232,472.48
Heb: R EER Including: Termination of contract - - 143,000.00 143,000.00
Eft Others 89,472.48 - - 89,472.48
2024%6A30H Book balance on 30 Jun 2024 499,179,777.03 16,583,279.73 7,608,818.43  523,371,875.19
= BHFE II. Accumulated depreciation
2023%12A31H Book balance on 31 Dec 2023 62,048,803.36 144,709.12 460,960.32 62,654,472.80
1AHENEE 1. Increase 37,273,750.28 2,151,250.12 709,233.93 40,134,234.33
Heb o AEEHR Including: accrued 37,273,750.28 2,151,250.12 70923393 40,134,234.33
QAR ST 2. Decrease - - 143,000.00 143,000.00
A REER Including: termination of contract - - 143,000.00 143,000.00
202456A30A Book balance on 30 Jun 2024 99,322,553.64 2,295,959.24 1,027,194.25  102,645,707.13
= REEE Ill. Carrying amount
2024%6A30A 1. Carrying amount on 30 Jun 2024 399,857,223.39 14,287,320.49 6,581,624.18  420,726,168.06
2023128318 2. Carrying amount on 31 Dec 2023 332,462,236.11 126,620.47 2,162,100.76  334,750,957.34
) EJHREE 19 0 (e )t e (2) Impairment testing of right of use assets
o None.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(All amounts are presented in RMB except otherwise stated) (4% B 75t 2 Bt sk B4 A 5E A A > LI RECHIR)

T~ A OF 5 e 1 2 0H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

21. B ¥ E 21. Intangible Assets

1) JETEE WA

(1) The situation of intangible assets

14ERE bl EERH [ RFBR  hgRE i 5
Land-use Technical Clstomer Franchise
£ lems fights Softare oo Brand relaonsips fghts Others Tolal
- RiRE I Gross carrying amount
1 E88 1. Book halance on 31 Dec 2023 502,955,24273 TA%ATIRAN 19179624035 11,060,540.62 51,195,711.42 - A340623  B4616.96976
L KESEE 2. Increase 4,266,100.00 2,026,100 - - - - - 6,312,200.12
(g () Pucse - uun warn
(JEETEEN (2)Transerfrom CPP - 191 196185233
4 (3] Others 4,286,000 - - 4,266,000
LAER)LE 3. Decrease DIOH AR - 3034498 - - - Bdess
(1EE () Dposd DI 100 : 24920
(i (2) Others - 212838615 3103449 2498731.13
LERRE 4. Book balance on 30 Jun 2024 0440040030 TATO6AMAGE 10179624035 1069019664 5IA957HA2 - 14349628 8r 208526
)+ 1 I Accumulated amorzaton
1 5018 1. Book balance on 31 Dec 2023 10076161636 4430605218 145,616,662.54 420050790 5119571142 - 14012653 369202.8798
L KELNEE 2. Increase 10,643,375.86 195,118 12467 568.11 2013,29167 - - R 812560
(i (1) Accrual 10643,375.86 4 494,269 12,467 568,11 201309167 - 33182 286220040
(f (2) Others - 344092024 - - - - 34092
3 KER)EE 3. Decrease 2,920981.14 353821044 - - - - - 6,459,251.56
(RE (1) Disposal 292091.14 73452 301632634
(ELZHERE (2 Transfered out o el o sl - - -
] 1) O ST 30952
4 ExE 4. Book balance on 30 Jun 2024 75000108 487929392 158,04,25065 6,362,88057  51,195,711.42 - 140163693 396,196,161.99
R I Provisionfo mpaiment
1588 1, Book halance on 31 Dec 2023 - - - - - - - -
LAERNSH 2. Increase - - 905,773.12 - - - 282,685.65 1,188,457
(& () Ao - 45T WG &Y
3 KER)E 3. Dectease - - - - - - - -
(2 (1) Disposa -
(R334 4. Book balance on 30 Jun 2024 - - 905,77372 - - - 282,685.65 1,188459.37
N EARE IV Net caying amount
1 EFEARE 1. Carrying amount on 30 Jun 2024 366,376,437.31 2691350076 32,006,215.98 412730601 - - A5 9478,905.35
DEIGERE  2Cmiganontond e OWMERY  NEMB  GMEH 6T - S MBS
T AHEREEAMESHREESE Note:  Other changes in intangible assets this year are due

REDBRRERBPAE - A&
BETAEZRERF MR
27 °

to reclassification of asset categories and changes
in exchange rates. The restriction on intangible

assets is detailed in V.27.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H

(All amounts are presented in RMB except otherwise stated)

(R BAB5 AR I REBR A 7 s W51 > B AN R ITF7R)

T~ A OF 5 e 3 2 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

218

21. R () 21. Intangible Assets (continued)

Q) AIE R AT Z s 2 1 1

Hl i i o certificate at the end of this period.

3)  HETE B 1y ok e ) e D (3) Impairment testing of intangible assets

AEBRHARERNERETLEEL
11 TRERIF - BERHEERAT :

provision for impairment is as follows:

(2) The Group has no land-use rights without a property right

The Group conducted impairment testing on idle

intangible assets at the end of the year, and the

REER ARE e AESE HERA
Recoverable Impairment  Reason for
R ltems Carrying amount amount amount impairment
RIBEARRIRIE Exclusive technology for trial production 905,773.72 - 905,778.72 Bk TFEERZH
EERIM of cotton picking machines using cotton %
picking heads The technical level
cannot meet the
existing market
demand
FlRlE R Trial production of cotton picking 282,685.65 - 282,685.65 RiTKTEEZRER
machine head Aiis
The technical level
cannot meet the
existing market
demand
&% Total 1,188,459.37 - 1,188,459.37

INTERIM REPORT 2024
CHONGQING MACHINERY & ELECTRIC CO., LTD
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23.

22. PH#EEZ M 22. Development expenditure
REEN KBRS
Increase Decrease
0235124318 MBRELL iy,  BAEPEE  BAEHEE  204%6A%A
Internal Transfer into
development Transfer into current profit
Items 31 Dec 2023 expenditure Others  intangible assets and loss 30 Jun 2024
ARTEEBBHNEE  Digital inteligence management
EhTA platform based on Industrial Internet - 1,995,750.94 - - 1,995,750.94
TEEBBESRN  Industral Intemet identification and
i analyss of the secondary nodes 8,030,198.67 - - - 8,030,198.67 -
St Total 8,030,198.67 1,995,750.94 - - 8,030,198.67 1,995,750.94
[k 23. Goodwill
1) FEE (1) Original value of goodwill
2023%F12A318 AERSED RERD 202456 A30H
BIREEM AR Name of the invested entity 31 Dec 2023 Increase Decrease 30 Jun 2024
PTGRZ A7 PTG five entities 127,650,489.00 - - 127,650,489.00
e CAFF brake 15,368,000.00 - - 15,368,000.00
EES Power Transformer 293,946.00 - - 293,946.00
&5t Total 143,312,435.00 - - 143,312,435.00
2024 3§ Q O
EERERNERRA]

NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024
(All amounts are presented in RMB except otherwise stated)
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V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED




NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024
(All amounts are presented in RMB except otherwise stated)
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20244F 1 1 H 22024476130 H
ORI 1R I RE R RR T GE AL - B DL RWEIES17R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

23. W& () 23. Goodwill (continued)
2) BB (2) Provision for impairment of goodwill
2023F12A31R REE RER 20245630

HIRE BN A Name of the invested entity 31 Dec 2023 Increase Decrease 30 Jun 2024
PIGRZR A7 PTG five entities 54,219,251.75 - - 54,219,251.75
2ES Transformer 293,946.00 - - 293,946.00
ait Total 54,513,197.75 = = 54,513,197.75

3) By £ 7 B 4 3 E AL A A B (3) Information related to the asset group or combination of
Bifs 8 asset groups where goodwill is located

PIGER AR B : EXFHE K
REKRE BETHM PIGRR
BRIANMPTGREE - PIGRR A A
SEBRNBUEEIR D8 - RAEGIE)AN
HEREEENEMD A -

o

INTERIM REPORT 2024
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PTG’s five companies include: Holloway, Miloway
Investments, Precision Components, PTG Advanced
Development, and PTG Germany. The five PTG
companies belong to the CNC machine tool division,
while CAFF brake and Transformer belong to other

divisions.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

SABS RIS (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H

(All amounts are presented in RMB except otherwise stated) (4% B 75t 2 Bt sk B4 A 5E A A > LI RECHIR)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

23, TR (4)

(4) T 5] < B R A R T

FEETREERER AR - AEES
HRAEEXEEAAS (BEE)
MREEERE RO ST
L& RN E S REREEE
B HEEZBEAAEHES - A%
BHEEL BN ARELRLE -

BEAMEEAASH T RESE
EENEEEHENTFREE -
ZEEABEERNIZRE (TR
i) BERETE  RARSR
ERRTEFE -

RARRBEEREFR T EANE

23. Goodwill (continued)

(4) The specific method for determining the recoverable

amount

When conducting a goodwill impairment test, the
Group compares the book value of the relevant
assets or asset group portfolio (including goodwill)
with its recoverable amount. If the recoverable
amount is lower than the book value, the relevant
difference is included in the current profit and loss.
The Group’s allocation of goodwill has not changed

at the end of this period.

The recoverable amount of cash-generating units
or groups of cash-generating units is determined
based on the five-year budget approved by the
management and calculated using cash flow
forecasting method. As for the cash flow over five
years, the below estimated growth rate is applied for

calculation.

Major assumptions for discounted cash flow method:

CITHE
PTGEZRA A
IHH Items PTG five entities
BT ER Growth rate 0%
eSS Gross profit rate 40.93%-54.82%
IR E Discount rate 12.00%
2024 35 (9221

EERERNERAR
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23. T ()

(4) P H [E] < 7 y L o  E T  (A)

AEERBELCRRETHER
EFERIRE L REMERNE - WK
Rk BEEEHENEEH
HE R RB O AR E AN
B& - AR R RAEBEE
ENEERESEIENHEER
AR B FHATEE T 518 K %R4.25%-
16.73% M E - BE MR R /AR
SEEARFHEEERNBESR
= TR A B DN A F 5 38 R R0%
BRAT SR 2 P A0 TEURI SR — B
THASERNRBFIGERE -

INTERIM REPORT 2024
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20244F 1 H 1 H %20244F6 H30H

(R BAB5 AR I REBR A 7 s W51 > B AN R ITF7R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

23. Goodwill (continued)

(4) The specific method for determining the recoverable

amount (continued)

The Group determines the growth rate and gross
profit margin based on historical experience and
market development forecasts, and adopts a pre tax
interest rate that reflects specific risks of relevant
asset groups and asset group combinations as the
discount rate. The growth rate during the forecast
period is determined by the average five-year budget
growth rate of 4.25%-16.73% of the approved sales
revenue for the relevant asset groups and asset
group combinations. The stable period growth rate
is the weighted average growth rate of 0% used by
the Group to predict the cash flow after the five-year
budget, which is consistent with the forecast data in
industry reports and does not exceed the long-term

average growth rate of each product.
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V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

24. Long-term deferred expenses

2023F12A31H REE M AEEE  AHEMES  2024F6A30A
Other
BH [tems 31 Dec 2023 Increase Amortization decreases 30 Jun 2024
BA Mold 33,835,992.32 - 16,785,073.25 - 17,050,919.07
REFBIE Equipment decoration and

. renovation 9,650,564.46 158,338.15 1,009,711.42 - 8,799,191.19

HIRE Heating fee 2,840,633.11 1,278,567.49 4,119,200.60 - -

Hith Others 5,5783,224.44 3,036,681.17 2,203,049.14 - 6,406,856.47

|t Total 51,900,414.33 4,473,586.81 24,117,034.41 - 32,256,966.73
BREEE-RA Less: provision for impairment

- Mold - - - - -

EHER Net Carrying Amount 51,900,414.33 4,473586.81  24,117,034.41 - 32,256,966.73

2024 ik
EEMERGBERAR
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V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

25. Deferred tax assets and deferred tax liabilities

1)  AFEHCE 1 AL Py 1B ~ A (1) Deferred income tax assets and liabilities without set-off
202456 H30H
30 Jun 2024
T 35 H05 AE EEFBHREE
(FTEMEE)ZE (BE)
Deductible
temporary Deferred tax
differences assets
(Deductible tax (Deferred tax
HH Items losses) liabilities)
— BEEFREHEE I. Deferred tax assets 1,021,194,556.65 161,231,918.94
BEREEE Provision for impairment 591,312,042.80 92,309,929.30
AR HE R Deductible tax loss 115,923,723.41 17,388,558.51
HEEE Lease liabilities 232,190,537.99 38,338,780.84
I E Wz Deferred revenue 38,495,188.40 6,242,277.54
RN K BER 4E A Retirement and termination benefit 11,186,417.99 1,787,078.75
JEiRE A Accrued expenses 28,256,695.59 4,590,801.43
N EEE Change in fair value 3,829,950.46 574,492.57
— - EEFRSHEE Il. Deferred tax liabilities 622,659,923.37 110,725,674.77
HEm TARE Changes in fair value of other
AR BEES equity instrument investments 84,003,274.00 21,000,818.50
& EHIEE Appreciation of assets valuation 67,430,698.52 14,717,632.76
AT — XM £ One-time deduction of land use
e AEREEE right before tax 210,255,963.33 31,538,394.49
AT — X MEBR#2ES  One-off deduction of book value
REREER of machinery and equipment
before tax 20,484,986.18 3,072,747.93
N EEZS Changes in fair value 10,469,316.40 2,011,464.10
FRESE Right of Use Assets 230,015,684.94 38,384,616.99

INTERIM REPORT 2024
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SABS RIS (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(O BA S H R M GE BRI G B 40 - B LA R TT S 7R)

NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

25. Deferred tax assets and deferred tax liabilities (continued)

(1) Deferred income tax assets and liabilities without set-off

CEEFEBAE

RS TARE
DA BERE
AR E

¢ A — R I BR £ 3

AR EE

8 AT — IR 1 0 Bk 23

.Deferred tax liabilities

Changes in fair value of other
equity instrument investments

Appreciation of assets valuation

One-time deduction of land use
right before tax

One-off deduction of book value

607,538,370.17

(%) (continued)
2023%F12A31H
31 Dec 2023

A4 408 R BEFEREE
(TG 1E) =8 (B8

Deductible
temporary Deferred tax
differences assets
(Deductible tax (Deferred tax
ltems losses) liabilities)
CEEFSBEE I. Deferred tax assets 989,987,262.19 159,274,530.62
& EREERE Provision for impairment 570,652,787.79 89,843,042.32
A E R Deductible tax loss 119,022,103.88 17,853,315.57
HEBE Lease liabilities 229,836,297.24 38,375,849.00
iR E U 2= Deferred revenue 30,832,483.52 5,106,783.25
RN BER R T Retirement and termination benefit 10,679,799.68 1,662,674.18
TEIRE A Accrued expenses 23,887,817.24 5,555,077.42
ARBEEE Changes in fair value 5,075,972.84 877,788.88

108,126,660.59

91,354,024.00
51,366,864.73

212,968,522.03

22,838,506.00
11,767,796.30

31,945,278.30

REREEE of machinery and equipment
before tax 19,013,750.66 2,852,062.59
RN BEEES Changes in fair value 4,514,700.00 677,205.00
FRAEEE Right of Use Assets 228,320,508.75 38,045,812.40
I B B AL Jo 1 Bl WA (2) Unrecognized deferred tax assets

A H

ltems

202456 H30H
30 Jun 2024

2023%F12H31H
31 Dec 2023

AHENEEE =R
AR E A

a3

Deductible temporary differences
Deductible tax losses

Total

903,027,104.76
1,484,335,602.94

914,407,339.25
1,449,745,667.55

2,387,362,707.69

2,364,153,006.80

2024 i

EERERNERAR



NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024
(All amounts are presented in RMB except otherwise stated)

T~ B R S ROE H aERE (A

226

20244F 1 H 1 H %20244F6 H30H

(R BAB5 AR I REBR A 7 s W51 > B AN R ITF7R)

25. I E P 15 BB A AR SE P 19 B B AR

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

25. Deferred tax assets and deferred tax liabilities (continued)

(#)

Q) R BELL T 15 B B 1 vl A1 (3) Deductible tax losses unrecognized in deferred tax assets
TEAFIR UL A 2B will be expired in the following years

202446 H30H 2023 12H31H

F1p Year 30 Jun 2024 31 Dec 2023
20234 2023 193,747.97 340,141.59
20244 2024 58,753,721.31 54,264,771.09
2025%F 2025 105,998,949.18 113,224,410.25
2026 2026 159,591,522.28 156,252,694.40
20274 2027 58,471,088.70 48,453,744.51
20284 2028 140,023,793.86 80,288,594.83
20294 2029 265,115,151.82 209,829,727.43
20304 2030 202,038,433.35 202,660,804.05
20314 2031 111,380,714.74 117,200,818.49
20324 2032 211,617,478.57 265,770,355.17
20334 2033 124,289,214.64 201,459,605.74
20344 2034 46,861,786.52 -
&5t Total 1,484,335,602.94 1,449,745,667.55

i PIGEEZRAEEEIHAE i
L BIE T SPTGSE B H# K R i
RELCFMEHEENRBEA
R #293,884,331.667T (HA#] R 5f
E518 A R #289,570,658.477T) °

INTERIM REPORT 2024
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Note: The accumulated loss of PTG Group has no expiry
date, so the above data does not include the
accumulated loss of PTG Group’s unrecognized
deferred income tax assets at the end this period
of RMB293,884,331.66 (the accumulated loss at the
beginning of the period was RMB289,570,658.47).
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

(All amounts are presented in RMB except otherwise stated)

SABS RIS (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(O BA S H R M GE BRI G B 40 - B LA R TT S 7R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

At v B 26. Other non-current assets
202456 H30H
30 Jun 2024
SRR R WIEEE REEE
Book Impairment Carrying
HH ltems balance provision amount
A EERIRER Prepaid equipment and
engineering 7,306,142.83 - 7,306,142.83
& RIBHKA Contract performance
costs 39,632,155.59 - 39,632,155.59
BEERE Debt housing 8,002,837.00 - 8,002,837.00
BiEaREKR Contract assets formed
GREE by construction
contracts 63,878,783.24 53,061,767.92 10,817,015.32
FERHEER Prepaid lease payments 7,264,159.09 - 7,264,159.09
&5t Total 126,084,077.75 53,061,767.92 73,022,309.83
2023%F12H31H
31 Dec 2023
AR R ER BB LE REEE
Book Impairment Carrying
B H ltems balance provision amount
TR R S TR K Prepaid equipment and
engineering 7,326,094.94 - 7,326,094.94
& REAA Contract performance
costs 39,612,421.34 - 39,612,421.34
BEEE Debt housing 8,002,837.00 — 8,002,837.00
BiE S R KA Contract assets formed
ERIEE by construction
contracts 101,070,582.49 75,376,847.47 25,693,735.02
FEAAER Prepaid lease payments 76,844,990.75 — 76,844,990.75
&5t Total 232,856,926.52 75,376,847.47 157,480,079.05

H BEASREAMNEREE FERAN
SE R FREIKER A 7 FREPCHEE
TR BIRE B EIMIER #TRE
BIH - BEFET IR E%E(#553,061,767.92
TT ' AFEHE—22,315,079.557T °

Note: The contract assets formed by the construction contract
are mainly formed by the EPC project carried out by the
second level subsidiary of the Group, the Water Turbine
Company. At the end of the period, impairment tests
were conducted on projects that have been suspended,
and a cumulative provision for impairment was made of

RMB53,061,767.92. In this period, a provision of RMB-
22,315,079.55 was made.

2024 i
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From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
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T~ A OF 5 e 3 2 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

27.  Ji A HE sk ) A 2 3] B ) i 27. Assets with restricted ownership or usage rights
202456 A30H
30 Jun 2024
RESE REEE ZERER

EH ltems Book balance Carrying amount Restricted situation

EkES Monetary funds 605,633,213.43 605,633,213.43 ZEARTHEAALEZRESR RTEEFRER
© RERED GERERED THFEER A
EREE ©

As a guarantee amount for issuing acceptance bills
by banks, the central bank’s statutory reserve
requirement, guarantee deposit, letter of credit
deposit, pledge of fixed deposit certificates, and
judicial freezing.

LS Notes receivable 25,932,086.43 25932,086.43 ZHEMBTHAALES
Acceptance bills issued by banks pledging bills of
exchange
FEEREZY  Houses and buildings ~ 163,291,037.27 163,291,087.27 R
See Note

228 INTERIM REPORT 2024
CHONGQING MACHINERY & ELECTRIC CO., LTD
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

From 1 January 2024 to 30 June 2024
(All amounts are presented in RMB except otherwise stated)

SABS RIS (A7)

20244F 1 1 H 22202446 130 H
R BB 1R I RE R R GE AL - 2 LA RWESE17R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

RESE

ltems Book balance

(continued)

REEE

Carrying amount

27. Assets with restricted ownership or usage rights

2023F12H31H
31 Dec 2023

XBIER

Restricted situation

s
£
s
k>

—EREEH
FRBEE
HRBEE

FEEREEN

Monetary funds 535,744,615.29

Notes receivable 53,552,664.48

Non-current assets due
within one year
Other non-current assets

44,302,021.12

157,004,921.47

Houses and buildings 165,601,355.93

535,744,615.29

53,652,664.48

44,302,021.12

157,004,921.47

165,601,355.93

FERERBTRAAREZRECHE RITEEREK
£He RERES ERERESL -

Mainly used as a guarantee for the amount of
acceptance bills issued by banks, central bank
statutory deposit reserves, guarantee deposits, and
letter of credit deposits

SRERRTREALESR

Acceptance bills issued by banks pledging bills of
exchange

EHFELR

Pledge of fixed deposit certificates

EHREER AERAEES

Pledge of fixed deposit certificates and judicial
freezing

R
See Note

it AKRETFAREBRREERETEH
BRARBLZERIMREERERK
17 I B8 16857 10 5 |2 I R 4R 4R 0T

BRONIR R AT P RTT

ERMEERE

%8 /£147,700,000.007C * E A EREE
#[E AR #20,000,000.007T * FERTT
7 34, [E 2 %8 [£127,700,000.007T ° A 7R
AR BEHEEREENREARS
194,553,148.307C (BRE F1E : AR
163,291,037.277T) °

Note:

The subsidiary of our Group, Zhongtong Chengfei Wind

Power Equipment Jiangsu Co., Ltd., has mortgaged a

house and building located at No. 158 Taihangshan Road,

Rudong Economic Development Zone to Jiangsu Rudong

Rural Commercial Bank. The company has obtained a
financing credit limit of RMB147,700,000.00, including a
loan credit limit of RMB20,000,000.00 and issued a bank

acceptance bill with a limit of RMB127,700,000.00. At the

end of this period, the original value of the mortgaged

house and building is RMB194,553,148.30(book value:
RMB163,291,037.27).

2024 i
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From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
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T~ A OF 5 e 3 2 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

28. MG 28. Short-term loans
a FHEH S (1) The category of short-term loans
2024%6 H30H 2023F12H31H
& SR Al Category 30 Jun 2024 31 Dec 2023
B AR Pledged loans 73,406,040.00 73,593,635.30
R 18 7R Mortgage loans 20,000,000.00 20,000,000.00
IRFBEME Guaranteed loans = )
ERABER Unsecured loans 201,612,837.69 474,460,835.27
FEETFE Accrued interest 262,500.00 329,059.75
&%t Total 295,281,377.69 568,383,530.32
H: ASEEREROERERE Note: On June 30, 2024, the annual interest rate of the
F =R A2 20%-4.20% (B9 A - above borrowings of the Group was 2.20%-4.20%
2.50%-3.85%) ° (81 Dec 2023: 2.50%-3.85%).

(2)  ALE B AE O A 178 19 42 5
ik o

(2) At the end of this period, there is no overdue short-term

loan.

29. WAy sk K R SR A T 29. Due to customers, banks and other financial institutions
20246 H30H 2023 12H31H
= H Category 30 Jun 2024 31 Dec 2023
T EFEPFR Current deposit 306,478,846.89 456,198,330.50

EREF(EBAFR Time deposit (including notification
deposit) 104,746,000.00 206,161,700.00
BT FI & Accrued interest 1,155,979.82 1,494,494 .98
a5t Total 412,380,826.71 663,854,525.48

230 INTERIM REPORT 2024
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H

(R BB AR I REBR R T s 41 > B AN RWETTF7R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

30. Notes payable

2024%6H30H 2023%F12H31H
ZEEREE ltems 30 Jun 2024 31 Dec 2023
RITRHESE Bank acceptance bill 1,430,318,522.79  1,483,769,192.29
ARG ESR Commercial acceptance bill 14,952,381.36 5,400,000.00
a5t Total 1,445,270,904.15  1,489,169,192.29

H1 ARBEHMRECIPRINNENR

e

H2 AKREMARENRENRE D EIF

BAR] ©
31, JEAHIRR

@ IR

end of this period.

period is within one year.

31. Accounts payable

(1) The types of accounts payable

Note 1: The Group has no bills payable due and unpaid at the

Note 2: The age of notes payable of the Group at the end of this

202446 H30H 2023%12H31H
I8 H [tems 30 Jun 2024 31 Dec 2023
JE ST B3R Material payable 2,566,337,782.74  2,259,707,319.16
JEfEE Freight payable 41,146,082.63 32,941,873.46
JET RN Equipment payable 35,083,960.43 26,959,196.25
FEft TR Project payable 3,311,110.47 8,551,672.99
Hp Others 37,102,644.85 52,917,326.56
&5t Total 2,682,981,581.12  2,381,077,388.42

EERERNERAR
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From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
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T~ B R S ROE H aERE (A V.

31, JEAFuRESK (48)

(2)  FYARIE B2 A 2 14F 1) T B2 JE A WG sk

B A

Company name

(R BAB5 AR I REBR A 7 s W51 > B AN R ITF7R)

NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

31. Accounts payable (continued)
(2) Important accounts payable with an age of over 1 year at

the end of this period:

20246H308 AREEXFEHNRE
30 Jun 2024  Unpaid and untransferred reasons

BEREBEMHBRER
NG

M ss N &ERAE
NG

AR ORE MR E
BRAF

ERANKEAREER
N

ERBERRNBRAF

Guangdong Broadwin Advanced 16,527,055.62 R fit

Materials Co., Ltd. Rolling payment
Hangzhou Turbine Power Group 14,556,829.44 FE (T

Co., Ltd. (HTC) Rolling payment
Da’an Sikeshu Xianghe Investment 13,990,825.70 FE % (T

Co., Ltd. Rolling payment

Chongging Dahe Rongji Electronic & 11,689,278.50 EE)Y f

Machinery Co., Ltd.

Rolling payment

Jiamusi Electric Motor Co., Ltd. 6,012,128.73 EEH Tt

Total

Rolling payment

62,776,117.99

3 HERHIRSX 2 IRE T

(3) The aging analysis of account payable based on its invoice

date:

20246 H30H 2023%12H31H
AR ER Aging 30 Jun 2024 31 Dec 2023
1F AR Within 1 year 1,920,318,818.91 1,984,007,090.56
1224 1-2 years 502,754,643.59 180,798,720.13
PEE3 = 2-3 years 88,268,523.98 66,344,563.93
3FE E More than 3 years 171,639,594.64 149,927,013.80
&5t Total 2,682,981,581.12 2,381,077,388.42
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32.

NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024

(All amounts are presented in RMB except otherwise stated)

L W 5 K

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

20244F 1 1 H 22202446 130 H
R BB 1R I RE R R GE AL - 2 LA RWESE17R)

FINANCIAL STATEMENTS (CONTINUED)

32. Other payables

ltems

2024%6H30H
30 Jun 2024

2023%F12A31H
31 Dec 2023

Dividends payable

106,709,892.36

33,038,337.51

H fib FE S 3K Other payables 348,575,590.74 403,569,144.68
Total 455,285,483.10 436,607,482.19

32.1 KEFTIRF 32.1 Dividends payable
202456 H30H 202312 A31H
[tem 30 Jun 2024 31 Dec 2023

5 AR AR A Common stock dividends 106,709,892.36 33,038,337.51
Total 106,709,892.36 33,038,337.51
32.2 HABKES 5 32.2 Other payables
(1)  HAJEN ALK TEEE 5 (1) Classification of other payables by the nature
2024%6A30H 2023%12A31H
B H Nature of Payables 30 Jun 2024 31 Dec 2023
FER TR R B 5K Purchase of Engineering
equipment 39,269,900.27 44,684,473.12
FE 1 BE B A B 5RIE Payable to related parties 95,948,072.59 132,268,577.39
B RES Margin Payable 45,859,241.64 44,309,723.99
ENRBREEE R Risk funds and Staff payable
H et 8 TR 28,260,394.51 43,543,678.24
AR ENES Payable on behalf of others 6,032,579.33 9,827,630.76
ERNBTIEERER Staff housing fund payable 8,330,599.18 11,139,111.80
ERHERE MR #EIEIEE Maintenance of housing and
equipment 3,463,797.90 2,195,591.78
FEIEE KB Project funds payable 11,523,024.70 15,040,595.17
[EfTiEw & Transportation fee 8,672,772.17 10,578,359.53
EZRERTEK Notes pledge collection 28,000.00 28,000.00
ER B E Audit fees payable 2,678,735.78 1,216,471.66
B A BRI Relocation staff social security
cost 17,103,729.68 9,666,929.68
HAh Others 81,404,742.99 79,070,001.56
&5t Total 348,575,590.74 403,569,144.68

2024 i
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (4% B 75 2 Bt sk PR 4 A 5E A AL > 0L REICHIR)

T~ A OF 5 e 3 2 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

32, HibRERT K (41) 32. Other payables (continued)
322 HAbKHER 7 (4) 32.2 Other payables (continued)
Q) HRHS 1 1 BN A (2) Important other payables with an age of over one
s year

2024F6H308 KREEFLEENRE
Reason for unpaid

BAATE Company name 30 Jun 2024  or carried forward
EFMERREBEET Chongaing Electronic & Machinery 34,575,565.12 K4 E
BERLDA Holding Group Asset Management Unsettled
Co., Ltd.
EEKELR(£E) 27 Chongging Machinery & Electronics 31,249,338.30 K#E
Holding (Group) Co., Ltd. Unsettled
REYBERNZEFRE  Mingin Guoneng Wind Power 19,894,000.00 K E|f Fi
AN Generation Co., Ltd. Not yet due for payment
FITmEHMREREER  Shenzhen Gaoxin Investment 9,450,000.00 KEE
ARAH Guarantee Co., Ltd. Unsettled
I RESEEYRER  Beijing Ant God Shengyuan Logistics 4,305,769.48 K4&E
NG Co., Ltd. Unsettled
S Total 99,474,672.90
3. AaRAME 33. Contract liabilities
1) GIHAGFHL (1) The situation of contract liabilities

202466H30H 202312 H31H

HH ltems 30 Jun 2024 31 Dec 2023
SRAE Contract liabilities 692,544,169.65 696,998,128.90
&5t Total 692,544,169.65 696,998,128.90
T ARABFERAEERETRHN Note: Contract liabilities mainly represent advances
SHE S R H UER B FEBGR - 5% T8 received by the Group from sales contracts with
WEHIRIR R S TS RIYER © customers. The advance payment is collected
ZeBEBERBARERASERE according to the contract with the customer. The
TRARFERER AEEEE relevant revenue of the contract will be recognized
[EBIEFTE I FHREANERA after the Group fulfills its performance obligations.
BRI R —FAEIA o The management of the Group expects that most

of the estimated liabilities formed by the end of this

period will be transferred to income within one year.

234 INTERIM REPORT 2024
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(All amounts are presented in RMB except otherwise stated)

T~ 5 BF B R S EOE H RERE ()

33. A FAMREE)

(2) ARSI B AT 14 1) T BE 5 1] A

NOTES TO THE FINANCIAL STATEMENTS (Continued)

SABS RIS (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(O BA S H R M GE BRI G B 40 - B LA R TT S 7R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

33. Contract liabilities (continued)

(2) Important contract liabilities with an age of over 1 year at

the end of this period:

202456A308 AERILEHRE
B2 Company name 30 Jun 2024  Unpaid and untransferred reasons
EHELBRERAA Kuancheng Baoshan Mining Co., Ltd. 31,131,553.98 REE
Not yet shipped
TEEM(£E)ERETRA Jiangnan Shipbuilding (Group) Co., Ltd. 11,352,693.80 K&
Not yet shipped
BlEERHEVEMAR  Guoji Heavy Machinery Chengdu Heavy 9,132,74337 AREE
AR Machinery Co., Ltd. Not yet shipped
EREREEIXERLE  Guangxi Guangtou Lingang Industrial Co., 7,305516.00 K&
Ltd. Not yet shipped
KBNRISUWAPOWERLTDKBNR KBNRISUWAPOWERLTDKBNR 7,076,994.65 FEETE
FHERENERAR (Isuwa Electric Power Co., Ltd.) Shipping incomplete
&t Total 65,999,501.80 -

(3) 7 I A Iy (B 1 7 A B A 2
HA#ET -

34. R A5F Mk 07 N

@) NI L% 4 A

(3) The book value of the contract liabilities has not changed

significantly during the current period

34. Employee benefits payables

(1) Classification of employee benefits payables

20235128318 AREE RER D 2024%6A30R
EH ltems 31 Dec 2023 Increase Decrease 30 Jun 2024

R Short-term employee benefits
payables 91,026,687.14 479,410,666.65 497,656,332.18 72,781,021.61

BERER Post-employment benefits -
—RXERTE defined contribution plan 628,209.25 53,509,019.26 53,541,766.44 595,462.07
BREM Dismission welfare 8,462,435.62 1,507,208.79 241331871 7,556,325.70
o Total 100,117,332.01 534,426,894.70 553,611,417.33 80,932,809.38
2024 13§ (9235
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024
(All amounts are presented in RMB except otherwise stated)

T~ B R S ROE H aERE (A

236

34, AR T (A)

@

(E))

J 1] 7

EH ltems

20244F 1 1 H 22024476130 H
ORI 1R I RE R RR T GE AL - B DL RWEIES17R)

V.

NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

34. Employee benefits payables (continued)

(2) Short-term employee benefits

20235127318 REEM D 20246A30A
31 Dec 2023 Increase Decrease 30 Jun 2024

1% %% AL Salaries, bonuses, allowances

and subsidies

BIRMNE Staff welfare

teREE Social insurance

A RERRE Including: Medical insurance

IBREE Employment Injury Insurance

E0UN - Housing Provident Fund

TERERNBIAEEE Trade union and educational
funds

Hi g HEM Other short-term benefits

B Total

60,872,977.38 378,922,869.13 399,980,287.34 39,815,559.17

7,306,696.55 20,840,240.91 19,316,593.37 8,830,344.09
2,443137.21 33,207,965.40 32,210,872.48 3,440,230.13
2,393,625.14 29,924,041.22 28,926,765.90 3,390,900.46
49,512.07 3,283,924.18 3,284,106.58 49,329.67
332,422.84 23,155,741.23 23,152,892.23 335,271.84
20,071,453.14 9,046,643.60 8,759,046.88 2(0,359,049.86
0.02 14,237,206.38 14,236,639.88 566.52

91,026,687.14 479,410,666.65 497,656,332.18 72,781,021.61

RIE MRl #
REBEZR T2 MBFEERL
MR - RIBF S AR
B 1% R R T B9 B A AR E A A%
FHEBEER - RLABFER
O REBTBAEE - FPfIE
%o HEMXHERNBEERTAEH
BE R EERA -

INTERIM REPORT 2024
CHONGQING MACHINERY & ELECTRIC CO., LTD

(3) Defined contribution plan

The group participates in the social insurance
program established by government. Under the
program, the group will deposit the relevant expense
to the scheme in accordance with the relevant
provisions for the local government. In addition to the
above deposit fees, the group shall not undertake
any further payment obligation. The corresponding
expenditure is recorded into the current profit and

loss or the cost of related assets when it is incurred.



NOTES TO THE FINANCIAL STATEMENTS (Continued)

SABS RIS (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H

(All amounts are presented in RMB except otherwise stated) (4% B 75t 2 Bt sk B4 A 5E A A > LI RECHIR)

T~ 5 BF B R S EOE H RERE ()

34. A Bk 5 P (4

&)}

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
34. Employee benefits payables (continued)
BRIE TR a3 (4) (3) Defined contribution plan (continued)
AEBERFEDRREZRR - F The group’s contributions to the endowment
- KERRBFEAEFEROT insurance, annuity and unemployment insurance
plans, respectively, for the period are as follows:
20235127318 ARERSE D AR 202456 A30A
EH ltems 31 Dec 2023 Increase Decrease 30 Jun 2024
EREZRER Basic endowment insurance 602,377.29 46,372,102.33 46,402,726.34 571,753.28
RERRE Unemployment insurance 25,271.63 1,482,037.40 1,483,600.24 23,708.79
rEFEHE Corporate annuity contributions 560.33 5,654,879.53 5,655,439.86 -
CH Total 628,209.25 53,509,019.26 53,541,766.44 595,462.07

REBBER2ENRERT
517 & B A K #53,509,019.26
L (2023F1-6 A : AR
51,444,119.797T) ° 1202446 H30
B A&EEEA A K%595462.07
7t (20235 12A31H : AR#
628,209.257T) K FE 17 B A = 1Y
RBEBRBEMALGS - 58
EHFERE N RGBT -

REBE-_ZTZ-_=F+-_F=1+—
BRZZEZMEAAA=THIM
AR - ANEEE R E MR EIE
THPRKER (BRERERKRR TR
R ZETAEEREIREE) 7]
HARE B LUREIR B B TR o

The Group shall pay a fee of RMB53,509,019.26
(2022: RMB51,444,119.79). As of 30 June 2024, the
Group's fees of RMB595,462.07 (December 31,2023:
RMB628,209.25) were not paid at the expiration of
this reporting period, and the fees have been paid

after the reporting period.

During the two periods ending on December 31,
2023 and June 30, 2024, the Group has no forfeited
contributions (the employee represented by the
Employer leaving the Plan) available to the Group to

reduce the existing contribution level.

2024 i
EEMERGBERAR
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (A B 55 R M S BR A 1 G WA A0 > B AN RS TT 51w

T~ A OFBA B e S EE H R (B V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
35 ERBLE 35. Taxes and levies payables
202456 H30H 2023F12H31H
EH ltems 30 Jun 2024 31 Dec 2023
EMSH Enterprise income tax 100,670,744.21 94,996,643.71
ER Value-added tax 85,062,853.39 49,541,044.80
I8 TR A AR A A City maintenance and construction
tax 1,700,715.26 550,389.87
=+ AR City land use tax 229,906.38 229,906.38
EER Real estate tax 455,959.94 455,959.94
(EVNGIESE Individual Income Tax 3,081,261.94 4,105,360.03
Hpth Others 3,060,915.30 2,412,273.42
= Total 194,262,356.42 152,291,578.15
36.  — 4R B I Ik I B) £ 36. Non-current liabilities due within one year
202456 A30H 2023F12H31H
3 H ltems 30 Jun 2024 31 Dec 2023

—ERIMHRHPER
—FERIMNBEERR
—F R H & R

Long-term Loans due within one year
Lease liabilities due within one year
Long-term payables due within one

960,800,714.98
17,003,014.07

539,329,710.91
19,633,781.65

year 7,500,000.00 22,500,000.00
—FREPHEMRHEE Other long-term liabilities due within
one year 812,281.24 382,298.36
a5t Total 986,116,010.29 581,745,790.92
37. Hibw s a6 37. Other current liabilities
2024%6H30H 202312 H31H
15 B ltem 30 Jun 2024 31 Dec 2023
B GH TE A Pending VAT 38,540,895.21 43,501,657.16
&5t Total 38,540,895.21 43,501,657.16

®) Q INTERIM REPORT 2024
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(All amounts are presented in RMB except otherwise stated) (4% B 75t 2 Bt sk B4 A 5E A A > LI RECHIR)

T~ A OF 5 e 1 2 0H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

38. RHIfE 38. Long-term loans

202456 A30H 2023%F12H31H
& SR Al ltems 30 Jun 2024 31 Dec 2023
IR E R Pledged loans = -
EHRER Mortgage loan - =
REBEERK Guaranteed loans 177,250,000.00 263,171,275.00
ERER Unsecured loans 903,440,000.00 1,373,778,000.06
VN Total principal 1,080,690,000.00 1,636,949,275.06
o EEALE Add: Accrued interest 1,645,639.59 1,074,153.32
mn: RERMEEA Add: Unrecognized financing costs - -5,377,312.16
&t Total 1,082,335,639.59 1,632,646,116.22
L AR BRI T EARERER Above loans need be repaid in following period:

202456 A30H 2023F12H31H
B H ltems 30 Jun 2024 31 Dec 2023
—F AR Within 1 year 960,800,714.98 539,329,710.91
EEBBERBEBIBE—F - 1 year after balance sheet date,

B EBRMRFE but no more than 2 years 174,735,639.59 662,349,275.06
BEBEBXRBBBABME - 2 years after balance sheet date,

BrBBERF but no more than 5 years 900,700,000.00 896,100,000.00
EEBEBERBBBMAAT 5 years after balance sheet date 6,900,000.00 78,500,000.00
B OmENBEE TR Less: Current liabilities due within

—FERNEHNER one year 960,800,714.98 539,329,710.91
RBGBIEHE Total amount under non-current
liabilities 1,082,335,639.59 1,636,949,275.06
Hl: ASRERARRPERNNEXERR Note 1: The interest range of the group's long-term borrowing is
1.20%-3.50% (Ef ¥ 51.20%%4.35%) © 1.20% to 3.50% at the end of this period (from 1.20% to

4.35% at the beginning of the period).

2 AEBEBRERE - ARERESFRH Note 2: For details of the Group’s mortgage and pledge loans at
R 27 the end of this period, please refer to note V.27.

2024 i
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

BB R I AL (A)

From 1 January 2024 to 30 June 2024

T~ B R S ROE H aERE (A

39. HEARE

20244F 1 H 1 H %20244F6 H30H

(All amounts are presented in RMB except otherwise stated)

(R BAB5 AR I REBR A 7 s W51 > B AN R ITF7R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

39. Lease liabilities

202456 H30H 2023%12H31H
= H Items 30 Jun 2024 31 Dec 2023
EEREEY Buildings 179,068,781.29 141,944,713.43
ek Mechanical equipment 10,816,144.62 161,977.00
% 3, Site 5,126,843.42 1,360,843.79
a5t Total 195,011,769.33 143,467,534.22
LS AEMNREEZER AT EEE Above lease liabilities need to be paid in following period:
=
202456 A30H 2023%F12H31H
HA ltems 30 Jun 2024 31 Dec 2023
—E R Within 1 year 17,003,014.07 19,533,781.65
BEBEBXRBEEBB—F " 1 year after balance sheet date,
BB MR F but no more than 2 years 31,361,482.69 34,101,007.65
EEBEBXRBEBBAME " 2 years after balance sheet date,
BREARTF but no more than 5 years 27,087,639.24 21,389,216.99

EERBERARBAERSF

At

o RB R EE TR
—F M E| TR &
£ E A

3E§{§£ﬁf§lﬁﬁ?ﬁﬁﬁ\%ﬁ§

5 years after balance sheet date

Total

Less: Amounts shown under current
liabilities for lease liabilities
due within one year

Total amount presented in non-
current liabilities

136,562,647.40

87,977,309.58

212,014,783.40

17,003,014.07

163,001,315.87

19,633,781.65

195,011,769.33

143,467,534.22

40. RIWIREAFF%

40. Long-term payables

202456 A30H 2023F12H31H
1HH ltems 30 Jun 2024 31 Dec 2023
RHFE R Long-term payables 927,923.72 848,277.24
HIHE TR Special payables 4,207,050.00 2,035,000.00
&5t Total 5,134,973.72 2,883,277.24

®) 240 INTERIM REPORT 2024
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
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From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
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T~ 5 BF B R S EOE H RERE ()

40. RWIREAH% ()

40.1 RAEN %

D

@

R IE I K F2 Sk TR L
=

L] ltems

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

40. Long-term payables (continued)
40.1 Long-term payables

(1) Nature based classification of long-term payables

202456 H30H 2023F12H31H

30 Jun 2024 31 Dec 2023
HAb Others 927,923.72 848,277.24
a5 Total 927,923.72 848,277.24

RAE (T SCE A H 77

(2) Repaid period based classification of long-term

payables

202456 H30H 2023F12H31H

SIBHE R ltems 30 Jun 2024 31 Dec 2023
BEBBEXRBEBB 2 years after balance sheet date,
M - BEREBBAF  but no more than 5 years 927,923.72 848,277.24
40.2 BHIFKEN % 40.2 Special payables
2023F12A31H AHBE N AL 2024%6A308 HHRER
15H [tems 31 Dec 2023 Increases Decreases 30Jun2024  Reason

BIRBE®F  Special payables on

national project

2,035,000.00 2,335,000.00 162,950.00 4,207,050.00 FREE

Note

Total

2,035,000.00 2,335,000.00 162,950.00 4,207,050.00

RESEETEREMBERES
BERMNC(ERIDNESETIRE
HHEEFEE ESHBE G
AR A0 - BASR 7K & @ B R 18
B B3 A R #4,207,050.007T * 1%
AR HREEEEEEER

EEEE-

Note: According to the Notice on Printing and Distributing
Implementation Rules of Fund Subsidy for Indemnity
Rental Housing Projects issued by Chongging
Housing and Urban-Rural Development Commission,
the Group will allocate RMB4,207,050.00 for
national projects at the end of the year, which will
be used to support the construction, operation and

management of indemnificatory rental housing.

2024 13 Q O
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (A B 55 R M S BR A 1 G WA A0 > B AN RS TT 51w

T~ A OF BA B R S EIE H s R () V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
41. 1= H R A Uk 7 B 41. Long-term employee benefits payables
@) RN I L35 4 5 (1) Classification of long-term employee benefits payables

2024%6H30H 2023F12H31H

HH ltems 30 Jun 2024 31 Dec 2023
JEFBEERA B KFETH Benefits payable to retirees and
ERGEDNEEY new through trains 4,833,338.37 5,909,000.00
W SR —FEARAZH Less: Amounts paid within 1 year
z155) - 591,000.00
&5t Total 4,833,338.37 5,318,000.00
7 R -FAINNEMRAAR Note: Retired employee benefits payable and dismissal
A& FIF0JE 15 B R 43 A A FE (T B T benefits payable within one year are listed in the
IR o

employee compensation payable.

42. FERMAE 42. Provisions
2024%6 HA30H 2023%12H31H
18 H ltems 30 Jun 2024 31 Dec 2023
FINEERE Off-balance sheet asset impairment 3,320.63 427,813.54
BE (83K Compensation -
FER=B%M Accrued expenses of three
guarantees 55,261,614.24 52,873,382.94
&t Total 55,264,934.87 53,301,196.48

O
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024

20244F 1 1 H 22202446 130 H
R BB 1R I RE R R GE AL - 2 LA RWESE17R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

43. Deferred revenue

(1) Classification of deferred revenue

ARERE KR D
Increase this period Decrease this period
003F12A318  WEIBEER HipEm  AHREHER £t 2024568308
Government Other Amortization Other
JEH ltems 31Dec 2023  grantreceived increase during this period decrease 30 Jun 2024
BB Government subsidies-
e g Government Grant 125017,093.06  29,205,569.87 - 2120547456 168246000 131,314,728.37
BR#E8 Government subsidies-
— B Relocation 55,903,060.46 - - 7,688,123.20 - 48214937.26
ERMEEAEER  Unredlized income of sale
e and lease back - = - = = -
iR E NS Proceeds of land disposal ~ 5,843,275.40 = = 117,400.00 - 572587540
Bt Total 186,763428.92  29,205,569.87 - 29,030,997.76 1,682,460.00  185,255,541.03
BT B H (2) Government grants projects
003 A KA KRR HEEEE/
128318 BHEE  ERMA  HAEMKG AAEREE ) NUEGRNE  ElmiEE
Amount The amount
recorded in of cost
Increase otherincomed  Recordedin  reductionin QOther Asset-related]
BREBAE Government subsidis projects 31 Dec 2023 thisperiod  uringthisyear  other income this year decrease  30Jun2024  eamingselated
HEEZRYES Plant constructon subsidy 34,566.291.76 = - 7388052 = - BeNINU  EEERE
Related to assets
Bl Innovation Technology Award 48080%.88 g - MR = - 400868 EkniAE
Related to earmnings
REERRH Subsidies for technological 5,469.008.25 - B VIR ATt - - A1 R
transformation projects Related to eamings
A BIRED Other government grants 865634721 631500000 - 626293004 - 156946000 2713804817 ENEEE
Related to eamings
BRfERE Universal Relocation Compensation ~~ 54721,840.78 - - 756193094 = - WT15990084 EEENE
Related to assets
BRfHES Project grantfunds 355019800 2289056987 11,779,747 46 - 11300000  d6BETOM550 EAERE
Related to assets
BfER AR LER Goverment Support Testing Center ~~ 4830,000.00 = = = = - 483000000 ERERE
Project Related to assets
BHEEER Smart Manutacturing Project 244955132 - - 1512646 - - 1pMA8  EEERE
Related to assets
KNBEETEEEREE  Hydiopower demonstiation base 985982523 - - 270000 - - OITIBB  EEERE
construction project Related to assets
it Total 180920,16352 2920556987 - 2891359776 - 168246000 179,529,66563 -
20 8 Oo
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (A B 55 R M S BR A 1 G WA A0 > B AN RS TT 51w

T~ A OF 5 e 3 2 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

4. JBEAR 44. Share capital

RHRBER(+-)

Changes in current period (+ or -)

N23%128318 Kl i INEED i Nt 202468308
Reserved funds
Issue Share  converted into
Ef [tems 31 Dec 2023 new shares donation shares Others Subtotal 30 Jun 2024
BREKERR  Restricted shares
-BEEABR - state-owned legal
person shareholdings - - - - - - -
£ ZRHEEE Including : COMEHG 1,024225,189.00 - - - - - 1,924,225,189.00
HEEE CITIC Company ~~~195,962,467.00 = - = - - 195,962,467.00
NEAAR Yufu company 232,132,514.00 - - - - - 232,132,514.00
BI£T CCEG 232,132.514.00 - - - - - 232,132,514.00
ERERRRAA Total restricted shares 2584,452,684.00 - - - - - 2,584,452,684.00
ERERERD  Non-restricted shares = - . . . , -
£ EAEBHR  Including: Overseas lising
H shares 1,100,187,470.00 - - - - - 1,100,187,470.00
ERERERHA Total non-restricted shares  1,100,187,470.00 - = = = - 1,100,187,470.00
R Total 3,684,640,154.00 - - - - - 3,684,640,154.00
45. EARNTE 45. Capital Reserve
2023F12A31H KM REERS 202456 A30A
Increase in Decrease in
R [tems 31 Dec 2023 current period current period 30 Jun 2024

RHBEEAREEA  The capital reserve of the original

system is transferred -15,166,711.00 - - -15,166,711.00
HtEARR Others Capital Reserve 96,115,784.14 190,720.78 - 96,306,504.92
&3t Total 80,949,073.14 190,720.78 = 81,139,793.92
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(All amounts are presented in RMB except otherwise stated) (A BA 5 S R M S BR A I G WA A0 B AN RIS TT 51

T~ A OF 5 e 1 2 0H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

46. H &z WA 46. Other Comprehensive Income
KHEER
Amount of this period
RGN
REMERE  AftGeda HkEER  REBER
20235127318 REE BENEE A HRHER S DERE  04F6A0A
Minus: Other
comprehensive
income is
included in the
Amount incurred  previous period After tax
before income  and converted info Ater tax attribution
taxforthe  profitorlossfor  Minus: Income  attribution to the o minority
ER ltems 31Dec2023  cumentperiod thecurentperiod  faxexpense parentcompany  shareholders 30 Jun 2024
— WETEEABERRNER 1. Oher comprehensive income that
Gl cannot be reclassified info proftor
loss in the future 6877246012 -7,350,750.00 - 183766750 551306250 - 63,259,397.62
Eh EFTERTEXAT  Inoluding: Recalculation of changes
BEATAE in et abiities and net
assets ofthe set beneft
plan 256,942.12 - - - - - 256,942.12
EMERTAREMGE Changes in fair value of oher equiy
B2 instrument investments 6851651800 735075000 - 183766750 551306250 - 63,002,455.50
= WEAEABERRMAME 2 Other comprehensive income that wil
als be reclassifed ino profit and loss n
the future 5985856.24  -10046.917.83 - 28159250 -10619,722.98 312129 -17,605,579.22
B0 ERETERREE  Including: The share of oher
fikRE Bt comprehensive income
ERNAGEY nder the equiy mehod
ARZRMNE that will e reclassffed
into profitor loss after
the investee unit £16,639.00 - - - - - 616,639.00
NEHERRNE2E Foreign curency financial statements
translate the difference 1044224154 -11590,867.63 - - -11,590,867.53 - <22,083,109.07
REREEMENDS The effective porton of the cash flow
hedge 283974630 1,543950.00 - 23159250 97114455 31212%  3,810,890.85
Hfpahasst Tolal other comprehensive income 6178660388 -17.897,66753 - IR0B0900 1613278548 34121295 4565381840

2024 13 Q O
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (4% B 75 2 Bt sk PR 4 A 5E A AL > 0L REICHIR)

T~ A OF 5 e 3 2 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

47. BEAM 47. Surplus Reserves
20235127318 AREEI REH R 202456430
Increase Decrease
A ltems 31 Dec 2023 in this period in this period 30 Jun 2024
EERBBAR Statutory surplus reserves 479,851,957.61 - - 479,851,957.61
&3t Total 479,851,957.61 - - 479,851,957.61
48. A4 A 48. Undistributed profit
202451-6H 2023F E
A ltems Jan-Jun 2024 2023
2023F12A31B KRS EAE  Undistributed profit at the beginning
(FZA) of the period (before adjustment) 3,404,126,480.53 3,220,571,231.28
M BFHBREEARLER Add: Accounting policy changes and
HK adjustments - =
2024F181H R 2 B A Undistributed profit at the beginning
(%) of the period (adjusted) 3,404,126,480.53 3,220,571,231.28
m: AHBBENTARMAE  Add: Net profit attributable to owners
B % A1 of the parent company for
the period 270,105,651.74 303,626,849.13
A REVEEBERDTE Less: Withdrawal of statutory surplus
reserve - 8,808,191.73
ERBIZBRENES Withdrawal of employee incentive
and welfare funds - 724,203.53
JE 151 38 AR AR Dividends payable on common
stock 73,692,803.08 110,539,204.62
202456 H30H K 5 B FI B Undistributed profit at the end of the
period 3,600,539,329.19 3,404,126,480.53
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

T~ 5 BF B R S EOE H RERE ()

48. R4 ECAIM ()

w1

532 :

R 1% 7K 5 E2024F6 H 128 B FA20234F
ERREAFAE  SZEZLIERSE
E2023F E A E A A X - B ERIE
BEARMK002T (BH) » RBE BT
1173,684,640,1540% 51 & - HEHFHIRE R
AR #73,692,803.087C - A& HEE R
202347 A A1 & AR R B _Fatt R A

REFTBI(EMEEEESTIRER
oK) (B €[ 2012 1205%) AL E TR
AIEEREEREENEARARE
REEEREEBHRERE L 3R —RK
JER, e 2 85 FR A 378 4 L 11 oK 3 B 0 B
b & EMERA R BIE Al REIE K  Z—RE
SEBIERFBOMRERE  BIEER
@AAKE S - RAI EEMER BB E
EEE RAAFER1.5% o BB PLEMRT -
CHMEE - REBRBEORREESF
REREEAY LE Il - B DA — IR M B1.5%
8 ATLA D FBIAL - RAI E RSB 85
FoFARBEDEEREEREENBAH
BR 72X ] — AR B SR A TR ER 0 L 15 431.5%
(2023%F : 1.5%) °

HARREBRDEANERBEFLAE
BHEZEREENEHRABGIRE—
A% 2\ fax 2= 1 £ BE /3 A K #643,684,420.70
JL (2023F12A31H S EAARK
43,684,420.707T) °

From 1 January 2024 to 30 June 2024
(All amounts are presented in RMB except otherwise stated)

SABS RIS (A7)

20244F 1 1 H 22202446 130 H
R BB 1R I RE R R GE AL - 2 LA RWESE17R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

48. Undistributed profit (continued)

Note 1:

Note 2:

According to the annual general meeting of the Group
for the year 2023 held on 12 June 2024, the meeting
considered and approved the Group’s profit distribution
plan for the year 2023, i.e., RMBO0.02 (inclusive of tax)
per share, which based on the 3,684,640,154 shares in
issue, resulted in a total amount of RMB73,692,803.08
required to be distributed as dividend. The Group has
paid the aforesaid dividends in July 2023 to each of the

shareholders.

According to the Measures for the Administration of
Reserves and Provisions of Financial Enterprises issued
by the Ministry of Finance (Finance [2012] No.20),
Chongging Mechanical and Electrical Holding Group
Finance Co., Ltd., a subsidiary of the Group, sets up
a general risk preparation on the basis of extracting
the asset impairment provision to make up for the
unidentified potential losses related to the risky assets.
The general risk provision, as a profit distribution
treatment, is a component part of the owner’'s equity,
and in principle should not be less than 1.5% of the
balance of the risky assets at the end of the year. At the
same time, the measure stipulates that the proportion of
the general reserve balance of financial enterprises in
the year-end balance at the end of risky assets, which
is difficult to reach 1.5% at one time, can be in place
by year, in principle shall not exceed 5 years. The year-
end balance of general risk preparation withdrawal of
Chongging Electromechanical Holding Group Finance

Co., LTD. is 1.5% (2023:1.5%).

At the end of the year, the undistributed profits

of the Group included the subsidiary Chongqging

Electromechanical Holding Group Finance Co., Ltd.

with general risk provision of RMB43,684,420.70 (Initial

amount, RMB43,684,420.70).

2024 1 (247
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

BB R I AL (A)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (A B 55 R M S BR A 1 G WA A0 > B AN RS TT 51w

T~ B R S ROE H aERE (A

49. BEBA - BERAK
M)  BHERARFIE AT

V.

NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

49. Operating Revenue & Operating Cost

(1) Operating revenue & operating cost

202451-68 2023F1-67
Jan-Jun 2024 Jan-Jun 2023
KA A WA KA
HE [tems Revenue Cost Revenue Cost
TEEK Main business 4,133,909,993.58 3,448,412,435.54 3,798,671,349.67 3,126,221,013.08
A% Other business 66,190,696.69 30,350,043.41 61,386,016.18 25,803,279.20
Gil):) Interest 25,563,828.14 2,804,691.84 28,918,641.97 4,103,914.75
FEERE: Transaction fees and
commission income 3,702.59 73,441.71 2,075.47 82,798.62

it Total

4,225,668,221.00 3,481,640,612.50 3,888,978,083.29 3,156,211,005.65

i3 FBRKANMFEERARKRAY
KRR B ARER S
FFREE RSB RIRN
TR AAABIRA -
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Note: Interest income and fee and commission income are
derived from the business of the financial company;
Interest expense and handling fees and commission
expenses are derived from the costs associated with

the finance company.



NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(All amounts are presented in RMB except otherwise stated) (< B4 %5 i # Bt sk BR AR 5 5E BN » AN R ITHIR)

T~ A OF 5 e 1 2 0H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

49. BEWA ~ BIERA (5) 49. Operating Revenue & Operating Cost (continued)
Q) HlHEEELERABTER (2) Income from contracts
BRERERER BREREEESR
High-end intelligent equipment business Clean energy equipment business
BERA BENA BEIRA BERA
RS E Classification of contract Revenue Cost Revenue Cost
REEHBENE Classified by region 830,918,407.56 670,395,544.23 3,359,373,176.96 2,801,703,611.06
E@EABE  Including: Mainland of China 73415398144 609,11260297 332043048749  2.729,314,500.45
Hipih e Others 96,764,426.12 61,282,941.26 38,942,689.47 72,389,110.61
REFER Types of contracts 830,918,407.56 670,395,544.23 3,359,373,176.96 2,801,703,611.06
£ REHEEAR  Including: Equipment sales
contract 775,213,086.60 647,744,066.16 2,315,786,022.97 1,891,841,602.16
fREA R Service contract 27,664,126.98 6,875,598.87 39,897,519.30 29,389,682.84
MHEERR Materials sales
contract 28,041,193.98 15,775,879.20 1,003,689,634.69 880,472,326.06
REARZBEE  Classified by time of revenue
recognition 830,918,407.56 670,395,544.23 3,359,373,176.96 2,801,703,611.06
Heb: EE—{ERE  Including: Recognizes revenue
L at a point in time 830,918,407.56 670,395,544.23 3,359,373,176.96 2,801,703,611.06
EE—BBR Provide during a
PRt certain period of
time = = 1 -
REERELE Classified by sales channel 830,918,407.56 670,395,544.23 3,359,373,176.96 2,801,703,611.06
b EH Including: Direct sales 764,674,552.28 610,005,370.38 3,339,336,184.68 2,184,285,709.02
| Distribution 66,243,855.28 60,390,173.85 20,008,250.12 17,400,336.30
BREHE Internet sales - < 28,742.16 17,565.74
2024 135 (249
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (4% B 75 2 Bt sk PR 4 A 5E A AL > 0L REICHIR)

T~ A OF 5 e 3 2 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

49. EHEWA - BEEA (H) 49. Operating Revenue & Operating Cost (continued)
Q) GlELERA BN () (2) Income from contracts (continued)
IXRBEH A3 Aif
Industrial service business Headquarters Total
AENE Classification of contract Revenue Cost Revenue Cost Revenue Cost
REEHELE Classified by region 34,761,906.30 9,541,457.21 614,730.18 - 4,225668,221.00  3,481,640,612.50
A HERE Including: Mainland of China 34,761,906.30 9,541,457.21 614,730.18 - 408996110541 3,347,068,560.63
EfiE Others - - - - A%707,11559 13367206187
REREH Types of contracts 34,761,906.30 9,541,457.21 614,730.18 - 4,225668,221.00  3,481,640,612.50
A REHEAR  Including: Equipment sales
contract 1,622,123.89 1,500,000.00 - - 309252123346  2,541,085,668.32
BEAR Service contract 33,239,782.41 8,041,457.21 614,730.18 - 101,416,158.87 44.306,738.92
MHEEAR Materials sales
contract - - - - 108173082867  896,248,205.26
ZUABREBLE  Classified by time of revenue
recognition 34,761,906.30 9,541,457.21 614,730.18 - 4,225,668,221.00  3,481,640,612.50
£ #E-EEE  Including: Recognizes revenue
£z ata point in time 5,770,770.37 3819,757.89 - - 419606235489  3,475,918913.18
EE-RRmRE Recognizes revenue
over time 28,991,136.93 5,721,699.32 614,730.18 - 29,605,866.11 5,721,699.32
REERENE Classified by sales channel 34,761,906.30 9,541,457.21 614,730.18 - 4,225668,221.00  3,481,640,612.50
HhEH Including: Direct sales 34,761,906.30 9,541,457.21 614,730.18 - 413938737344 3403,832,536.61
k] Distrioution - - - - 8625210540 7779051015
B Internet sales - - - - 28742.16 17,565.74

INTERIM REPORT 2024
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
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From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H

(All amounts are presented in RMB except otherwise stated) (< B4 %5 i # Bt sk BR AR 5 5E BN » AN R ITHIR)

T~ 5 BF B R S EOE H RERE ()

49. BRWA - BEHA ()

(E))

B I 7928 B 1 B 1Y 17
AEBPRENEBENR ZRILE
HEBD  REREAMEHEE -
AEBEEBTTERTHELORE
% BNFE% P BUIS 48 B 7 S AR 7%
VPR I 4R - TERRURA -

RRERA - AREHUHEARE
B R EBO WK ER S RIZRER
REHAERER —HERARBITH
BHERBAER  RRAEBNENE
ERERBIA - BIRIRIA B R A
B AEBNERZELENSRKA
MEARENERA/EBEKA
EIHA e

AEEHEERDRRERE LR
E34RZE2F LA - AR AER
RBREEFER - £RERBHE
B ERxlE cRkE &
REBE - BEBRTERINE
BARERITEHIREES -

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

49. Operating Revenue & Operating Cost (continued)

(3) Information related to performance obligations

The Group’s transactions involving performance
obligations are in the form of the sale of goods,
services and materials, and the Group has fulfilled its
contractual obligations to recognize revenue when
the customer acquires control of the relevant goods

or services.

During this reporting period, the Group determines
the performance obligations of the financial
company’s business and some machine tool business
contracts to be fulfilled within a certain period of
time in accordance with the standards. Revenue
is recognized based on the performance progress
of the project, that is, based on the performance
progress of the project, the Group recognizes the
actual contract costs incurred plus the contract gross

profit as project business contract revenue.

The Group’s sales of goods and equipment
performance time is 3-4 days to about 2 years, the
relevant performance terms are according to the
type of customer, first receive part of the feeding
payment, after the completion of the product, in
advance receipt of part of the payment after delivery.
Typically, control of the product has been transferred

after it has been delivered to the carrier.

2024 i
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BB R I AL (A)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
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T~ B R S ROE H aERE (A

49. BB - BEA (H)

@) 7 T B 7 26 5 19 38 55 (6 A
P19 15
AEBARAFEEERE®K
BAXMABITTENBLN =
BHHENKASERARE
3,709,449,216.2470 (K B %
FERERMABITITENEL
EBHENBASERARK
2,826,162,422.057C * B % &) 1B 1%
ABANBHAZBHERA ST
A AR 1883,286,794.197T) ° HAp
2,842,796,797.987T T8 5T #% 142024
FERERWA ; 866,652,418.267T
TE AT 8 12025 EfERMA °

(5) &I ] B 1

4 o

(6) HEAF I 5 ok AR Sy (4 i

4 o

(7)) BGRH 505 B 0 st AT 5 B A
S
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V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

49. Operating Revenue & Operating Cost (continued)

“)

)

(6)

(7)

Information about the transaction price allocated to the

remaining performance obligations

The amount of revenue corresponding to the Group’s
performance obligations that have been signed
but have not yet been performed or have not been
fulfilled in the current period is RMB3,709,449,216.24
(of which the amount of income corresponding to
the performance obligations that have been signed
but not yet fulfilled is RMB2,826,162,422.05, and the
corresponding income amount of the performance
obligations that have been signed but not yet
performed is RMB883,286,794.19). Among them,
RMB2,842,796,797.98 is expected to be recognized
as revenue in 2024; RMB866,652,418.26 is expected

to be recognized as revenue in 2025.

Information related to variable consideration in the

contract
None.

Significant contract changes or significant transaction

price adjustments
None.

Revenue and costs from trial operation sales that belong
to daily activities (disclosure guidelines: if significant,
disclose)

None.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
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From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
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V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

50. B4 K Brm 50. Taxes and surcharges

2024%1-6 A 2023 1-6 A
HHE ltems Jan-Jun 2024 Jan-Jun 2023

YT M R AR A Urban maintenance and
construction tax 4,850,102.45 6,681,763.82
A &M Education surcharge 3,831,363.78 4,953,086.52
BEEM Property tax 10,391,388.76 8,977,528.20
+ b A Land use tax 6,945,169.11 7,874,952.85
ENFER Stamp duty 5,537,056.43 2,904,341.54
T E(E R Land-value increment tax 1,535,098.91 -
HAh Others 209,631.87 270,811.45
&5t Total 33,299,811.31 31,662,484.38

51. SHEHE 51. Selling and Distribution Expenses

2024%1-6 A 2023%1-6 A
= H ltems Jan-Jun 2024 Jan-Jun 2023
58 T 357 B Employee Compensation 45,542,963.34 40,835,489.91
=BEH Three guarantee fees 23,526,891.61 16,888,482.03
=IRE Travel expenses 13,024,996.81 17,998,710.98
HERKE Sales service fee 7,704,954.81 10,543,377.87
EBHBEE Business entertainment expenses 7,938,855.04 7,550,194.27
BEEREEE Advertising and publicity expenses 4,131,883.20 5,914,479.41
moE Office expenses 1,887,677.26 1,349,592.17
MERRE Property insurance premium 3,847,486.21 34,139.41
BisE Labor costs 953,417.56 967,082.22
Hth Others 14,596,162.92 9,611,937.84
&t Total 123,155,288.76 111,693,486.11

EERERNERAR
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V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

BHEMN 52. Administrative expenses

2024%F1-6 A 2023%1-6 A
EH ltems Jan-Jun 2024 Jan-Jun 2023
5% T % B Employee Compensation 188,429,894.52 184,453,352.69
heEs Depreciation expenses 33,314,076.61 31,431,792.87
ERE Repair costs 11,328,005.18 9,672,021.38
B & Labor costs 10,972,746.69 10,378,720.64
HAEMH Office expenses 11,089,284.95 6,086,172.52
B B Amortization of intangible assets 9,787,481.94 16,461,819.52
EHE Consulting fees 7,744,603.74 4,115,064.73
—Hi R &R — Other service fees 4,594,832.95 3,054,586.38
— B RBER — Audit service fees 2,820,507.26 767,259.61
— BB RS E R — Tax service fees 329,263.53 293,218.74
EZIRE Travel expenses 3,118,348.14 3,031,947.67
HEE Rental fees 2,471,245.44 3,423,757.38
B Others 42,518,199.90 39,680,541.67
a5t Total 320,773,887.11 308,735,191.07
prEEE A 53. Research and Development Expenses

2024%F1-6 A 2023%1-6 A
EH ltems Jan-Jun 2024 Jan-Jun 2023
ME & Material costs 78,097,668.12 67,323,941.13
AL Labor cost 81,020,569.06 78,256,831.17
A E Amortization of intangible assets 6,965,741.44 3,929,391.46
hes Depreciation expenses 5,485,650.88 5,114,031.05
PN = Office expenses 2,364,808.90 3,124,401.07
BB Consulting fees 731,363.73 1,529,159.26
BB Power cost 7,957,588.84 5,645,515.29
HAh Others 14,375,464.00 15,547,519.28
% Total 196,998,854.97 180,470,789.71
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(All amounts are presented in RMB except otherwise stated) (A BA 5 S R M S BR A I G WA A0 B AN RIS TT 51

T~ A OF 5 e 1 2 0H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

54. WMEBEMN 54. Financial Expenses
2024%1-6 A 2023 1-6 A
HHE ltems Jan-Jun 2024 Jan-Jun 2023
FEEH Net interest income and expenditure 40,627,611.07 41,898,083.64
o FB A Less: Interest income 8,623,367.87 13,226,858.88
o0 EHEK Add: Exchange loss 519,656.18 -12,983,699.04
o BRI Add: Bill discount expenses 9,175,377.55 6,846,666.99
o H s Add: Other expenses 3,633,009.79 3,184,704.23
i HEARE®E Add: Amortization of lease liabilities 230,362.75 150,319.44
&5t Total 45,562,649.47 25,869,216.38
55. Hibs 55. Other Income
2024%1-6 B 2023F1-6 A
=B ltems Jan-Jun 2024 Jan-Jun 2023
B 478 B Government subsidies 74,891,627.97 29,082,020.05
EEMMNE N R R Value added tax deduction and
exemption 13,219,743.67 -
=i} Others 813,074.29 393,952.57
&5t Total 88,924,445.93 29,475,972.62

EERERNERAR
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

BB R I AL (A)

From 1 January 2024 to 30 June 2024
(All amounts are presented in RMB except otherwise stated)

T~ B R S ROE H aERE (A
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56. #E U

HH

20244F 1 H 1 H %20244F6 H30H

(R BAB5 AR I REBR A 7 s W51 > B AN R ITF7R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

56. Investment Income

ltems

2024%F1-6 A
Jan-Jun 2024

2023%1-6 A
Jan-Jun 2023

B A BN RABERE

Income from long-term equity

s investments accounted for
by the equity method 285,368,786.74 177,808,915.47
B EA K Gain or loss on debt restructuring -3,838,657.47 3,115,337.23
HftEm TARE DA Dividends on investments in other
equity instruments - 980,100.00
BEXSHESMEEELER Investment income arising from the
& W= disposal of trading financial assets 211,607.06 119,552.12
HAh Others - -260,290.27
=Er Total 281,741,736.33 181,763,614.55
57. 4> fofE{H 5 B IR 4 57. Gain arising from the changes in fair value
2024%1-6 8 2023F1-6 A
18 H ltems Jan-Jun 2024 Jan-Jun 2023
EERARBEEZSN Financial assets at fair value through
STREE profit or loss 5,997,041.06 159,297.94
a5t Total 5,997,041.06 159,297.94
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(All amounts are presented in RMB except otherwise stated) (A BA 5 S R M S BR A I G WA A0 B AN RIS TT 51

T~ A OF 5 e 1 2 0H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

58. f M URAA4E K 58. Impairment loss of credit
20245F1-6 A 20234 1-6 4
HH Items Jan-Jun 2024 Jan-Jun 2023
& hR R 2 5718 Deposit inter-bank payments 2,400,748.93 -281,261.78
U R R AR A Bad debt provision for note
receivable 524,440.48 1,203,856.26
JE U BR SR BR X1 Bad debt provision for accounts

FEMRIA R ERERERE

receivable
Provision for impairment of accounts

-12,464,615.44

-38,445,099.00

’ receivable financing 278,469.80 996,401.54
H b fE G IR Bad debt provision for other
receivables 1,955,997.02 200,467.00
EWMER LB FOERELEME  Provision for bad debts in loans and
) advances issued 4,441,540.69 8,639,866.06
EEAH Credit commitment 424,492.91 -136,620.42
&5t Total -2,438,925.61 -27,822,390.34
59. HEEWEER 59. Impairment losses of assets
2024%1-6 A 2023%1-6 H
B H ltems Jan-Jun 2024 Jan-Jun 2023
FEBGEER Impairment loss on inventory -15,451,368.65 4,693,556.16
EREEZERER Provision for bad debts of contract
assets -13,681,553.35 -5,784,908.77
E & & EREERE Fixed assets depreciation reserves -508.90 =
ERIRERELEE Impairment provision of projects
under construction -0.04 -1,280,396.20

HipIFme EEREER

Provision for impairment of other non
current assets

22,315,079.55

-22,191,640.24

SRR Provision for impairment of goodwill - -15,950,513.98
TE 5 R RRORL (B 2 s Provision for impairment of prepaid

accounts -487,896.36 -4,914,096.33
&5t Total -7,306,247.75 -45,427,899.36

2024 i
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

BB R I AL (A)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H

(All amounts are presented in RMB except otherwise stated)

T~ B R S ROE H aERE (A

(R BAB5 AR I REBR A 7 s W51 > B AN R ITF7R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

60. &g B i

1B5H ltems

2024%1-6 A

Jan-Jun 2024

60. Gains on disposals of assets

2023%1-6 A

Jan-Jun 2023

FFARE
R EN
BREMNEHE

Amount recorded

in extraordinary
profit and loss

REDREHEBHFEN

Disposal income of non current assets

FRBEEREWZ not classified as held for sale -59,400,276.22 23,953,462.92  -59,400,276.22
He : BREBIEZ  Including: Loss from environmental
($BRIAT— | relocation (Loss listed

H5IR) with “-") -61,681,249.92 20,893,485.54 -61,681,249.92

BEEERE = Income from disposal of fixed assets 2,463,320.83 2,995,925.44 2,463,320.83

FRAEEERERE  Income from disposal of right of use
assets -182,347.13 64,051.94 -182,347.13
% Total -59,400,276.22 23,953,462.92 -59,400,276.22
61. BEIKA 61. Non-operating income

SEARE

FERFIE

2024%1-6 2023F1-6 A Bar e

Amount recorded

in extraordinary

A ltems Jan-Jun 2024 Jan-Jun 2023 profit and loss

FRBEERENG
BN - BOER

Gains from scrapping non current
assets
Penalty income, penalty and

BEEeSE compensation, etc
A TR ER R Unpaid payables
T 466 BY Government grants
HAh Others
=) Total

= 134,000.00 =
1,109,153.49 2,455,974.58 1,109,153.49
1,107,706.78 452,000.26 1,107,706.78
= 19,500.00 =
7,040,884.05 329,452.24 7,040,884.05
9,257,744.32 3,390,927.08 9,257,744.32
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(O BA S H R M GE BRI G B 40 - B LA R TT S 7R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

62. BEIZIH 62. Non-operating expenses
ST AR
FELE T M
2024F1-6 A 20235 1-6 A B e
Amount recorded
in extraordinary
HE ltems Jan-Jdun 2024 Jan-Jun 2023 profit and loss
Sk BmEH Penalty and overdue surcharge 2,658,778.45 720,266.93 2,658,778.45
ERBEERIERE  Loss from damage and scrapping of
Bx non-current assets 108,293.38 74,708.97 108,293.38
N EE Donation for Public welfare - = =
ENE REER Penalty and compensation for breach
of contract 135,908.99 18,867.92 135,908.99
Hit, Others - 271,017.00 =
A5t Total 2,902,980.82 1,084,860.82 2,902,980.82
63. PFrfBiEH 63. Income tax expense
1) Prftwi g (1) Income tax expense
202451-6 A 2023 1-6 4
B H ltems Jan-Jun 2024 Jan-Jun 2023
%R AR ABREEFTEA Current income tax calculated
EHFSH according to tax law and
provision 43,503,628.10 31,933,093.69
IRIEFTS T & A Deferred income tax 4,502,941.45 3,996,630.36
= Total 48,006,569.55 35,929,724.05
T ASREBERAHERINERMDE Note: The Group has no overseas corporate income tax
FRS B A (L8f - &) - &R AN payable during the period (previous period: none),
EATISH © and there is no overseas corporate income tax.
64. HAbLR G AR 64. Other comprehensive income
FFRAWEIR - 46 ARG Wz ] 1E 8 Please refer to V.46 Other comprehensive income for
AE o details.

2024 ik
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (4% B 75 2 Bt sk PR 4 A 5E A AL > 0L REICHIR)

T~ A OF 5 e 3 2 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

65. HHHE&RERMATER 65. Supplementary information to the consolidated cash flow
statement
(1) Bi& i Z & (1) Supplementary information to the cash flow statement
202451-6 A 2023F1-64
R ltems Jan-Jun 2024 Jan-Jun 2023

1LEFHERGACEIRRERE 1.Reconciliation of net profit to cash flows
from operating activities

b} Net profit 290,103,084.57 202,814,310.53
n:EEREEE Add: Provisions for asset impairment 7,306,247.75 27,822,390.34
m: ERREER Add: Impairment loss on credit 2,438,925.61 45,427,899.36
EEEENE Depreciation of PP&E 135,128,212.40 122,347,860.70
B EESE Amortization of intangible assets 29,882,200.40 24,380,540.93
REOGHEEREH Amortization of long-term deferred expenses 24,117,034.41 22,179,657.74
REATEE EVEENEMRLAEE Losses on disposal of property, plant and equipment,
K (W AT -1E5) intangible assets and other long-term assets

(gain listed as *-") 59,400,276.22 -23,953,462.92
B & EREE R (Washi[-]E5]) Losses on retirement of property, plant and equipment

(gain listed as “-") 108,293.38 -59,291.03
DrEEE SRR (e [-1E5]) Gains or losses on changes in fair value (gain listed as “-") -5,997,041.06 -159,297.94
HBER wmw 1351) Financing expenses (gain listed as ") 40,639,893.82 42,835,343 51
HERK (Wb [-E5) Investment losses (gain listed as “-') -281,741,736.33  -181,763,614.55
ERFEHEENRD B2IIA[-1E5) Decrease in deferred tax assets (increase listed as *-”) -1,957,388.32 -10,163,219.67
ERFEHABNEMCRPI-1E5])  Increase in deferred tax liabilities (decrease listed as *-") 6,460,329.77 14,159,850.03
SETT Y as fy s i (i D AT - HE51)) Increase in deferred revenue (decrease listed as ") -1,507,887.89 -12,570,853.28
FERRD (LA [-E5) Decrease in inventories (increase listed as ") 41,900,853.49  -225272,261.73
AREENRD M- ) Decrease in contractual assets (increase listed as *-') -107,184,290.40 -95,815,482.14
ke A R MR (2 00AT-13E5)  Decrease in operating receivables (increase listed as “-') -633,501,360.92 344,656,531.79
WLV ERIER AR MR I-1EF])  Increase in operating payables (decrease listed as *-") 146,798,606.26  -452,277,697.57
AH'ELE’NJIJ (R BAT-13831) Increase in Contractual liabilities (decrease listed as *-") -4,453,959.25 178,731,034.34
ity Others - =
REFHELENRERERE Net cash flows from operating activities -252,059,706.09 23,320,238.44

LAY RBEUZNEARENEETE 2 Significant non-cash investing and financing activities:
EBEREAR Debt converted to capital = J
—ERIBNITEARFAES Convertible corporate bonds due within one year - =
BERABTEE Leased fixed assets through financing - v
IHERBESENTFEBENR 3.Changes in cash and cash equivalents:

RerHARRE Ending balance of cash 1,377,377,001.68  2,017,712,501.59
o BEMBNRE Less: Beginning balance of cash 1,781,163,417.65  2,060,065,586.94
m:HeEENNHRHSE Add: Ending balance of cash equivalents - 300,000,000.00
W ReSENNBNNE Less: Beginning balance of cash equivalents 400,000,000.00 100,000,000.00
HeRRLSEMFEMNE Net increase in cash and cash equivalents -803,786,415.97  2,017,712,501.59
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(O BA S H R M GE BRI G B 40 - B LA R TT S 7R)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

65. Supplementary information to the consolidated cash flow

statement (continued)

(2) Net cash paid for acquiring subsidiaries in this period

& o None.
A HH B 1 B T2 A1 B AR (3) Net cash received from disposal of subsidiaries in this period
& o None.
HE B2 F /Y (4) Cash and cash equivalents

202456 H30H 2023F12H31H
B H Items Jan-Jun 2024 31 Dec 2023
2 Cash 1,377,377,001.68 1,781,163,417.65

Hep: BFRE

A BE B A 70 32 A RO ER 1T
73K

AEER AR XN EMLE

HeFEY

Heh : [R=1{E AR E A
BARETHME
=

i?ﬁ@ﬂﬁﬁ%%%%

£

Hrp: §RRHEBRNT
2 A fE A 2R
NRENHEEE
£%7)

Including: Cash in hand
Bank deposits available for use
on demand
Other monetary funds available
for use on demand
Cash equivalents
Including: Financial assets for
resale due within
three months
Ending balance of cash and
cash equivalents

Including: Restricted cash and
cash equivalent in
parent company or
subsidiaries
of the Company

176,352.38
1,371,643,688.53

5,556,960.77

1,377,377,001.68

183,669.08
1,775,319,994.04
5,659,754.53
400,000,000.00
400,000,000.00

2,181,163,417.65

4,207,050.00

2,035,000.00

2024 i
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (A B 55 R M S BR A 1 G WA A0 > B AN RS TT 51w

T~ A OF 5 e 3 2 H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

65. HHHE&ERERMAER () 65. Supplementary information to the consolidated cash flow

statement (continued)

(5) L 2 R 05 6 5 B < e B

(5) Restricted but still classified as cash and cash equivalents

FEY IR 09
2024F6H30H 2023F12A31H  BRES KA SEMMNEH
Reasons for belonging to
EH ltems Jan-Jun 2024 31Dec 2023 cash and cash equivalents
REEFAEERE & Funding for affordable rental 4,207,050.00 2,035,000.00 ABZAASE
housing Dedicated use
Gt Total 4,207,050.00 2,035,000.00 -

(6) BT B8 R T8 FEHY 0 BB

(6) Monetary funds that do not belong to cash and cash

& equivalents
2024%6A30H 2023%12A310 FEBREERAEZEYHNER
Reasons for belonging to
BH ltems Jan-Jun 2024 31Dec 2023 cash and cash equivalents

RITAREZRES Bank acceptance bill deposit

163,919,639.85

228,250,377.34 ERATE
Restricted use

RERES Guarantee deposit 141,984,112.92 156,871,941.72 HAXR
Restricted use
FEEES Statutory reserve 124,175,179.87 150,233,495.74 AT R
Restricted use
EHERER Fixed deposit pledge 165,826,955.23 EAZR
Restricted use
FANR & Litigation freeze 442,550.72 ERZR
Restricted use
ERERES Letter of credit deposit 9,284,774.84 388,800.49 fERTME
Restricted use
) Total 605,633,213.43 535,744,615.29
7 LiE¥EeeEEMERIE Note: The above-mentioned monetary funds are included

wEEEed EMERESE
BREMBERARBRTNERSSE
A e
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024  20244F1 1 H £20244F6H30H
(All amounts are presented in RMB except otherwise stated) (4% B 75t 2 Bt sk B4 A 5E A A > LI RECHIR)

T~ A OF 5 e 1 2 0H H R (80 V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

66. 5t B HE £ 5 ) 3R JH H 66. Items in the Statement of Changes in Shareholders’
Equity
o None.

67. VB HIEHE

a IHEEHHIEH

67.

Foreign currency monetary items

(1) Foreign currency monetary items

2024%6 A30H
30 Jun 2024
SNEEERER TEER ARMERE
Foreign

currency Exchange CNY
HH Items balance rate balance
EEHRE Cash in hand 23,150.08
g GBP 2,560.00 9.0430 23,150.08
RITER Cash at bank 78,321,921.37
ETT uSD 117,133.71 7.1268 834,788.56
ot HKD 87,551.16 0.9127 79,906.19
R GBP 8,559,905.63 9.0430  77,407,226.62
FEUBR R Accounts receivable 34,624,590.24
== USD 835,305.93 7.1268 5,953,058.27
HEE GBP 3,170,577.46 9.0430 28,671,531.97
H {th FE R Other receivables 4,333,828.54
R GBP 479,246.77 9.0430 4,333,828.54
BHER Short-term loans 150,120,647.09
HeE GBP 8,483,313.84 9.0430 76,714,607.09
eI uUSD 10,300,000.00 7.1268 73,406,040.00
&£ IR X Accounts payable 42,862,603.30
T USsD 37,395.31 7.1268 266,508.91
HEE GBP 4,710,394.16 9.0430 42,596,094.39
HAith TR Other payables 665,793.14
e GBP 73,625.25 9.0430 665,793.14

—FREHH Non current liabilities due
FRBERE within one year 190,800,714.98
HEE GBP 21,099,271.81 9.0430 190,800,714.98

HAth 68. Others
4 o None.
2024 i
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BB R T AT (A7)

From 1 January 2024 to 30 June 2024  20244F1 4 1 H 202446 H30H
(All amounts are presented in RMB except otherwise stated) (4% B 75 2 Bt sk PR 4 A 5E A AL > 0L REICHIR)

N~ R VI. R&D EXPENSES
2024%1-6 3 20235 1-6 4
HH ltems Jan-Jun 2024 Jan-Jun 2023
BRI EX () Expensed R&D expenses (Note) 196,998,854.97 180,470,789.71
BEARLFE Capitalized R&D expenses 1,995,750.94 2,444,808.76
&t Total 198,994,605.91 182,915,598.47
0 ANEEEL HAMER MR 53 Note: The R&D expenditure details of the Group are detailed in Note V,
53.
-~ FrRE 2L VII.CHANGES IN CONSOLIDATION SCOPE
1. AREEKAHEIER 6 TOES G 1. No business combination not under common control in the
current period.
2. AREFAHIMmERE—EHTOESG 2.  No business combination under common control in the
current period.
3. AEBEARHMERE IS TRAENRKS 3. No absorption combination under common control in the
3 current period
4, ANEBEREAEEAM B RE S G E E S 4. No other reasons for changes in the consolidation scope

of this group in the current period.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
BTSRRI T (A7)

From 1 January 2024 to 30 June 2024
(R BB R 2R B REBR AR R GE A AL B LA R T17R)

20244F 1 H 1 H %20244F6 H30H

VIII. INTERESTS IN OTHER ENTITIES

1. Interests in Subsidiaries

(1) #FEEBH % (1) Group structure
BRI (%)
Shareholding (%)
fr thE%H LEEARR E2:1 1 £hig ifes(En) B& BE BEA
Registered
Major business Place of capital
No.  Name of subsidiaries Business category location registration  Nature of business (RMB'0000)  Direct Indirect Acquisition method
1 i?%ﬁ%@@ﬁm FREREAA(EARE) BRALE  ERWME  BE HE HRAERPA 2328000 100 - R&
RAA
Chongaing CARF Automotive - Limited liability company  Yubei district, ~ Yubei district, ~ Manufacturing ~ sale and 2328000 100.00 - Invest
Braking & Steering System  (sole legal person) Chongging ~~ Chongaing ~ RAD of vehicle parts and
Co, Lid. (‘CAFF') components
2 ERUERNERARAN ARARAA(ZAEE) ERERE  ERUERE &b BE AEIRREL 16,161.04 10 - A-BHTHeEaG
(IERELERE) BlaRs
Chongging Machinery &  Limited liabiity company  Nan'an distrct,  Nan'an district,  Design, manufacture and sale 16,6104 10000 - Business combinations
Electronic Intelligent (wholly owned by Chongging~~ Chongaing ~ of industrial rabots, intelligent under common
Manufacturing Co,, Ltd. a legal person) equipment, efc. control
(investment by a
foreign-invested
enterorise)

21 BREAGTHRARAW ARAADA(MNGE) BREFE ERERE  NISTEm 548124 - 6% R-BuTHizad
Chongaing Mengun Limited libility company - Nan'an district, ~ Nan'an district, ~ Processing Electronic Products 543124 - 66.26  Business combinations
Electronic Technology Co,  (Sino-foreign joint Chongging~~ Chongajng under common
Ltd. venture) control

20 ERETENZERRAT ARAMLA EfERE  ERERRE  EHRERR MRERE 500000 - %

BRIENRIZEORE
FERAEE
Changging Mechanical Limited liabiity company - Nan'an district,  Nan'an district, ~ Development, production, 5,000.00 = 7600 Invest
and Electrical Addltive Chongging ~ Chongging ~~ and leasing of addiive
Manufacturing Co., Ltd. manufacturing equipment,
complete sefs of aser
equipment, machinery and
{esting equipment
2z e OO
EERERMNBEBR AR



NOTES TO THE FINANCIAL STATEMENTS (Continued)

BB R I AL (A)

From 1 January 2024 to 30 June 2024
(All amounts are presented in RMB except otherwise stated)
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20244F 1 H 1 H %20244F6 H30H

(R BAB5 AR I REBR A 7 s W51 > B AN R ITF7R)

1. ZETFAFPRRRELR (8) 1. Interests in Subsidiaries (continued)

(1) EFEFERH i ()

(1) Group structure (continued)

VIII. INTERESTS IN OTHER ENTITIES (CONTINUED)

RIH )
Shareholding (%)
fn 10348 LELARR TEfen  Ef FhtE iftex(En) B& B% B85
Registered
Major business Place of capital
No.  Name of subsidiaries Business category location registration ~ Nature of business (RMB'0000)  Direct Indirect Acquisition method
3 mﬁm@ﬁ Bt AREMAA(:AEE) ERARE  ERMER  ARNIER ERRD 28 8942413 10 - R&
A 4
Chongaing Machin Tools  Limited liabilty company Nan'an district,  Nan‘an district,  R&D, Manufacturing and Sales 5942413 10000 = nvest
(Group) Co,, Lid. (sole legal person) Chongaing ~~ Chongajing o Gear Processing Maching
Tools and Lathes
31 BREEBEEVHEERAA ARAAAAMNGE) BRERE  ERERE BB ERARERERSE 1000000 - 0 RE
(1) ENHE
Chongging Sino-Germany  Limited liabilty company  Nan'an district,  Nan‘an district,  Automation, intelligent 10,000.00 - 4000 Invest
Smart Factory Solutions ~~ (Sino-foreign joint Chongging~~ Chongaing ~~ equipment and accessories
Co,, Ltd(Note 1) venture) production and sales
32 VERRRAREREARDA HeAREEAT  FEMME FEUME REERLEERE: FRER 50 - 5 RE
ERf0EE £
Fu Baotian Cotton picking  Other limited liabilty ~ Tacheng district, Tacheng district, Mechanized picking Services 500.00 - 5100 Invest
senvices Co,, Lid. companies Kinjang Xinjiang for cotion; Cotton machinery
and spare parts sales,
mainfenance
33 EBRIARERAANA  AREAAA(EARE) ERIZE  ERIRR  HIA 550000 - 100 RE
Chongaing Tool Factory Co., - Limited Liabillty Jiangjin district,  Jiangjin distrct,  Cutting tool 5500.00 - 10000 Invest
Ltd. Company (Wholly Chongging ~~ Chongaing
State-owned)
84 i%%’éﬁ%ﬁ@%ﬁ%ﬁ BREAAR(DIGE) 2BMARE EBMERE RIGMNRT 28 BE 400000 - 100 %4
RE[AT
Chongaing Holroyd! Precision  Limited liability company  Nan'an district, ~ Nan‘an district,  Precision screw design, 4,000.00 - 10000 Invest
Rotors Manufacturing Co,,  (Sino-foreign joint Chongging ~ Chongaing ~ manufacturing, markefing
Ld. venture)
4 (PTGLinited BRAFAT i if #27 200085 100 - FE-EsTHAG
Precision Technologies Iimited liabilty company  United Kingdom  United Kingdom  Shell company (BP20milion ~ 100.00 - Business combination
Group (PTG) Limited. ot under common
control
41 Precisin Components Lid. AR ELAT i 7 SHAREREZHN 158 - 100 #R-FEHTHaH
(FEz3)
Precision Components Ltd.  limited liability company  United Kingdom  United Kingdom  Screw and various complex GBP1 - 100.00 Business combination
parts not under common
conrol
42 Minowvestments Lid, ~ AREEAT i L EGE 198 - 100 FE-E5THAK
(REFRE)
Milnrow Investments Ltd. limited liability company  United Kingdom  United Kingdom ~ Leasing of properties (BP 198 - 100.00 Business combination
not under common
control
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(All amounts are presented in RMB except otherwise stated)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
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From 1 January 2024 to 30 June 2024
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VIII. INTERESTS IN OTHER ENTITIES (CONTINUED)

1. ZEFAREPRRRELR (5) 1. Interests in Subsidiaries (continued)
(1) £ Bk (4) (1) Group structure (continued)
BRI (%)
Shareholding (%)
fr 10948 PEEAEH E2:1 1 £hig ifes(En) B# BE BEA
Registered
Major business Place of capital
No.  Name of subsidiaries Business category location registration  Nature of business (RMB'0000)  Direct Indirect Acquisition method
43 PIGDeutschlnd GmbH ~~ AREFAT £ 8 BREEEHE 25BET - 100 FE-BHTH5H
(PTGE)
PTG Deutschiand GmbH ~ limited liabilty company ~ Germany Germany Machine Tool Production and EUR25,000 - 10000 Business combination
Sales not under common
control
44 PTGInvestment Development  EREFAF B Bk BRARIHES BB T - 0 %E
Company Lt (PTGE7%)
PTG Investment Development limited liabiity company HongKong ~ HongKong ~ Trade in machinery and raw HKD 600,000 - 10000 Invest
Company Ltd. materials
45 Holoyd Precision Limied. ~ AREA G G